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Highlights of This Issue 


Private Carrier Controversy Revived by A.T.A. Group 


Regular Common Carrier Conference of 
the American Trucking Associations, Inc., 
asks reconsideration of Lenoir Case, in- 


U.S. Reparation Complaint Move 


Asking I.C.C. for permission to intervene 
in several cases wherein government asks 
reparation on its wartime shipments, the 
Southeast Shippers Conference asserts 


volving the question what constitutes pri- 
vate motor transportation service. Says I. 
C.C. should hold Lenoir a for-hire carrier, 


Page 21 


Opposed by Southeast Shippers 


that “nothing in the legislative history of 
the interstate commerce act has ever con- 
templated such wholesale onslaughts by 
departments of the federal government.” 


Page 23 


Ten Per Cent Increase in Air Fares Suggested by C.A.B. 


Tells airline representatives that current 
situation justifies and requires such an 
increase by the so-called “Big Five” lines. 
Other carriers competitive with those lines 


Widespread Criticism of Cement 


Letters from all parts of the country re- 
lating to many industries other than 
cement received by Senate committee on 


should also boost fares, board thinks. 
American Airlines, Inc., one of the “Big 
Five,” says it has no intention to make 
such an increase effective. 


Page 36 


Decision Effect Reported 


trade policies. Most protest outlawing 
basing point system of pricing. Several 
writers support decision. 


Page 38 


Truman Asks Injunctions to Bar East Coast Maritime Strike 


Action follows submission of report of 
Presidential board appointed to inquire 


into dispute involving longshoremen and 
other workers in maritime industry. 


Page 39 


A.A.R. National Transportation Review Reports Loading Drop 


Comments on fact that though manufac- 
turers’ sales for first half of 1948 are up 


29 per cent higher than 1947, carloadings 
for 32 weeks January 1 to August 7 this 


15 per cent over 1947 period and new’ year decreased 3.5 per cent under simi- 


construction for 1948 is estimated to be 


lar period in 1947. 
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Delta Air Freight : 


TO and THRU the SOUTH 





EDI 


The shipper’s advantage in Deltaliner schedules is 
this: round-the-clock departures give you the 
continuous delivery service of a conveyor EDN 

belt to Southern cities. Express flights are 
synchronized with local flights; your 


CHil 
goods move without delay both to 
major terminals and on to all 
intermediate points. EDIT 


For complete rates and ADV 
schedules,write Air Freight 
Department, Delta Air 
Lines, Atlanta, Georgia. 
Or call any Delta office. 
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Delta Air Freight Rates 
Per 100 Pounds Between 





From off-line points, Delta offers excellent connec- 
tions at Chicago, Cincinnati, Knoxville and Atlanta 


hi -Ci i ¢ eee eeee . 
from central and eastern points. Far West shipments See $3.07 


are fast when routed via Delta through either Chicago Sheba. Aaate cocccces 455 ay 
or Dallas-Fort Worth. And Delta-TWA one-plane Atante-Gtienge ..------.- 6.58 _—_ 
flights from Detroit to the South add still more speed Dallas-New Orleans ....... 5.05 no 
and service. Cincinnati-New Orleans ..... 8.00 meen 
This air speed to and through the South costs Detroit-Atlanta.........+ 6.55 Chica 
little. Between many points, it is less than first class Detroit-Birmingham ....... 7.55 Ld 
surface means. And to even the most distant points, Fort Worth-Atlanta ....... 8.00 Trafh 
it costs only slightly more to save days in transit and New Orleans-Atlanta ...... 5.05 ees 
the dollars those days represent. a 
Matte 
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Railroads Ask Higher Rates on Coal, Coke and Iron Ore 
Motor Rate Hikes Approved for Los Angeles Zones 
1.C.C. Bars “Abandoned” Motor Rights Purchase 
Standard Oil of N. J. Wins Rate Adjustment, La. to N. W. 
Rail Petroleum Rate Cut Found Not Reasonable 
Kansas Intrastate Rates to Be Investigated by I.C.C. 
A.T.A. Group Asks Reconsideration in Lenoir Case 
Reconsider Arrow Line Case, Plea in Petitions to 1.C.C 
Propriety of Gov’t Reparation Cases Questioned 
Chicago Carriers Hit Broadening of Commercial Zone 
Texas Ports Ask Rail-Barge, Rail Service Comparison 
Shipper Groups Oppose N. E. Motor Increase’ Proposal 
Sioux Falls Again Opposes Tariff Zone Arrangement 
1.C.C. Asked to Eliminate Asphalt from Texas Probe 
Pulpboard Fourth-Section Relief Change Recommended 
Relief Recommended to Meet Texas State Rates 
Broader Rights Proposed for River Barge Company 
Union Raps Shipper Plan to Use Contract Hauler 
Brownsville, Tex., Groups Assail Switching Charges 
M.C. Decides California Port Terminal Rate Case 

C.A.B. Suggests 10 Per Cent Airline Fare Increase 
Criticism of Cement Decision Effect Reported 

Court Action Blocks East Coast Maritime Strike 
Non-Operating Unions, Rails to Negotiate Sept. 8 
A.A.R. Transport Review Shows Loading Decline 


Vollmer Says Public Sentiment Should Work for New Rail 
Policies 
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TRAFFIC WORLD 


Follow - thru 
on your Shipments 


All Frisco traffic representatives re- 
ceive daily manifest reports on carload 
shipments...a modern means of ““fol- 
low through” ...extra assurance of 


prompt tracing service... Ship Frisco! 
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SPECIFY: VIA U. S. GULF 
PORTS AND LYKES 





CONTINENT LINE 


provides frequent, fast service between 
New Orleans, Houston, Galveston, other 
U. S. West Gulf ports and Tampa, and 
Continental European, Scandinavian and 
Baltic ports, with a fleet of regularly 
scheduled, C-type cargo vessels. 


THERE ARE 5 OTHER 
LYKES AMERICAN FLAG 
WORLD TRADE ROUTES 








©U. K. LINE—From New Orleans, U. S. 
West Gulf ports and Tampa. 

© MEDITERRANEAN LINE —From U. S. Gulf 
and South Atlantic ports. 

© AFRICA LINE—From U. S. Gulf port 
South and East Africa. ok eaties 


@ ORIENT LINE—From U. S. Gulf ports to 
the Far East. 


© CARIBBEAN LINE —From U. S. West Gulf 
ports. 


LvYMES 
LINES 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GAL- 
VESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas 
City, Lake Charles, Memphis, Milwaukee, Mobile, 
Port Arthur, St. Louis, Tampa, Washington, D. C, 
OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORTS 
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UESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nensubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. We 


work, nor do we undertake to render legal opinions. 


not desire to take the place of the traffic man, but to help him in his 


he right is reserved to refuse to answer any 


question that does not seem to be of — interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Notice of Claim 


Filing Claim With Delivering Carrier is No- 
tice to Preceding Carrier But Not Where 
There are Separate Movements 


Question—Washington 


I would appreciate it if you would 
kindly give me your opinion, with refer- 
ence to reports of the Interstate Com- 
merce Commission, with respect to the 
following: 


A damage claim was filed with a motor 
common carrier on a shipment moving 
interstate via rail carrier to the West 
Coast, where the shipment was removed 
by the consignee and re-shipped to their 
customer via motor carrier. The claim 
was filed by the ultimate consignee with 
the motor carrier delivering the ship- 
ment. However, inadvertently the pa- 
pers were misplaced by the motor car- 
rier and were not transmitted to the rail 
carrier until after the expiration of the 
time limit for filing a claim. The in- 
bound rail carrier reference was given 
the rail carrier. ‘The rail carrier has 
declined to participate in the claim, con- 
tending that the claim was not filed 
within the statutory limit. There are 
no joint rates published as between the 
rail and motor carriers. 


The question is, where claim is filed 
with the delivering carrier within the 
time limit, is such filing binding upon 
other carriers involved, even though the 
claim may not have been transmitted 
within the statutory limit? 


Answer 


Paragraph (b) of Section 2 of the 
Contract Terms and Conditions of the 
Uniform Bill of Lading provides for the 
filing of claims within a specified time. 
Under these provisions, a claim may be 
filed with the delivering carrier, and as 
to interstate shipments, the courts have 
held that notice to one of the several 
carriers is-notice to all, under the Car- 
mack Amendment (paragraph 11 of Sec- 
tion 20 of the Interstate Commerce Act) 
each being the agent of the other. Over- 
ton v. C. R. I. & P. Ry., 160 S. W. 111; 
Gulf, etc., R. Co. v. Bogg, 178 S. W. 577, 
Olsen v. R. Co., 250 Fed. 372. 


If the claim was filed with the deliver- 
ing carrier within the time provided for 
in paragraph .(b) of Section 2 of the 
Bill of Lading Contract Terms and Con- 
ditions, the filing of the claim with the 
delivering carrier is sufficient to impose 
liability for the full actual loss, damage 
or injury to the property. Under para- 
graph 12 of Section 20 of the act the 
delivering carrier is entitled to recover 
from the carrier on whose line the loss, 
damage or injury shall have been sus- 


erein contemplated. 


tained, the amount of such loss, damage 
or injury as it may be required to pay to 
the owners of such property as may be 
evidenced by any receipt, judgment, or 
transcript thereof. 

However, if there were two separate 
movements, one via rail carrier, and the 
other via motor carrier, the filing of the 
claim with the motor carrier within nine 
months from the date of delivery at final 
destination by that carrier would not 
bind the rail carrier. The claim must 
also have been filed with the rail carrier 
within the nine months period. 





Classification— 
Elements of 


Question—Ohio 

Recently we petitioned the Consoli- 
dated Classification Committee for a spe- 
cific entry in the freight classification 
for our commodity “X”, of which we 
manufacture approximately eighty per- 
cent in the United States. At present 
this commodity is ratable NOIBN. Other 
commodities we manufacture that are 
billed as “——-, —— NOIBN” cost us 
eight percent for freight, but the specific 
commodity for which we desired a spe- 
cific entry cost us 19%, when billed as 
the above. The freight cost of 19% is 
out of line for our products, when 
billed as such. What would be the 
next procedure to get this commodity a 
specific entry in the classification? 


These products are rubber composition 
stair treads, billed as rubber mats, noibn. 
There is no listing in the classification 
for stair treads. My answer after our 
hearing was that this subject was can- 
celled from the docket. I had requested 
a 4th class LCL and 5th class CL rating, 
as compared with the present rating for 
rubber mats, of 72 for LCL and 26R for 
CL. 


Answer 


Unless you can induce the Classifica- 
tion Committee to reconsider your ap- 
plication, which seems to have merit, 
in view of the fact that ratings are now 
carried in the classification on stair 
treads manufactured from other mate- 
rials, your only remedy is to file a com- 
plaint with the Interstate Commerce 
Commission alleging the unreasonable- 
ness of the present ratings on your com- 
modity and asking the Commission to 
establish reasonable ratings, as compared 
with the ratings on the same article 
manufactured of other materials, or 2s 
compared with ratings on other articles 
having similar transportation character- 
istics. See the reports of the Commission 
in American Hatters & Furriers Co. v. 
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Cent. New England Ry. Co., 115 I. C. C. 
283, 285; also I. &S. Docket 76, 251.C.C. 
442, 474; Classification of Insulating Ma- 
terial, 104 I. C. C. 713; Goodyear Tire & 
Rubber Co. v. A. C. & Y. R. Co., 57 I. C. C. 
206, 209. 


Tariff Interpretation— 
Split Delivery v. Stop for Partial Unloading 


Question—Ohio 


On April 1, 1948, we made a shipment 
from A, Ohio of tires and tubes, the tires 
being under 37 inches outside diameter, 
weighing 10,183 pounds, to B, Illinois. 
Of this shipment 6,462 pounds were con- 
signed to X Company, B, Illinois and 
3,721 pounds for a stop off to partly 
unload with Y Company, B, Illinois. 

The above shipment was handled by 
the C Freight Company, who contend 
that the LTL rates are applicable to each 
consignee. The class rates are published 
in Central States Tariff No. 220-A, MF- 
ICC No. 117. This tariff contains a stop- 
ping in transit rule to partly unload or 
to complete loading published in Supple- 
ment No. 73, Item 340-F, which provides: 

(a) Truck load shipments may be stopped 
in transit at a point or points enroute be- 
tween original point of shipment and the 
final destination thereof, for the purpose of 
either partial loading or unloading (not 
both), provided the stop off point is directly 
intermediate to the final destination via the 
direct route over which operations are gen- 
erally conducted, subject to the rules, regu- 
lations and charges as provided in para- 


graphs (b), (c), (d), (e), (f), (g), (h), and 
(i) in this item. 


The other paragraphs just referred to 
do not alter or affect any of the condi- 


tions of this shipment. Incidentally, 
the freight charges were prepaid. 


Central States Tariff No. 220-A is gov- 
erned by Exceptions Tariff No. 205-B, 
MF-ICC No. 163. Item 17730 of Tariff 
No. 205-B provides a Column 72 LTL 
rating and Item 7740 contains a 10,000 
pound truckload Column 52 rating on 
tires and tubes of the kind that were in 
this shipment. 


Do you have a previous ruling or do 
you now find that the stopping in transit 
privilege in Item 340-F of Central States 
Tariff No. 220-A is or is not applicable 
on this shipment under the Column 52 
truckload rating? 


Answer 


Paragraph (a) of Item 340-F of the 
tariff referred to above, provides that 
truckload shipments may be stopped in 
transit at a point enroute between origi- 
nal point of shipments and the final 
destination thereof for the purpose of 
either partial loading or unloading (not 
both), provided the stop off point is di- 
rectly intermediate to the final desti- 
nation via the direct route over which 
operations are generally conducted. 

With respect to the distinction between 
split deliveries at destination and par- 
tial unloading, see New England Motor 
Carrier Rates, Ex Parte MC-22, 31 
M.C.C. 503, 507, wherein it was stated: 

Definitions of “split delivertes” and “‘par- 
tial unloading’’ are necessary to a further 
discussion of the charges proposed for these 
services. The term “split deliveries” includes 
only multiple deliveries made within the 
final destination, and the term “partial un- 
loading’’ includes one or more deliveries 


made at a point or points intermediate to 
the final destination. In the case of split 


7 


deliveries the charge should be made for 
each delivery, otherwise the carrier would 
unduly prefer the consignee which would 
not pay the delivery charge to the unjust 
discrimination of the remaining consignees. 
We understand that the traffic here con- 
sidered would be consigned to the same 
consignee for multiple deliveries, but this 
would not be a sound reason for prescribing 
a lower aggregate charge than on the same 
kind of shipment consigned to different 
consignees, since the carriers services would 
be the same whether the shipment is con- 
signed to one or sevéral consignees. 


For rate purposes the whole of B, Illi- 
nois, constitutes a point as the term is 
used in the tariff. Point or points as 
used in paragraph (a) of the rule under 


‘consideration, obviously also must be 


taken to mean one of the points to which 
rates are published as an_ entirety, 
rather than a street address or shipper’s 
platform within such points, and the 
same reasoning would apply to the term 
“final destination”, as used in the para- 
graph. See Stopping in Transit at Pitts- 
burgh, Pa., 34 M.C.C. 653 (658). 


In view of the cases cited we are of 
the opinion that the shipment in ques- 
tion is entitled to move under the col- 
umn 52 truckload rating in Item 17740 
and that charges for split delivery should 
be made in accordance with provisions 
of the tariff, if any such provisions are 
in effect. See our Answer to Michigan, 
under the caption “Tariff Interpreta- 
tions—Split Deliveries and Stopping for 
Partial Unloading,” on page 1792 of the 
June 12, 1948 Traffic World. 


Otherwise, it is a matter for the Com- 
mission, to determine what would have 
been a reasonable charge for the service 
performed. 


Dates of pbrrival Supplied by Mayflower 


ON LONG DISTANCE PERSONNEL TRANSFERS 


@ Mayflower’s post-war dispatching system is so effective 
you can schedule employees’ moves with reasonable certainty 
... after you’ve talked to your Mayflower agent. 
Mayflower’s four strategically located dispatching offices 
. . » New York, Indianapolis, Chicago, Los Angeles... 
direct the largest company-owned fleet of moving vans in 
America over the quickest and safest routes. East coast, west 
coast, mid-western and southern operations are interlocked 


so efficiently in Mayflower’s post-war dispatching system, 


you'll have a Mayflower van at your command .. . quickly 


. when you need it. 


vd 


7% 


e Battery of Teletypes, Indianapolis Dispatching Office 


Mayflower’s organization of 
selected warehouse agents 


provides on-the-spot represen- 
tation at the most spots in the 
United States and Canada. 


. Your local Mayflower agent is 


_ listed in your phone directory. 


MAYFLOWER SAVES 
TRANSFERRED EMPLOYEES’ TIME 
WITH ITS NATION-WIDE 


POST-WAR DISPATCHING SYSTEM 


MAYFLOWER TRANSIT COMPANY - INDIANAPOLIS, 





* 
Confusing? 
@ It really isn’t. You see, during 1947 G M & O added 
over 1,600 new box cars, hoppers and gondolas to its freight service. And 


more are being ordered . . . until 3,100 new G M & O freight cars will be 
helping speed your freight to its destination. 


e But that’s not all! The excellent condition of our 
freight equipment is reflected in the fact that over 65% of the freight cars 
now in service are 8 years or less of age. 


e@ In addition, 47 new 1,500 horsepower diesel freight 
units have recently joined the vast G M & O pool of diescl power and 16 
more are on the way. The entire line is now 87% dieselized. 


e@ This is just part of G M & O’s investment in its ex- 
panding freight service—a freight service that will insure you faster, surer 
delivery. 

e You are cordially invited to consnlt tte G M & O 
traffic representative near you for information on G M & O freight service. 


Gut, Mlobite & Ohio 


O 
KANSAS City ¢ 6 
st cours 9 


Dyersburg 
Memphiso 
New Albanyg 
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TRAFFIC AND TRANSPORTATION NEWS 


General Increases on Coal, Coke, Higher 


IN THIS 





lron Ore Rates in East Sought by Rails 
Carriers Have No Plans for Other Rate Boost Applications “At This 
Moment,” A. A. R. Official Says. Possible Further Pay Raises for 
Rail Employes May Result in Amendment of Instant Petition. 


Institution of a new “ex parte” pro- 
ceeding by the Commission, involving a 
plea by the railroads for certain rate in- 
creases over and above those granted in 
the Commission’s final report in Ex 
Parte 166, appeared imminent on August 
26 when it was learned that the carriers 
planned to file a petition with the Com- 
mission at £ a.m. the following day, ask- 
ing for general increases of 25 cents a 
net ton or 28 cents a gross ton on bitu- 
minous, anthracite and lignite coal and 
on coke. They would also ask for an 
increase of 20 cents a net ton or gross 
ton, as rated, on iron ore in eastern 
territory, it was stated. 


An official of the Association of 
American Railroads, when asked whether 
the railroads were contemplating the fil- 
ing of any additional petitions for fur- 
ther rate increases on other commodities 
in the near future, said that no such 
plans were in the making “at this 
moment.” 


Another railroad official, in recent 
comment on the final decision in Ex 
Parte 166, pointed out that the original 
Ex Parte 166 petition of the carriers had 
been amended by a supplemental ap- 
plication for further rate boosts after 
wage increases to railroad employes had 
been granted. He indicated that, if 
negotiations between wage conference 
committees of the railroads and the rail 
employe - brotherhoods or subsequent 
handling of the wage disputes under the 
rail labor act resulted in pay raises for 
the employes, the same procedure prub- 
ably would be followed in the new rate 
increase petition which he said the rail- 
roads were then considering. 


Effect of Ex Parte 166 Decision 


The likelihood of the filing of a new 
rate increase petition by the railroads 
became apparent soon after the issuance 
of the final Ex Parte 166 decision, when 
rail management spokesmen expressed 
dissatisfaction with the amount of addi- 
tional revenue the decision would make 
possible. They disagreed with the Com- 
mission’s estimate that the final Ex 
Parte 166 decision would produce $67,- 
400,000 annually in addition to the rev- 
enue increases provided by the interim 
decisions made earlier in Ex Part? *65. 
They regarded the Commissioi's rail 
property valuation figure, used in the 
report for computing the rate of ,eturn 
on the bases of the higher rates ap- 
proved, as too low. The Commission said 
the annual rate of return of the railroads 


in a “constructive year,” based on its 
valuation figure, would be 5.7 per cent. 

By its final report in Ex Parte 166, the 
Commission authorized increases of 20 
per cent, with a maximum of 40 cents a 
ton, about 15 cents a ton above the 
maximum increase provided in the 
earlier Ex Parte 166 reports, on anthra- 
cite and bituminous coal and on coke. 
The final Ex Parte 166 increase in the 
maximum on iron ore was 30 cents a ton 
to destinations other than upper lake 
ports, as against a previous maximum of 
25 cents a ton (see Traffic World, Aug. 7, 
p. 17). 





Railroads Seek Repeal of 


Transportation Taxes 


Repeal of the taxes on amounts paid 
for transportation of persons and of 
property will be sought by spokesmen 
for the Association of American Rail- 
roads when the congressional committees 
take up again the question of revising 
the revenue laws at the next session of 
Congress. The position of the railroads 
in favor of repeal has been presented to 
the committees heretofore. 

In commenting on this situation Wil- 
liam T. Faricy, president, A.A.R., pointed 
out that the railroads were merely col- 
lecting agencies for the federal govern- 
ment which imposes the taxes. He be- 
lieves the taxes act as a deterrent to 
travel and as a brake on shipping. 

In the fiscal year ended June 30, 
1948, according to figures just made 
available by the Bureau of Internal 
Revenue, the 15 per cent tax on amounts 
paid for transportation of persons yield- 
ed $246,323,047.56 as against $244,002,- 
947.52 in the fiscal year 1947, while the 
3 per cent tax on amounts paid for 
transportation of property and the tax 
on coal which is 4 cents a net ton, 
yielded $317,203,134.25 as against $275,- 
701,414.68 in the preceding fiscal year. 


For the month of July the collections 
were $21,608,874.47 for persons as against 
$25,772,264.81 in July, 1947, and $27,095,- 
306.14 for property as against $26,873,- 
135.75. 

The 4% per cent tax on amounts paid 
for transportation of petroleum by pipe- 
line yielded $18,773,045 in the fiscal year 
1948 as against $16,988,166.23 in the pre- 
ceding fiscal year. For July these taxes 
totaled $1,670,613.31 as against $1,349,- 
429.74 in July, 1947. 





ISSUE TOO LATE TO CLASSIFY 






A.T.A. Classification 
Board Hearing in Detroit 
On Docket No. 37 


Shippers’ representatives from Chi- 
cago, Indianapolis, Louisville, and De- 
troit appeared before the National 
Classification Board of the American 
Trucking Associations, Inc., meeting in 
Detro.t, August 24, to protest subjects 
Nos. 75 and 76 in docket No. 37, which 
would increase the present minimum 
charge on single shipments from $1.00 to 


‘$2.50, and would establish 15 pounds as 


the minimum weight charge. 


William L. Yingling, of Washington, 
D.C., member of the National Classifi- 
cation Board, presided at the hearing. 
He said that the proposals originated 
with the Middle Atlantic States Motor 
Carrier Conference. 


J. V. Raymond, assistant traffic di- 
rector of the Chicago Association of 
Commerce, told the board that adop- 
tion of: subject No. 75, a proposal to 
amend Rule 12, Section 1(d) of the 
classification to provide a minimum 
charge of $2.50 on single shipments, 
would result in increases ranging from 
—= to $1.25, or from 67 to 100 per 
cent. 


“The $2.50 charge may be compared 
with present minima of $1.50 in Central 
Territory, $1.39 in Middlewest Territory 
and $1.25 between Central and Southern 
territories,” he said. “All of these charges 
reflect progressive and substantial in- 
creases over the minima formerly in 
effect and, with few exceptions, are as 
high as or higher than minimum charges. 
in other territories,” said he, adding: 


“Postage Stamp Charge” 


The true significance of the proposed 
minimum charge is most forcibly revealed 
by considering the geographical extent to 
which it would apply as a “postage stamp” 
charge. This may be illustrated by using 
the present minimum of $1.50 applicable 
within Central Territory for purposes of 
comparison; $1.50 is the Central Territory 
scale first-class rate for distances from 221 
to 230 miles. This means that the mini- 
mum charge on a shipment from Chicago 
to, say, Valparaiso, Indiana, a distance of 
44 miles, is the same as that on a shipment 
from Chicago to Columbus, Indiana, a dis- 
tance of 222 miles. Even this situation 
plainly appears to be unreasonable, but the 
proposed minimum of $2.50 would project 
some 600 miles as a postage stamp charge 
and result in a Valparaiso receiver being 
required to pay the same minimum on a 
shipment rated first class as a receiver in 
Chattanooga, Tennessee, a point 595 miles 
from Chicago and 551 miles more distant 
than Valparaiso... . Surely, it will not 
be seriously contended that a minimum 
charge rule which produces this result is 


just, reasonable or lawful... . 


Chicago shippers feel that the proposed 
minimum represents an arbitrary round- 
figure mark-up of a charge, the measure 
of which is of vital importance in their 
ability to do business. . The whole 
cuestion of charges on small shipments is 
ectively before the Commission in docket 
No. MC C--°43. We ask that the board with- 
draw or disapprove the proposed increased 
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minimum charge and that the question be 
left for determination by the Commission. 


15-Pound Minimum Weight 


Mr. Raymond also opposed subject No. 
76, a proposal to add a new rule (No. 
35) to the classification, reading: 

Unless otherwise specifically provided in 
individual items, each single piece or pack- 
age of freight will be subject to a minimum 
weight of 15 pounds, except. where loaded 
by consignor and unloaded by consignee. 
In such cases the bill of lading must be 
endorsed “Consignee will unload vehicle. 

There were many. well-founded objec- 
tions to the proposal, said Mr. Raymond. 
In the first place, the duty of deter- 
mining the weight of shipments was 
primarily that of the carrier and the 
burden could not be forced upon the 
shipper. The rule would have “a pure 
nuisance value,” because in many in- 
stances the additional revenue would not 
exceed 5 or 10 cents. There were circum- 
stances where the rule could not possibly 
be applied, where shippers had no facili- 
ties for weighing shipments and where 
such shipments were handled from origin 
to destination without passing over the 
docks of the carrier, said he. 


It was not necessarily true that the 
cost of handling shipments in small 
packages was greater than that of han- 
dling shipments in larger units, said Mr. 
Raymond, adding: 


Any expense in handling goods in small 
packages has been taken into consideration 
in the establishment of classification ratin 
and in the determination of rate levels. 
Therefore, any attempt to lay a special levy 
upon small packages would, in some degree, 
represent an attempt to duplicate a charge 
already inherent in existing rates. 


Many classes of goods, such as paints, 
lacquers and varnishes, were packed in 
comparatively small units for purpose 
of storage and reshipment, he said, 
adding: 


Not only is the proposed rule impractical 
and incapable of uniform application, but it 
is faulty in fundamental theory. Assuming 
but not conceding that it costs a little more 
to handle smaller than larger packages, any 
additional expense that might be incurred is 
in the nature of a terminal expense only. 
Yet, the proposed rule would have the effect 
of inflating not only the terminal factor in a 
given rate, but also the line haul factor. 


’ This is obviously improper and unreasonable. 


Others to oppose the two proposals 
were George Pratt, of the Detroit Board 
of Commerce; A. E. Hueneryager, traffic 
manager, Zion Industries, Zion, Ill., and 
representatives of the Indiana State 
Chamber of Commerce and of the Bel- 
nap Hardware Co., Louisville, Ky. 


Several mail order and chain stores 
had submitted their objections in writing 
to the classification board. The board 
held a further hearing on its docket No. 
37, August 26, in the Hotel Governor 
Clinton, New York City. A third hear- 
ing was scheduled to be held September 
2 in the A.T.A. offices in Washington, 
D. C. 





Pullman, Coach Ticket Probe 


The Commission, by an order in No. 
30031, Sleeping, Parlor Car and Reserved 
Coach Tickets, has instituted an investi- 
cation on its motion into the reasonable- 
hess and lawfulness of the rules, regula- 
tions, and practices. governing the 
reservation, sale and redemption of 
sleeping, parlor car, and reserved coach 
ckets. It said the Pullman Co. and all 
ass I railroads were made respondents 
nd the matter would be assigned for 
hearing later. 
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LATE NEWS 


Railroads Loaded 900,572 
Cars of Revenue Freight 
Week Ended August 21 


Loading of revenue freight for the 
week ended August 21, 1948, totaled 
900,572 cars, the Association of American 
Railroads announced. This was a de- 
crease of 323 cars or three-hundredths 
of one per cent below the corresponding 
week in 1947, but an increase of 15,617 
cars, or 1.8 per cent above the corre- 
sponding week in 1946. 


Loading of revenue freight for the 
week of August 21 increased 9,295 cars, 
or one per cent above the preceding 
week, said the A.A.R., adding: 


Coal loading amounted to 187,002 cars, 
an increase of 9,625 cars above the cor- 
responding week in 1947, but a decrease of 
3,961 cars below the preceding week this 
year. 


Miscellaneous freight loading totaled 393, 
859 cars, a decrease of 2,552 cars below the 
corresponding week last year, but an in- 
crease of 8,443 cars above the preceding week 
this year. 

Loading of merchandise less-than-carload 
freight totaled 106,002 cars, a decrease of 
9,512 cars below the corresponding week 
last year, but an increase of 618 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
56,258 cars, a decrease of 1,758 cars below 
the corresponding week in 1947, but an in- 
crease of 1,927 cars above the preceding week 
this year. In the Western District, grain 
and grain products loading for the week of 
August 21 totaled 41,916 cars, a decrease of 
494 cars below the same 1947 week but an 
increase of 4,329 cars above the preceding 
week this year. 

Livestock loading amounted to 10,933 cars, 
a decrease of 1,202 cars below the same 
week in 1947, but an increase of 726 cars 
above the previous week this year. In the 
Western District, loading of livestock for the 
week August 21 totaled 8,204 cars, a decrease 
of 836 cars below the same week in 1947, 
but an increase of 626 cars above the preced- 
ing week this year. 

Forest products loading totaled 53,339 cars, 
an increase of 4,063 cars above last year, 
but a decrease of 22 cars below the previous 
week this year. 

Ore loading amounted to 78,504 cars, an 
increase of 377 cars above last year, and 
an increase of 1,694 cars above the previous 
week this year. 

Coke loading amounted to 14,675 cars, an 
increase of 636 cars above the same week 
last year, but a decrease of 130 cars below 
the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1947, except 
the Eastern, Allegheny and Centralwest, 
and all reported increases compared with 
the same week in 1946, except the Eastern, 
Allegheny and Southern. 


Cumulative Loading 


1948 1947 1946 
Five weeks of 
January 3,823,201 4,003,420 3,607,164 
Four weeks of 
February 3,078,121 3,193,958 2,925,972 
Four weeks of 
March 2,954,461 3,320,355 3,199,843 
Four weeks of 
_ April 2,983,636 3,232,554 2,604,049 
Five weeks of 
4,403,664 4,375,834 3,242,821 


ay 
Four weeks of 


June 3,522,517 3,543,476 3,436,013 
Five weeks of 

July 4,182,600 4,197,575 4,305,257 
Week of Au- é 

gust 7 878,901 905,244 899,086 
Week of Au- 

gust 14 891,277 906,305 887,553 
Week of Au- ‘ 

gust 21 900,572 900,895 884,955 

Total 27,620,550 28,579,616 25,992,713 





“Pan Am” Fare Reduction 


Pan American World Airways has an- 
nounced that on September 24 it will 
inaugurate a new daily reduced-fare 
“tourist service’ between San Juan, 
Puerto Rico, and New York City, using 
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63-passenger DC-4 “Clippers,” with a 
one-way fare of $75. It said that the 
reduced fare of 4.6 cents a mile would 
be made possible by elimination of meals 
and certain other “extras.” The “tourist 
service” would be operated in addition 
to the “regular San J'uan clipper service,” 
which would remain unchanged, accord- 
ing to Willis G. Lipscomb, “Pan Am” vice 
president, traffic and sales. 





Lenoir Decision Reversal 
Asked by Trunk Line Rails 


Railroad members of the Trunk Line 
Association, except the Chesapeake & 
Ohio, have petitioned the Commission for 
reopening and reconsideration of the 
Lenior Chair Co. case (MC. 96541, Lenoir 
Chair Co. Contract Carrier Application). 

They ask the entire Commission to 
reverse a 2-to-1 decision of division 5 
that the motor-carrier operations of the 
Lenoir, N.C. furniture manufacturer are 
“not those of either a common or con- 
tract carrier.” The division had dis- 
missed the application which, it~ said, 
was filed by Lenoir as a precautionary 
measure and to obtain a determination 
of its private or for-hire carrier status 
(see Traffic World, June 12, p. 1803). 

The rail carriers, in their 29-page peti- 
tion, asserted Lenoir’s operation was 
“purely that of a common carrier.” They 
referred extensively to the Woitishek 
case (Woitishek Common Carrier Appli- 
cation, 42 M.C.C. 193). They contended 
that the principles announced and the 
test applied in that proceeding could not 
be applied in the Lenoir case because 
the facts were different. 

“Each case must be decided upon its 
own facts, and while the matter of the 
primary business of the applicant is im- 
portant as pointed out in the Woitishek 
case, it is not alone controlling,” said 
the railroads. 


They further contended that Lenoir’s 
motor-carrier operations were not a bona 
fide incident to and in furtherance of 
the bsuiness of manufacturing furni- 
ture. They asserted that Lenoir’s trans- 
portation operations were a _ business 
separate and distinct from its business 
of manufacturing furniture, and should 
be found to be carriage for hire. 

The railroads asked the entire Com- 
mission to adopt the dissenting opinion 
of Commissioner Rogers, “who has so 
aptly discovered the difference between 
the facts in this proceeding and the facts 
in the Woitishek case.” ‘They said it 
was “significant to note” that Mr. Rogers 
was in accord with the Woitishek de- 
cision. 

They said the majority members of 
division 5 (Commissioners Lee and Pat- 
terson) determined the Lenoir case 
solely on the principle that Lenoir was 
primarily engaged in furniture manu- 
facture and therefore its motor-carrier 
—, were those of a private car- 

er. 

The railroads cited various other cases 
including A. W. Stickle & Co. v. Inter- 
state Commerce Commission, 128 Fed. 
(2d) 155, Phillips Packing Co., Inc., 
Common Carrier Application, 260 I.C.C. 
297 (the facts in which, they said, were 
Similar in all respects to the facts in 
the Lenoir case), Pacific Coast Whole- 
salers’ Association — Investigation of 
Status; Ex Parte MC 160 (on the ques- 
tion of what constituted a profit) P. S. 
Kramer, Common Carrier Application, 
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MC 105228, Sub. 1, and Interstate Com- 
merce Commission v. Jamestown Sterling 
Corporation, 64 F.Supp. i121. 


(See earlier story on page 21) 





Postpone Truck Zone Order, 
N.J. Chamber Plea to I.C.C. 


J. K. Hiltner, chairman of industrial 
traffic of the New Jersey State Cham- 
ber of Commerce, and Charles A. Eaton, 
Jr., executive vice president of the New 
Jersey Chamber, have asked the Com- 
mission, in a telegram to Secretary Bar- 
tel, to postpone from September 1 to 
“2 date to be determined” the effective 
date of the Commission’s order dated 
July 19 in Ex Parte MC-37 as it applies 
to the New Jersey-New York metropoli- 
tan area. 

They said the state Chamber based its 
request on the following conclusions 
reached by the organization after “care- 
ful study” of the order cited: 


First, the second supplementary order was 
issued without benefit of appropriate public 
hearing. Second, conclusion that the af- 
fected territory is not continguous as defined 
under the interstate commerce act is errone- 
ous and without foundation of fact. Third, 
it is our contention that the territory is 
intra rather than inter-terminal. Fourth, 
conclusion that territories are competitive is 
not supported by fact and it is our conten- 
tion that the territories are complementary 
rather than competitive. Fifth, the decision 
is at variance with all others affecting con- 
tiguous and intra-terminal areas within the 
United States. Sixth, it is contrary to prin- 
ciples established by other decisions affecting 
commercial zones in the United States. 
Seventh, the conclusion is of great public 
importance and is one which should not be 
decided without a full and complete hearing. 
Conclusions reached in this report and order 
resulting therefrom will be extremely det- 
rimental to the industrial interests located 
within the affected territory. Therefore the 
New Jersey State Chamber of Commerce re- 
spectfully requests that the postponement 
requested be granted and that this matter 
be set down for appropriate public hearing. 


(See earlier story on page 23) 





Examiner Rules in La. 
Rice Wharfage Proceeding 


Examiner Harold M. Brown, in a pro- 
posed report in I. and S. No. 5559, Non- 
Absorption Wharfage—Coastwise Rice— 
La. Ports, has recommended that the 
Commission find the suspended schedules 
not shown just and reasonable and that 
they be ordered canceled and the pro- 
ceeding discontinued. 

He said railroad respondents filed the 
schedules to become effective March 10, 
and later, proposing to cancel existing 
tariff provisions for absorption of tollage 
or wharfage on clean rice and rice prod- 
ucts, in carloads, from points in Louis- 
iana to Louisiana ports for coastwise 
movement. 

On protests filed on behalf of the New 
Orleans Traffic and Transportation Bu- 
reau, and others, operation of the pro- 
posed schedules was suspended until 
October 9, he said. 

“The record discloses that the coast- 
wise, intercoastal and export carload 
rates on clean rice from the interior 
Louisiana points of origin to the Louis- 
iana ports have been the same since 1933, 
including shipside delivery and absorp- 
tion of tollage or wharfage,” said the 
examiner. “The terminal service ren- 
dered by the rail carriers has been shown 
to be identical for coastwise, intercoastal 
and export traffic for over 15 years. Such 
a rate relationship established and main- 
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tained for a long period of time and to 
which business has been adjusted should 
not be lightly disturbed.” 

In a footnote to his report the exam- 
iner said the word “tollage” was used at 
New Orleans as a term that applied to 
what was known as “wharfage” at other 


ports. 


M.C. Sets N.Y. Forwarder 
Case for Argument Oct. 20 


The Maritime Commission has issued 
a notice in No. 621, Port of New York 
Freight Forwarder Investigation, that 
oral argument on exceptions to the 
recommended report by Examiners G. 
O. Basham and A. L. Jordan in that pro- 
ceeding will be held before the commis- 
sion at 10 a. m., ES.T., October 20, in 
Room 4821 of the Commerce Depart- 
ment Building, in Washington, D. C. 

“Parties are requested to notify the 
commission immediately whether they 
will participate in the oral argument, 
and, if so, the amount of time desired for 
argument,” said the commission in its 
notice. “Parties excepting to the de- 
cision will be heard first, followed by 
those supporting the decision.” 

The commission’s order of investiga- 
tion named a total of 320 ocean freight 
forwarders at the port’*of New York. The 
examiners, in their proposed report (see 
Traffic World, May 29, p. 1679), recom- 
mended, among other things, that there 
was a need for registration with the 
commission of all the forwarders in- 
volved and that they be required to ob- 
serve certain practices in the conduct 
of their business and in their relations 
with shippers or consignees which were 
set forth in the report. 





I. C. Asks Dismissal of 
Unions’ Coupling Claims 


The Illinois Central Railroad on 
August 23 filed a civil suit in the fed- 
eral district court at Chicago, seeking 
a declaratory judgment against the 
Brotherhood of Railroad Trainmen and 
the Order of Railway Conductors, de- 
creeing that a rule that trainmen and 
conductors “will not be required to couple 
or uncouple air or steam hose where 
carmen are employed” on the road’s lines 
is directory only and did not entirely 
relieve the defendants from doing this 
work, “inherent in the daily operations 
of trains,” and does not afford any 
basis for a claim for additional com- 
pensation. 

Involved are some $300,000 in claims 
filed by trainmen and conductors em- 
ployed by the I.C. These claims began 
to be filed in 1947, though ever since 
1911 the defendants had worked under 
the disputed rule and had never before 
sought an extra day’s pay for coupling 
and uncoupling hoses, the plaintiff said. 

According to the railroad’s complaint 
the I.C. employs carmen at many points, 
who, in the performance of their work, 
frequently couple and uncouple air and 
steam hoses between cars. 

“This work was and still is a necessary 
and incidental part of the duties of the 
conductors and trainmen,” said the rail- 
road. 

A dispute arose long ago between the 
two classes of employes as to which had 
the duty of coupling and uncoupling 
hose at points .where carmen were em- 
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ployed and immediately available. to do 
such work. In 1911, at the request of 
the defendant unions, the Illinois Cen- 
tral promulgated a rule that “trainmen 
will not be required to couple or un- 
couple air or steam hose where carmen 
are employed,” this rule being later in- 
corporated in schedules approved in 1924 
and 1936. 

From 1911 to the present, the railroad 
said, trainmen were required to couple 
or uncouple hose at points and at times 
where carmen, although employed, were 
either not on duty or not in the vicinity 
and immediately available for work. Be- 
ginning in 1947,. certain individual de- 
fendants sought to place an entirely 
new construction on the above rule, by 
filing claims for an additional day’s 
pay for coupling or -uncoupling hose, 
even though only one coupling was made. 
Among the points where claims were 
made on the road’s lines were Mattoon, 
Effingham, Champaign, Robinson, Pal- 
estine, and Clinton, all in Illinois. Such 
claims were based on the theory, said 
the railroad, that “because carmen are 
employed at said points at some time 
during the daily period of 24 hours or 
may be no duty and even not available 
at the time such necessary work must 
be performed, trainmen performing such 
work are entitled to a full day’s addi- 
tional pay.” 


Safety Award to Davidson 


W. Lee Elgin, Maryland Commissioner 
of Motor Vehicles, has presented the 
Davidson Transfer & Storage Co. with 
the Baltimore Safety Council’s Major 
Award for safe driving in the thirty- 
ninth annual inter-fleet safety contest. 
The award covéred operations for the 
year ended June 30. 

Davidson won the award with the best 
record of all fleets operating 40 or more 
vehicles in the inter-city division of the 
contest. Davidson had a ratio of one ac- 
cident for more than every 315,000 miles 
traveled. Truck drivers of 120 concerns 
competed in the over-all contest this 
year, setting a new record for safe driv- 
ing on the state’s highways and city 
streets. 

Joseph Davidson, vice-president and 
general manager, and David Rites, road 
shop steward who represented the driv- 
ers, jointly accepted the plaque. 

John Lawrence, managing dircetor of 
the American Trucking Associations, was 
present at the award ceremonies and 
commended the Davidson organization 
for its outstanding achievement. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
= and Bulletin and The Traffic Bul- 
etin.) . 


I. and S. No. M-2913, Glassware- 
Flower Pots-F. & M. Trucking Co., from 
August 26, to and including March 25, 
1949, all schedules in tariff MF-I.C.C. 
No. 1 of Irwin Moskowitz and Lawrence 
Frank, dba F. & M. Trucking Co., Mas- 
peth, N: Y. The suspended schedules 
propose new commodity rates on glass- 
ware and flower pots, any quantity, from 
New York, N. Y. to points in Nassau and 
Suffolk counties, N. Y. 
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U.S. ARMY (Transportation Corps) 
CHOSE SEATTLE 


AS PORT OF EMBARKATION 
FOR HUGE PACIFIC OPERATIONS 


because of strategic superiorities of equal advan- 


tage to commercial operators and 
shippers in Pacific Ocean Trade. 


SHORTEST ROUTE 


to Alaska and the Orient by 
sea and by air. Saves days 
of sailing time and large 
sums in operational costs. 


© Facilities on Seattle’s 
famed waterfront now 
among America’s most 
modern. 


®@ One of world’s most 
modern airports now near- 
ing completion. 





The Expanding 


PORT OF 
SEATTLE 


J. A. EARLEY, President 

E. H. SAVAGE, Vice President 
A. B. TERRY, Secretary 

W. D. LAMPORT, Gen. Mgr. 


THE PORT OF 
SEATTLE 


NOW SERVED BY 


TRANSCONTINENTAL 
RAILROADS. 


TRANSCONTINENTAL 
& WORLD AIRLINES. 





30 domestic airtines. 


61 WORLD ROUTE 
STEAMSHIP LINES. 


Please Write for Further Information 





PORT OF SEATTLE COMMISSION 
BELL St. TERMINAL, SEATTLE 1, WASH. 


Please place the undersigned on mailing list for Port 
of Seattle bulletins and other informative literature. 


Name 
Address 
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BACKHAULS 


Traffic News Highlights of 25 Years Ago 


From the Traffic World of Sept.1, 1923 


Speaking before the Merchants and 
Manufacturers Association of Bush 
Terminal, in Brooklyn, A. B. Collins, a 
director of the association, presented a 
program for shipper cooperation in “the 
rebirth of the railroads,” a paper he 
said had been read and approved by a 
number of railroad presidents. The pro- 
gram included putting “romance back 
into the railroads”; talking “prosperity, 
not poverty”; advertising freely, “as a 
fixed expense”; using “sales representa- 
tives instead of merely freight solicit- 
ors”; supporting the “legitimate aspira- 
tions” of labor unions and “enlisting 
them in the forward movement,” and 
instilling in industrial traffic managers 
“the doctrine that traffic managers 
should not rest their profession on the 
dollars and cents they may save (?) their 
companies by obtaining rate reductions 
and cheaper packing regulations, etc., 
but to cooperate with the carriers for 
quick, dependable. and more profitable 
transportation that will save for their 
companies the expense of poor trans- 
portation and will reflect to them an en- 
larged railroad purchasing power so es- 
sential to national prosperity.” 


*- * #* 


Representatives of Mississippi and Mis- 
souri Valley commercial organizations 
met at Chicago to plan methods of sup- 
porting the petition of the transconti- 
nental railroads for fourth section re- 
lief to permit filing rates in competition 
with the Panama Canal “as an initial 
step in securing more equitable compe- 
tition with foreign manufacturers who 
have the advantage of low water rates.” 


* * * 


Large expenditures of public money 
for paved highways paralleling the rail- 
roads, and the building of highways not 
coordinated to railroad service, were 
attacked in a booklet issued by the Iowa 
Farm Clubs. It said the railroad sys- 
tem of Iowa was “the most perfect 
road system in existence” and added 
that the railroads were the basic trans- 
portation on which the farmer had to 
depend to get his wares to market. The 
function of the highway was to supple- 
ment the railroad, not to compete with 
it, it said. “With proper business plan- 
ning in advance of contract,” it contin- 
ued, “highways may be made to articu- 
late with steelways so that the cost of 
getting the product to market may be 
decreased amazingly. But freight tolls 
can never in the wide world be dimin- 
ished by multiplying competitive means 
of transportation, and everywhere du- 
Plicating effort.” 


* * * 


Railroads participating in sugar traf- 
fic to the Chicago area were planning 4 
meeting to consider what adjustments 
they ought to make in the rates on that 
traffic in view of the fact that the 
Commission had refused to continue 
fourth section permits on sugar from 
the Pacific Coast to Chicago and had 
refused to fix maximum rates to the 
same destination from New York, leav- 
ing the railroads to work out this “sen- 
sitive” situation in ‘their own way. 
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Atlanta, Ga. 
Baton Rouge, La. 
Beaumont, Tex. 
Birmingham, Ala. 
Chicago, Ill. 
Cincinnati, O. 
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Dallas, Tex. 
Denver, Colo. 
Detroit, Mich. 

El Paso, Tex. 
Fort Smith, Ark. 
Fort Worth, Tex. 
Greenville, Tex. 
Hope, Ark. 
Houston, Tex. 
Joplin, Mo. 
Kansas City, Mo. 
Lake Charles, La. 
Little Rock, Ark. 
Los Angeles, Cal. 
Memphis, Tenn. 
Milwaukee, Wisc. 
Minneapolis, Minn. 
New Orleans, La. 
New York, N. Y. 
Oklahoma City, Okla. 
Omaha, Nebr. 
Pittsburgh, Pa. 
St. Louis, Mo. 
San Antonio, Tex. 
San Francisco, Cal. 
Seattle, Wash. 
Shreveport, La. 
Texarkana, Tex.-Ark. 
Tulsa, Okla. 
Washington, D.C. 
Winnfield, La. 
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Motor Rate Hikes Approved 
For Los Angeles Zones 


Increases in minimum reasonable 
class and commodity rates of motor 
common carriers between points in the 
Los Angeles, Calif., commercial zone, 
on the one hand, and points in the Los 
Angeles Harbor, commercial zone, on the 
other, have been prescribed by the Com- 
mission, division 3, by a report and order 
on further hearing in Ex Parte MC 24, 
California Motor Rates, written by 
Chairman Lee. 

The order for the future is effective 
November 1, on 15 days’ notice. The 
action modifies findings in the prior 
report, 41 M.C.C. 19. 

At. the Commission it was said the net 
effect of the action was to bring charges 
on an interstate basis into uniformity 
with California intrastate rates, provid- 
ing a floor below which the carriers 
could not go, thus preventing destruc- 
tive competition. 

The Commission said cost studies es- 
tablished that the carriers’ costs of oper- 
ation had increased substantially since 
1941 and it was clear the minimum rates 
and charges prescribed in the prior re- 
port were now unreasonably low. 

It found that in order to effectively 
accomplish the purpose for which a 
minimum rate order was entered in 
the proceeding August 13, 1942, the mini- 
mum rates and charges prescribed in the 
prior report (appendix B) should be 
increased to the extent provided in an 
appendix to the instant report, except 
that the minimum class rates on ship- 
ments of 10,000 pounds or more of dock 
traffic should be no higher than the 
corresponding class rates on like ship- 
ments of non-dock traffic. It said house 
trailers should be excepted from appli- 
cation of the minimum rates and charges 
prescribed in the instant proceeding. 

The prescribed rates were set forth 
in an 1l-page appendix to the report 
that also included rules and regulations 
governing application of the rates and 
charges. 

It said the examiner proposed that the 
minimum rate order previously entered 
be so modified as to provide as minimum 
certain rates and charges shown in an 
appendix to the instant report. It said 
that the Los Angeles Chamber of Com- 
merce and the Board of Harbor Com- 
missioners of Long Beach, in their ex- 
ceptions, urged that minimum reason- 
able class rates on shipments of 10,000 
pounds or more of dock traffic should 
hot be higher than the corresponding 
rates on like shipments of non-dock 
traffic and that no replies to these ex- 
ceptions were filed by the respondent 
carriers. The Commission said it was 


net persuaded that the evidence war- 
ranted prescription of higher class rates 
on dock traffic than on non-dock traffic. 
it said, the proposed in- 


Otherwise, 
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creases in the minimum rates and 
charges did not appear to be out of line 
with the increases in the respondents’ 
costs. 

It said the record contained no evi- 
dence of need for prescription of mini- 
mum rates and charges on house trailers. 

The Commission said the minimum 
rates and charges, and the rules and 
regulations, prescribed in the prior re- 
port, were established by the carriers on 
November 13, 1942, as their going rates. 
On February 1, 1945, it continued, the 
class rates were increased six per cent 
and on August 15, 1946, the then ap- 
plicable class rates were increased 12 
per cent. On September 10, 1947, it said, 
the class rates were increased about 20 
to 30 per cent. Continuing, it said: 

The all-freight commodity rates have been 
increased in about the same percentage 
amounts as the class rates applicable on 
shipments weighing less thn 20,000 pounds. 
The rail-competitive commodity rates have 
been increased from time to time since 
February, 1945, so as to reflect increases in 
the rail rates and in the harbor loading 
and unloading charges. The minimum 
charge per shipment and the minimum 
charges for accessorial services, for han- 
dling C.O.D. shipments, and for split pick-up 


and split delivery also have been in- 
creased ... 





1.C.C. Bars ““Abandoned” 
Motor Rights Purchase 


Approval of the transactions here 
proposed would permit two applicant 
carriers to invade territory now ade- 
quately served by existing transportation 
facilities, and the purchase by those 
carriers of the operating rights involved, 
which the vendor had not exercised since 
early in 1943, would not foster sound eco- 
nomic conditions among the éxisting 
carriers in the territories affected, the 
Commission, division 4, Commissioner 
Mitchell dissenting, concluded in a re- 
port in MC F-3576, Scribner Birlenbach, 
et al. (Trustees)—Control; Transcon 
Lines—Purchase (Portion)—Anderson 
Motor, Service Co., embracing MC F- 
3589, John H. Holmes—Control; The O. 
K. Trucking Co.—Purchase (Portion)— 
Anderson Motor Service Co. 

The Commission said that in MC F- 
3576 Transcon Lines, of Oklahoma City. 
Okla., sought authority to buy certain 
operating rights of Anderson Motor Serv- 
ice Co.,. of St. Louis, Mo., for $15,000. 
while in MC F-3589 The O. K. Trucking 
Co., of Cincinhati, O., asked authority 
to buy certain other operating rights of 
Anderson Motor Service for $15,000. The 
“control” phases of the applications were 
filed by Scribner Birlenbach, Elma G. 
Birlenbach and Ralph S. Newcomer as 
trustees holding control of Transcon 
under a voting trust, and by John H. 
Holmes as majority owner of O.K. Truck- 
ing, said the Commission. It said the 
rights proposed to be bought by Transcon 
covered transportation of general com- 
modities over designated routes having 






Kansas City, St. Louis and Hannibal, 
Mo., Bowling Green, Ky., and Chicago. 
Lincoln and Peoria, Ill., as their termini. 
It stated that O.K. Trucking proposed 
purchase of Anderson’s rights between 
St. Louis and Cincinnati and between 
Indianapolis and Cincinnati. 


Discussion by division 4 of the cir- 
cumstances involved and of its reasons 
for denying the applications included the 
following: 


Prior to 1943 vendor (Anderson Motor 
Service Co.) conducted substantial opera- 
tions over all its routes ... With the ad- 
vent of the war... it withdrew its vehicles 
from active use over the routes proposed 
to be sold herein and commenced the han- 
dling of sheet brass from the Western . 
Cartridge Company plant at East Alton, 
Ill., to St. Louis. . . Vendor did not re- 
sume operations over the routes proposed 
to be sold herein, allegedly because of the 
scarcity of available equipment to replace 
that worn out in the East Alton-St. Louis 
service, and the determination of its presi- 
dent and sole stockholder to dispose of all 
the rights because of his failing health. 
Vendor has since sold a substantial portion 
of the rights, under which it conducted op- 
erations after 1943 ... 


In contrast to the history of vendor’s op- 
erations, those of its competitors, who were 
faced with the same vehicle and manpower 
shortages as vendor, were continued 
throughout the war in the handling of both 
civilian and war traffic. By the admission 
of vendor’s president, equipment has been 
readily available now for some time... 

There is a complete absence of evidence ‘n 
this record indicating any real need for the 
additional service proposed by Transcon and 
O.K. Trucking ...A mere desire on the part 
of Transcon and O.K. Trucking to re-estab- 
lish operations long since discontinued by 
vendor, unsupported by any evidence of the 
need therefor, does not provide a sufficient 
basis for finding that the proposed transac- 
tions and the resulting resumption of the 
operations would be in the public interest. 
Particularly is this true where, as here, nu- 
merous other carriers are providing an ade- 
quate and satisfactory service . .. These 
carriers, doubtless, have long since expanded 
their facilities to take care of the traffic 
formerly handled by the vendor... 





One-Day Water Authority 


Circle Line-Sightseeing Yachts, Inc., 
New York, N. Y., has been authorized by 
the Commission, division 4, to operate as 
a common carrier by self-propelled vessel 
in performing one trip for transportation 
of not more than 450 passengers from 
New York City to Bear Mountain, N. Y., 
and return, on August 22. The action is 
by an order in W-962, Sub. 10, Circle 
Line-Sightseeing Yachts, Inc., Tempo- 
rary Authority—Bear Mountain (10). 





Self-Insurer Right Granted 


Jefferson ‘Transportation Co., Min- 
neapolis, Minn., a motor carrier of pas- 
sengers, baggage, express, newspapers, 
and mail, has been granted self-insuring 
authority by the Commission, division 
5. The action is by a report and order 
= MC-60325, Jefferson Transportation 

0. 

The report quoted the company as 
stating that premiums paid for bodily 
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injury and property damage insurance 
from September 1, 1933, to August 31, 
1947, exceeded losses paid by an insur- 
ance company during this period by 
$162,897 and it believed its financial con- 
dition was such that it would be able 
adequately to protect the public if 
granted authority to self-insure its op- 
erations. 


Standard Oil of N.J. Wins 
Rate Adjustment From La. 


Points to Northwest Area 


The Commission, division 3, by a 
report and order in No. 29769, Standard 
Oil Co. of New Jersey v. Abilene & 
Southern et al., has found unreasonable 
the rates assailed by the complainant on 
refined petroleum and its products, in- 
cluding asphalt, from refineries in the 
New Orleans-Baton Rouge (La.) group 
to destinations in Oklahoma, Kansas, 
Nebraska, the Dakotas, Colorado, Wy- 
oming and Montana and has ordered the 
defendants to establish, on or before 
November 26, on not less than 30 days’ 
notice, rates on the considered com- 
modities which shall not exceed those 
now in effect on like traffic from the 
Uvalde group in Texas to the same 
destinations. 

“Except for the addition of North 
Dakota and Montana as destination 
areas,” the Commission said, “the issues 
are identical with those considered and 
dismissed by division 3 in Standard Oil 
Co. of Louisiana v. Abilene & Southern 
Ry. Co., 232 I.C.C. 636, 241 I.C.C. 599, 
decided June 20, 1939, and October 3, 
1940.” 

It said that since those decisions the 
Standard Oil Co. of New Jersey had 
increased the daily distillation capacity 
of its Baton Rouge refinery from less 
than 130,000 barrels to a present maxi- 
mum of 234,000 barrels; that the Baton 
Rouge plant had been built primarily 
to serve the southeast, but that with 
the present and future contemplated 
capacity it was necessary to reach other 
markets, particularly for low-grade prod- 
ucts. It added that complainant did 
not expect to market gasoline or kero- 
sene in competition with refiners in the 
southwest, but desired maintenance of 
rates that could make such competition 
possible; that the rates on low-grade 
products were made, with few exceptions, 
in relation to refined oil rates, and that 
adjustment of the latter rates formed 
the desired basis for rates on low-grade 
products. 

The Commission observed that the 
complainant alleged undue preference of 
shippers from origins in Arkansas, Louis- 
iana, Oklahoma and Texas. It said that 
no substantial change had occurred in 
the basis of the rates from the New 
Orleans-Baton Rouge group since the 
cited decisions made in 1939 and 1940, 
but that from the alleged preferred areas 
two major modifications in the rate 
structure therein discussed had been 
made, pursuant to Commission decisions 
in Petroleum Rail Shippers Assn. v. Alton 
& S. R., 243 I.C.C. 598, and Midland 
Cooperative Wholesale v. Abilene & S. 
Ry. Co., 258 I.C.C. 75. 

Generally, the Commission said, from 
the basic group 3 origins the rates re- 


« to other points. 


sulting from the Petroleum Rail Shippers 
case were the highest the railroads could 
charge if they were to retain a fair share 
of the movement of refined products 
which moved therefrom through estab- 
lished product pipelines. After stating 
that the complainant compared the as- 
sailed rates with those to the same des- 
tinations from selected points in each 
competitive origin group, the Commission 
said the complainant showed, among 
other things, that, on asphalt, the rate 
from the Uvalde, Tex., group for an 889- 
mile haul to Kansas was 1.522 cents 
higher per gallon than the rate for an 
882-mile haul from Baton Rouge to 
Kansas. 

The Commission discussed at length 
various rate differences which the com- 
plainant regarded as preferential to the 
southwest refineries and said that the 
defendants admitted that the necessity 
of bridge crossings for the traffic orig- 
inating east of the Mississippi did not 
warrant the rate differences complained 
of. It showed, in a tabulation, the av- 
erage rate differences and distances to 
each destination state here involved 
from the south Texas and north Texas 
origin groups and contrasted them with 
the figures shown in a tabulation of com- 
parable differences between the average 
rates and distances from the New 
Orleans-Baton Rouge group and the 
Uvalde and south Texas origin groups. 
According to the latter tabulation, the 
average rates on refined oil from the New 
Orleans-Baton Rouge group exceeded 
those from the Uvalde group by 19.1 cents 
a hundred pounds to Oklahoma, 20.3 
cents to Kansas, 10.9 cents to Nebraska, 
16.9 cents to Colorado, 11.9 cents to South 
Dakota, 17.5 cents to North Dakota, and 
12.8 cents to Montana, though the aver- 
age distances of the hauls from Uvalde 
were shorter by from 7 to 59 miles. Simi- 
lar rate differences adverse to the New 
Orleans-Baton Rouge group as against 
Uvalde were shown also for low-grade oil. 


Question of Section 4 Violation 


The Commission cited an assertion by 
defendants that application of the 
Uvalde group basis of rates from the 
New Orleans-Baton Rouge group to cer- 
tain points in Colorado and Montana 
would result in rates lower than from 
the south Texas group on some traffic, 
thereby creating violations of section 4. 


“Complainant’s exhibits,” the Com- 
mission said, “disclose that. the violations 
referred to will be confined to ship- 
ments of low-grade products in tank 
cars, and that on such shipments to at 
least one point in North Dakota a sim- 
ilar situation will prevail. This, however, 
is caused by defendants’ failure to ob- 
serve the prescribed relation for low- 
grade products to refined products, and 
also their present maintenance of ma- 
terially higher rates from the Uvalde 
and south Texas groups to destinations 
in the named states than are in effect 
for comparable and greater distances 
Defendants will be ex- 
pected voluntarily to correct such situa- 
tions. . 

“Although defendants contend that 
complainant has not sustained its sec- 
tion 3 allegations in that, among other 
requisites, there is no specific proof of 
injury by reason of the alleged preferen- 
tial rates from the southwest, com- 
plainant shows that to market its prod- 
ucts in the destination area it must meet 
the competition of the Texas refineries. 
With rate differences against it, in the 
amounts indicated of record, -which in 
many instances exceed 1.5 cents per 
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gallon, it seems obvious that, as com- 
plainant’s witness testified, the poss'- 
bility of solicitation is effectively barred. 
However, no findings under section 3 of 
the act need be made since the estab- 
lishment on all petroleum products cf 
rates found reasonable will afford com- 
plainant a nonprejudicial level.” 


1.C.C. Notes Change in 
Exemption Ruling in 
Action on Motor Right 


In a motor-carrier proceeding involv- 
ing transportation of fresh fruits in the 
vicinity of the U. S.-Mexican border at 
Laredo, Tex., the Commission, division 
5, relying on a recent court decision, 
has placed a different construction than 
in the past on the exemption provision 
of section 203 (b) (6) of the interstate 
commerce act. 

The proceeding is MC 108441, Auto 
Transportes Del Norte S. de R. L, 
Common Carrier Application, in which 
division 5 has granted the applicant, 
of Mexico City, Mexico, a certificate to 
transport general commodities between 
the U. S.-Mexico boundary at Laredo, 
on the one hand, and points in the La- 
redo commercial zone, on the other, 
over irregular routes. Commissioner 
Patterson noted a concurrence in the 
result. 

It also found exempt from regulation, 
a proposed operation of the applicant in 
transporting fresh fruits, in their natural 
state, from the international boundary 
at Laredo to Eagle Pass, Tex., over a 
regular route. 

A substantial part of the applicant’s 
present operations in Mexico, it said, 
were devoted to transportation of fresh 
fruits under refrigeration from Mexican 
producing areas to Nuevo Laredo, Mex- 
ico, for ultimate U. S. consumption. It 
said the applicant proposed to transport 
full truckloads of fruit in natural state 
to consignees in Laredo and Eagle Pass. 

“In connection with the northbound 
movement to Eagle Pass,” it said, “the 
vehicles would return empty, at least as 
far as Laredo, but in either instance, 
the returning vehicles would be loaded 
at Laredo with general freight destined 
for points on applicant’s line in Mexico. 
There is presented, therefore, the ques- 
tion as to whether applicant’s opera- 
tions in the transportation of fresh 
fruits are subject to the certificate pro- 
visions of the interstate commerce act.” 

The Commission said that in the past 
it had construed the exemption pro- 
vision of section 203 (b) (6) of the act 
as inapplicable to vehicles which, as in 
the instant case, were used part time 
for transportation of commodities other 
than those named in the exemption, 
even though while engaged in trans- 
porting one of the named commodities 
the vehicles were devoted for the move- 
ment exclusively to such use. Continu- 
ing, the Commission said: 

Recently, however, in Interstate Commerce 
Commission v. Parker R. Dunn, F(2nd), (No. 
12138 U. S. Circuit Court of Appeals, 5th 
Circuit), that construction was disapproved, 
the court holding that motor vehicles used 
in transporting baled cotton (an unmanu- 
factured agricultural commodity) which 
were not, at the same time, used for 
carrying any other property for compensa- 
tion, were within the exemption provided 
by the statute, even though such vehicles 
were used on other occasions for the trans- 
portation of non-exempt commodities. That 
ruling is controlling upon us in this area. 


It follows that applicant’s proposed opera- 
tion in the transportation of fresh fruits, 
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in their natural state, is exempt from the 
certificate requirements of the act to the 
extent provided in section 203(b)(6) thereof, 
and the application in this respect will be 
denied. 


Laredo Trucking Situation 


In a discussion of the general com- 
modity authority granted, the Commis- 
sion said much of a recent demand for 
additional trucking facilities in the 
Laredo area was attributable to a gen- 
eral shortage of rail cars. 


It said multiple loadings and unload- 
ings necessitated by use of local drayage 
companies in moving shipments across 
the border, plus delays incident to cus- 
toms clearance had retarded the move- 
ment of international traffic through the 
Laredo gateway and had also contrib- 
uted to a considerable amount of dam- 
age to, and loss of, cargo because of 
excessive handling. It said the free 
flow of goods had been further ham- 
pered to some extent by certain labor 
practices in the area. 

“With few exceptions,” said the Com- 
mission, “local American carriers deliver 
traffic to Nuevo Laredo, and _ return 
empty, while local Mexican carriers de- 
liver traffic to Laredo, and return empty, 
thus preventing the most efficient use 
of available drayage equipment... .” 

It said Roy J. Gilbert, doing business 
as Gilbert Truck Line, Laredo, intervenor 
in the proceeding, among other things, 
transported international freight be- 
tween Laredo and Nuevo Laredo in re- 
spect of which he had not participated in 
the line-haul movement and such serv- 
ice included the towing of loaded and 
unloaded trailers of other carriers across 
the border. It said his position was that 
he was ready and willing to pull appli- 
cant’s trailers across the border for load- 
ing and unloading, thus rendering un- 
necessary an actual operation by the 
applicant into Laredo. The Commission 
said there was considerable doubt 
whether any of Gilbert’s operations in 
interstate or foreign commerce were be- 
ing conducted under proper Commission 
authority. 





1.C.C. Chairman Dissents 


In Motor Livestock Case 


Chairman Lee, of the Commission, 
has dissented from the majority opinion 
in a division 5 motor-carrier operating 
authority report on the ground that the 
operation for which authority is granted 
falls within the exemption provided in 
section 203(b) (6) of the interstate com- 
merce act. 


The division granted a certificate to 
H. A. Brewer, of Luana, Ia., authorizing 
operation over irregular routes in the 
transportation of livestock between Lu- 
ana and points within 25 miles of Luana, 
and points in Houston county, Minn., on 
the one hand, and, on the other, points 
in Wisconsin. The action was by a re- 
port and order in MC 29899, Sub. 2, 
H. A. Brewer Extension—Packing House 
Products. 


_Chairman Lee said the record in- 
C:cated the applicant intended to trans- 
port ordinary livestock and that the 
vehicles he would use would not be used 
ai the same time for any other trans- 
portation for compensation. He added 
that in view of this (for reasons stated 
in his separate expressions in Newton 
Extension of Operations—Frozen Foods, 
45 M.C.C. 787, 793, and Newman Contract 
Carrier Application, 44 M.C.C. 190, 193) 





his opinion was that the proposed 
transportation of ordinary livestock fell 
within the aforementioned exemption. 
Continuing, Chairman Lee said: 


In Interstate Commerce Commission v. 
Dunn, 166 F.2d 116, decided February 5, 
1948, the United States Circuit Court of 
Appeals, Fifth Circuit, held that motor ve- 
hicles used in transporting baled cotton, in 
interstate commerce, which were not at the 
same time used for carrying any other prop- 
erty for compensation, fell within the ex- 
emption provided in section 203(b)(6) of the 
act even though the same vehicles were on 
other occasions used in the transportation 
for compensation of various manufactured 
products. The Commission did not appeal 
that case to the United States Supreme 
Court. The decision of the Circuit Court of 
Appeals is now binding upon us so far as 
transportation within and between the six 
States within the jurisdiction of that court 
is concerned. I can find no justification for 
following a different rule in the other 42 
States and the District of Columbia. 





Rail Petroleum Rate Cut 
To Meet Motor Competition 


Found Not Reasonable 


Proposed reduced railroad rates on re- 
fined petroleum products in tank-car 
loads, from Cody, Lovell, and Zube, Wyo., 
to points in Montana, claimed to be 
necessary to meet motor-carrier compe- 
tition, have been found not shown just 
and reasonable by the Commission, di- 
vision 3, by a report in I. and S. No. 5555, 
Petroleum—Cody, Lovell, and Zube, 
Wyo., to Montana. The order requires 
cancellation of the suspended schedules 
on or before September 14, on one day’s 
notice, and discontinues the proceeding. 


On protest of Husky Refining Co., of 
Cody, operation of the schedules had 
been suspended until and including 
September i, said the report. 


Present rates on the considered prod- 
ucts from Cody, Lovell-Zube, and Grey- 
bull, Wyo., to Montana points were on 
a parity, said the report, adding that it 
was proposed to reduce the rates to most 
Montana points by 0.5 cent from Cody 
and by 3 cents from Lovell-Zube. It said 
no reductions were proposed to Laurel 
and Billings, Mont., and points south 
thereof, but the railroads intended to 
make similar reductions to those points 
if the suspended schedules were per- 
mitted to become effective. 

The instant proposal, said the report, 
resulted from a request made by the 
Ohio Oil Co., operating a refinery at 
Zube, that it be afforded rates from its 
Zube refinery based on highway distances 
from that point. It said Ohio called 
the railroads’ attention to the fact that 
the rates of its competitors with refineries 
in Montana and at Greybull were based 
on the highway distances from their re- 
spective locations; also, that motor com- 
mon carrier rates from Zube to Montana 
were in many instances lower than the 
rail rates, and that the motor carriers 
were receiving an increasing proportion 
of its traffic. The report said that in 
Rates on Petroleum and Its Products in 
Montana, 176 I.C.C. 707, 735, the Commis- 
sion found that “the transportation con- 
ditions from Wyoming to Montana and 
within Montana are substantially simi- 
lar and warrant the same level of rates 
interstate and intrastate.” 


Motor Shipments Increase 


In early 1948, after establishment of 
general rail rate increases, motor-carrier 
shipments from Zube were substantially 
increased, said the report. The motor 
rates in this territory, it said, were not 
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on a consistent mileage basis, but from 
Zube to Montana points were generally 
lower than those from Cody to the same 
destinations. It said that to 37 Montana 
destinations selected by the railroads the 
present rail rates averaged 1.4 cents 
higher than the motor common-carrier 
rates from Zube and 2.49 cents lower 
than the motor rates from Cody. Under 
the proposed adjustment, it continued, 
the rail rates from Cody and Zube would 
be lower than the motor rates to the 
same destinations by an average of 2.86 
cents from Cody and 2.38 cents from 
Zube. The report added: 


To 114 destinations selected by protestant, 
the present motor common-carrier rates 
average 1.9 cents higher than the rail rates 
when from Lovell-Zube and 4.9 cents higher 
than the rail rates when from Cody. Under 
this proposal, the motor common-carrier 
rates would be higher than the rail rates by 
an average of 5.7 cents from Cody and 5.6 
cents from Zube. In the comparisons made 
in this paragraph, the general increases as 
authorized and made prior to the hearing 
herein have been included. The proposed 
adjustment according to respondents, would 
bring the rail rates from both points into 
@ more consistent relation with the com- 
petitive motor-carrier rates. A differential 
under the motor-carrier rates is said to be 
necessary because of the inherent advan- 
tages of that form of transportation. 


While no question has been raised as to 
the intrinsic reasonableness of the proposed 
rates, respondents show that they compare 
favorably with rates from Tulsa, Okla., to 
points in western trunk-line territory for 
similar distances, as prescribed in Petroleum 
Rail Shippers’ Assn. v. Alton & S. R., 243 
I.C.C. 589, and with rates for similar dis- 
tances established to meet motor-carrier 
competition from pipe-line terminals in 
Western Trunk Line Territory to destina- 
tions in the same territory, which were 
found not unreasonable in Petroleum Prod- 
ucts Between W.T.L. Points, 243 I.C.C. 7. 
Based on loadings of 8,000 gallons per tank 
car, the proposed rates (including general 
increases authorized and made prior to the 
hearing) would result in car-mile earnings 
ranging from 39 to 101 cents when from 
— and from 40 to 96 cents when from 

ody. 


Highly Competitive Market 


In a discussion of opposition by Husky 
Refining Co., protestant, to any change 
that would destroy the present parity 
in rates from northern Wyoming refiner- 
ies to Montana, the report said, among 
other things, that the wholesale market 
in Montana was so highly competitive 
that a difference in price at a given 
point of as little as 0.1 cent a gallon 
might win or lose a sale. It said the 
protestant favored establishment of 
rates from Cody and Lovell-Zube to 


_Montana based on the average of the 


distances from both points. 

“Commercial conditions have a proper 
place in the consideration of rates, and 
grouping which have been maintained 
for a considerable period of time, and 
to which business conditions have be- 
come adapted, may not be disrupted ex- 
cept upon proof of substantial injury,” 
said the report, citing Southwest Va. 
Lime Producers Assn. v. Aberdeen & 
R.R.. Co., 218 I.C.C. 189, 194. “The record 
before us shows that the competition 
between the Zube-Lovell and the Cody 
refineries is intense, and that the pro- 
posed disruption of the present grouping 
of these origins would result in consid- 
erable hardship to the refinery at Cody. 
There is no indication that the present 
grouping has resulted in substantial in- 
jury to any competitor. When consid- 
eration is given to the large area em- 
braced in the destination territory to 
which the proposed rates would apply, 
involving distances from Zube to Mon- 
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tana points as great as 800 miles, the 
difference of 27 miles in the distances 
from Zube and Cody is relatively insig- 
nificant. As indicated, respondents have 
attached no significance to this differ- 
ence in distance in their rates to North 
Dakota points, to some of which the dis- 
tances are only about half as great as 
those to some of the points in Montana.” 

The report said the Commission was 
not perstiaded that the proposed rates 
were justified by the railroads’ showing 
of motor-carrier competition, and added: 


The increase in the movement of refined 
petroleum products to Montana points, 1947 
over 1946, was 51.9 per cent by rail and 
50.3 per cent by highway from Zube and 
32.9 per cent by rail and 45.8 per cent by 
highway from Cody. In number of gallons, 
the increase was 860,291 from Zube and 
1,471,696 from Cody. Thus, not only was 
the percentage increase somewhat less by 
highway than by rail from Zube and sub- 
stantially greater by highway than by rail 
from Cody, but the actual traffic increase 
was greater from Cody than from Zube by 
611,405 gallons or 71 per cent. These data 
are convincing that truck competition af- 
fords no support for a greater rate reduc- 
tion from Zube than from Cody. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission.) 





Transit ° 


No. 29780, Acme Fast Freight, Inc. v. 
Union Pacific Railroad Co. By division 
3. Found inapplicable charges of $6.44 
or $6.93 a car a stop for partial unload- 
ing at points intermediate to Portland, 
Ore., and Seattle and Tacoma, Wash., 
shipped beween February and June, 1946, 
inclusive, on cars not stopped in transit. 
The report said where two carloads of 
freight, differently rated, were tendered 
at Chicago, under two bills of lading, 
both instructing that the cars be stopped 
for partial unloading at a specified point, 
the carrier, for its convenience, under 
appropriate tariff authority, loaded 
freight destined to Portland in one car 
and that to the intermediate stop-off 
point in another, so that each car con- 
tained both higher and _ lower-rated 
freight, but only one car would be 
stopped, the other moving directly to 
Portland. The Commission said the fact 
that the bills of lading contained in- 
structions to stop each shipment for par- 
tial unloading could not serve to nullify 
or alter the provisions of the tariffs so 
as to permit collection of transit charges 
on cars when no _ stopping-in-transit 
service was performed. It observed that 
tariff provisions authorizing the com- 
mingling of differently rated freight and 
for the line-haul charges, and the provi- 
sions for transit charges, were in separate 
tariffs. It was clear, said the Commis- 
sion, that the transit charges applied only 
when a car was actually stopped in 
transit. 


RAILROAD ABANDONMENTS 


C. of N.J. 

The Central Railroad Co. of New Jer- 
sey trustee, by an application in Finance 
No. 16241, has asked the Commission 





for authority to abandon approximately 
1.08 miles of a portion of its Seashore 
branch in Monmouth county, N. J., ex- 
tending from the west side of Bay Ave- 
nue, Borough of Highlands, over a bridge 
across the Shrewsbury River, to a point 
in the Borough of Sea Bright, together 
with a track connecting with railroad 
track owned by the U. S. Government on 
Sandy Hook. It said the volume of 
traffic normally handled over the line 
was negligible and an early expenditure 
of about $219,000 would be required to 
insure continued operation. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16176, Daunt- 
less Towing Line Certificate Transfer, and 
No. W-237, Dauntless Towing Line Common 
Carrier Application, approving transfer to 
Dauntless Towing Line, Inc., of the amended 
certificate dated July 26, 1944, issued in 
No. W-237, to Chris Nielson, Charles M. Mil- 
ler, Harry W. Miller, Helen Nelson, Grace 
Taraldsen, and Hjordis Johnson, a partner- 
ship, doing business under the trade name 
and style of Dauntless Towing Line. 


Report and order in F.D. No. 16200, Chesa- 
peake & Ohio Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $3,600,000 of Chesapeake & Ohio 
Railway sixth equipment trust of 1948, 25% 
percent serial equipment-trust certificates to 
be issued by the Bankers Trust Co., as trus- 
tee, and sold at 99.40 and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 







COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in ful) 
may be obtained by prompt application 
to the Commission.) 










*MC 109462, Harvey E. McEver, Shaw- 
nee, Okla., common carrier. Certificate 
granted. Lumber and lumber mill prod- 
ucts from points in a described area of 
Ark., to points in Okla., over irregular 
routes. 

*MC 55848, Sub. 24, J. W. Huckabee, 
dba Huckabee Transport Co., Columbia, 
S.C. Certificate granted, Chairman Lee 
concurring in part. Over irregular routes, 
(1) clay products from the site of the 
Columbia Pipe Co. about four miles from 
Columbia, S. C., to points in Fla., and 
(2) fresh fruits and vegetables, fresh 
meats, dressed poultry, dressed rabbits, 
and seafoods, and frozen foods, between 
Columbia and Fort Jackson, S. C., on 
the one hand, and, on the other, points 
in Fla., traversing Ga. for operating con- 
venience only. 

*MC 102682, Sub. 209, Hughes Trans- 
portation, Inc., Charleston, S.C. Cer- 
tificate granted, Commissioner Rogers 
noting concurrence in the result. Petro- 
leum products, in bulk, in tank trucks, 
from Wilmington, N.C., to points in seven 
S.C. counties, over irregular routes. 


ORDERS 


Kansas Intrastate Rates to 
Be Investigated by I.C.C. 


The Commission, division 1, by an 
order in No. 30035, Kansas Intrastate 
Rates, on petition of railroads operating 
in Kansas, has instituted an investigation 
into Kansas intrastate rates. 


The railroads averred that the Cor- 
poration Commission of Kansas had re- 
fused to authorize increases, as author- 
ized interstate in Ex Parte 162, Increased 
Railway Rates, Fares, and Charges, 1946, 
and Ex Parte 148, Increased Railway 
Rates, Fares and Charges, 1942, 266 I.C.C. 
537, for the intrastate transportation of 
sand, gravel, fluxing stone, stone broken, 
ground or crushed, chatt, furnace slag, 
agricultural or ground limestone (in 
open top cars), road-building aggregates, 
cinders, brick and articles taking brick 
rates, and sugar beets. 


Also, they said, the Kansas commis- 
sion had refused to authorize increases 
permitted in the aforementioned pro- 
ceedings, and in Ex Parte 166, Increased 
Freight Rates, 1947, 269 I.C.C. 33, 270 
I.C.C. 81, and 270 I.C.C. 93, to apply to 
the transportation of carload and less- 
carload freight traffic generally, mov- 
ing intrastate by rail in Kansas. They 
added the Kansas body had also refused 
to permit increased minimum charge 
shipment, less-carload or any quantity; 
increased minimum rate for pick-up 
and/or delivery services in connection 
wtih less-carload or any-quantity ship- 
ments, moving intrastate in Kansas, 
corresponding to those approved for in- 
terstate application in the three pro- 
ceedings. 

All railroads operating in Kansas were 
made respondents, and the proceeding 
was assigned for hearing October 19, at 





the rooms of the Corporation Commis- 
sion of Kansas, Topeka, before Examiner 
John P. McGrath. 





1.C.C. Corrects Its 1942 


Order on Forwarder Credit 


The Commission has notified freight 
forwarders and motor common carriers 
of property that it has corrected its order 
of August 10, 1942, with respect to ex- 
tension of credit for freight charges on 
forwarder freight by forwarders and by 
motor common carriers. 


At the Commission it was said the 
effect of the order was to reduce from 
15 days to 7 days the time in which ex- 
tension of credit was allowed on for- 
warder freight, the same as allowed on 
motor-carrier traffic. 


The action was by a notice made 
public August 23, and a corrected order 
of division 2 in Extension of Credit for 
Freight Charges on Forwarder Freight 
by Freight Forwarders and by Common 
Carriers by Motor Vehicle. 

The notice, issued by Secretary Bartel, 
said: 

In the order of August 10, 1942, relative 
to the extension of credit for freight charges 
on forwarder freight, reference was made to 
an “order entered July 8, 1936, in Ex Parte 
MC 1, 2 MCC 365-378.” See lines ‘5-6 of sheet 
2 of the mimeographed order; also 7 F.R. 
6281, lines 4-5 in column 3. This was in- 
advertent. Reference was intended, instead, 
to the order of July 13, 1937, in Ex Parte 
MC 1. The order of July 8, 1936, permitted 
motor common carriers to extend credit for 
a@ period of 15 days from the time of delivery 
or relinquishment of possession of shipments 
at destination. The order of July 13, 1937, 
vacated and set aside the order of July 8 
—? and reduced this period from 15 days 
te) 


It was also said at the Commission 
that the discrepancy had been known 





Gre 


crea 
have 
been 
spec 
info} 
Traf 
inch 
Paci 
othe 
the | 
and 








NOR:.D 


RTS 


aber 
ated 
otor 
mMe- 

ful) 
tion 


shaw- 
ificate 
prod- 
rea of 
egular 


kabee, 
imbia, 
n Lee 
‘outes, 
of the 
; from 
, and 
fresh 
ibbits, 
tween 
>., on 
points 
> con- 


frans- 
Cer- 
Logers 
Petro- 
rucks, 
seven 
S. 


mmis- 
miner 


dit 

reight 
urriers 
order 
tO ex- 
yes on 
nd by 


d the 
_ from 
sh ex- 
1 for- 
‘ed on 


made 
order 
lit for 
reight 
mmon 


Bartel, 


elative 
charges 
ade to 
- Parte 
f sheet 
7 FR. 
mas in- 
nstead, 
| Parte 
mitted 
dit for 
elivery 
»ments 
3, 1937, 
July 8, 
5 days 


Lission 
known 





August 28, 1948 


for some time and that it was decided 
to issue the correction after the matter 
had been referred to in a recent case in- 
volving freight forwarders. 


Reefer Order Revised 


The Commission, division 3, has issued 
revised service order No. 822, Refriger- 
ators for Box Cars to Washington, 
vacating service order No. 822, Refrig- 
erators for Box Cars to Oregon and 
Washington (see Traffic World, Aug. 21, 
p. 22). 


Omitting reference to Oregon, the re- 
vised order, to reduce the box car short- 
age, authorized loading of non-perish- 
ables in refrigerator cars that would 
otherwise move empty to Washington. 
The revised order was made effective 
from 12:01 a.m., September 1, to 11:59 
p.m., December 10. 


Motor Minimum Case Ends 


The Commission has discontimued its 
proceeding in I. and S. M-2807, Mini- 
mum Rate Restrictions—Southwest to 
Middlewest, involving schedules propos- 
ing minimum class rate restrictions over 
certain routes from points in southwest- 
ern states to points in middlewestern 
states. 

The motor-carrier respondents, under 
special permission, filed a tariff effective 
July 29, canceling the schedules under 
suspension, said the Commission. 

Published in Supplement No. 50 to tar- 
iff MF-I.C.C. No. 49 of Middlewest Motor 
Freight Bureau, Kansas City, Mo., the 
schedules were suspended from Decem- 
vant 21, 1947 until and including July 20, 
948. 

Discontinuance of the proceeding was 
by an order of division 2. 


Grain Tariffs Corrected 


Railroad tariffs publishing rate in- 
creases on grain and grain products to 
have become effective August 25, have 
been corrected to satisfy protests, by 
special permission No. 38344, according to 
information from the Commission (see 
Traffic Wor]d, Aug. 7, p. 33). The tariffs, 
including supplement No. 72 to Union 
Pacific No. 3159-D, I.C.C. No. 4962, and 
other rail supplements, were protested by 
the Board of Trade of Kansas City, Mo., 
and other grain shipper interests. 


COMMISSION ORDERS 


I. & §S. 5591, Wall boards, Macon, Ga. to 
W.T.L. Order of July 19 vacated and set 
aside and proceeding discontinued. 


Ex Parte 104, Part II, Terminal services, 
Jackson Iron & Steel Co., Jackson, O., 
Practices of carriers affecting operating reve- 
hues or expenses. Proceeding discontinued 
as to Jackson Iron & Steel Company’s plant 
at Jackson, O. 


I. & S. M-2763, Paints, New York, N. Y., 
to Chautauqua Cty., N. Y. Discontinued. 
Re spondent cancelled suspended schedules, 
efiective July 31. 

_MC 109488, Domenic .J. Sarmento and 
Eugene J. Zinni. Proceeding assigned for 
hearing at a time and place to be fixed. 

“iC-F 3619, Philip H. Marcell, purchase 
(portion), George A. Rowley. Time within 
wich petitions for reconsideration may be 
filed, extended to expire August 17. 

-F-18, Sub. 1— Pacific Forwarding Assoc. 
~°X tension—Intermountain and Racific 

rthwest. Proceeding reopened for further 


N 
hearing, and date set for filing briefs, set 
Side, 

MIC 52633 Sub 32. Howard G. Mathews Ex- 


tension—Plainwell. Proceeding reopened for 
reconsideration on present record. 

MC 105632, Cent of Ga Motor Transporta- 
tion Co., common carrier application. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 





Canned Goods Order Stayed 


The Commission, by Commissioner 
Splawn, has issued an order in I. and 
S. No. 5544, Canned Citrus Fruits— 
Florida to East, postponing from August 
21 to September 10, the effective date 
of the order in that proceeding. 

The Commission, division 2, had va- 
cated its order of suspension in the 
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proceeding as of August 21, on finding 
just and reasonable a proposal to main- 
tain reduced rates, subject to an in- 
creased minimum of 60,000 pounds, on 
canned citrus fruits and vegetables 
from Florida to destinations in Eastern 
Trunk-Line and New England terri- 
tories. 

Pan-Atlantic Steamship Corporation 
asked the Commission to stay its order 
for at least 20 days in order to permit 
it to prepare a petition for reconsidera- 
tion (see Traffic World, Aug. 21). 


APPLICATIONS 


AND PETITIONS 





A.T.A. Regular Common Carrier Group 
Asks Reconsideration in Lenoir Case 


Decision by Division 5, Holding Furniture Manufacturer's Transport 
Operations to be Private Carriage, Citing Earlier Determination of 
Woitishek’s Status, Called ‘“‘Unwarranted Administrative Legislation.” 


“If a person transports merchandise 
in which he deals, charging prices which 
vary according to the distance trans- 
ported, he is receiving ‘compensation’ 
for the transportation as such, and con- 
sequently is subject to regulation as a 
carrier for hire,’ said the Regular 
Common Carrier Conference of the 
American Trucking Associations, Inc., 
in a petition for reconsideration prepared 
by it for filing with the Commission in 
MC 96541, Lenoir Chair Co. Contract 
Carrier Application. 


The conference asked the Commission 
to reconsider the 2-to-1 decision by 
Division 5 in that proceeding and took 
issue with the conclusion by the division 
that “applicant is primarily engaged in 
the manufacture of furniture, that its 
motor carrier operations are a bona fide 
incident to and in furtherance of its 
primary business, and that the transpor- 
tation performed by it is not performed 
with a purpose to profit from the trans- 
portation as such” (see Traffic World, 
June 12, p. 1803). The conference urged 
that the Commission, on reconsideration, 
“find and determine that the motor car- 
rier operations of applicant are those of 
a common carrier by motor vehicle or a 
contract carrier by motor vehicle, as de- 
fined in the interstate commerce act.” 
It requested oral argument. 

In basing its conclusions in the Lenoir 
case on the principles announced and the 
tests applied in Woitishek Common Car- 
rier Application, 42 M.C.C. 193, the con- 
ference said, Division 5 erred for two 
separate reasons: (1) That the Woitishek 
decision was “unsound, unreasonable 
and contrary to law,” and (2) even if it 
were assumed, for the sake of argument, 
that the Woitishek decision under its 
own facts was valid, that case was en- 
tirely inapplicable to the facts of the 
Lenoir case, and its use as a precedent 
in the Lenior case was untenable. 


Criteria in Woitishek Case 
After stating that Woitishek, the 
major portion of whose business con- 
sisted of supplying lumber, cement and 
other materials to highway construction 
projects, either from his own yard at Las 


Vegas, Nev., or from out-of-state points 
of origin where he bought them, charged 
a delivered price on the goods he sold 
which varied with the distance which he 
had transported it, the conference said 
that in order to arrive at its conclusion 
that Woitishek was a private carrier 
Division 5 had to resort to criteria which 
had no statutory existence. 


“They are that of a ‘purpose to profit’ 
from the transportation performed, and 
that of the ‘primary business’ of the car- 
rier,” the conference said. 

It contended that “the Woitishek deci- 
sion, and others which have followed it, 
constitute complete departures from the 
statute which vests in the Commission 
its powers and duties in respect of motor 
carrier regulations and which directs the 
course of its administrative action.” 


“On the contrary,” it added, “it con- 
stitutes an act of unwarranted adminis- 
trative legislation which is not only 
unauthorized in the law but is contrary 
thereto.” 


State Decisions Commended 


The conference suggested that the 
Commission take judicial notice of “the 
fact that the motor carrier act, 1935, was 
based . . . upon state statutes which had 
governed the regulation of intrastate 
motor carrier for years prior to federal 
entry into that field.” It said that the 
distinction made in all or most of those 
state laws as between carriers subject to 
regulation and those not subject, was 
the presence or absence of compensation 
for the transportation. performed. 


“Inevitably,” the conference continued, 
“there arose under the state statutes the 
question here presented as to whether 
in given cases a person was or was not a 
carrier for hire or compensation. The 
method by which practically all of the 
state commissions and courts resolved 
this question seems to us to be sound, 
and one which, under the circumstances, 
should have been and should be followed 
by the Interstate Commerce Commission. 
We recognize, of course, that no decision 
of a state court is binding in any par- 
ticular upon the Commission, but since 
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the state statutes were forerunners of 
the federal act ... they should at least 
be persuasive. Certainly they should not 
be ignored.” 

The conference tim cited and dis- 
cussed a number of state court decisions 
in motor-carrier-status cases, generally 
to the effect that the imposition of 
charges by a company for transportation 
of its own goods to purchasers in its own 
vehicles constituted contract carriage 
subject to state commission regulation. 
One of the cases cited was that of New 
Way Lumber Co. v. Smith, 128 Texas 173, 
96 S.W. 2nd 282, decided July 15, 1936, 
in which the Texas court said, among 
other things, that “since the company 
receives compensation for the delivery 
of the lumber, it clearly appears that 
the trucks used come under the defini- 
tion of a ‘contract carrier’ and are sub- 
ject to the provisions of article 911 
a aa 


Reference to Motor Act Prosecution 


Described by the conference as “a 
further case under the interstate com- 
merce act” was that of Interstate Com- 
merce Commission v. Jamestown Sterling 
Corporation, 64 Fed. Supp. 121, decided 
December 28, 1946, by the federal court 
for the western New York district. 


“That case,” it said, “did not involve 
the validity of a Commission order, but 
was instituted in the federal court by 
the Commission itself, in its own name, 
and was prosecuted by the Commission’s 
attorneys. The facts of the case are 
practically identical with those of the 
instant case. The defendant manufac- 
tured furniture, some of which it trans- 
ported in its own trucks to the location 
of its various customers. . . . The court 
found the manufacturer to be a carrier 
for hire, and granted an injunction in 
accordance with the Commission’s 
prayer. In so doing, the court neces- 
sarily rejected, in effect, the standards 
of ‘profit motive’ and ‘primary business.’ 
It was found by the court as a fact that 
the transportation ... by defendant had 
resulted in financial loss. . . . Why one 
arm of the Commission should enjoin 
Jamestown Sterling, as a carrier for com- 
pensation. from doing exactly what the 
Lenoir Chair Company is doing, while 
another arm of the Commission finds 
Lenoir Chair to be a private carrier and 
hence not subject to regulation, is dif- 
ficult to understand.” 

The conference urged the Commission 
to “renounce and abandon” the princi- 
ples stated and the tests applied in 
the Woitishek case, and called attention 
to “the fact that the Lenoir report ac- 
tually represents the thinking of but 
one Commissioner, which thinking, in 
our view, for the reasons stated, is un- 
supported by and contrary to the law.” 


Lenoir and Woitishek “Differences” 


Several “primary factual differences” 
between the Woitishek case and the 
Lenoir case were then set forth by the 
Regular Common Carrier Conference. 
One of those “differences,” it said, was 
that Woitishek held title to the goods 
transported until the time of delivery 
at the purchaser’s premises. while Le- 
nior sold its goods f. o. b. factory—‘“con- 
sequently, Lenoir is not hauling its own 
goods, but rather the goods of others.” 

After asserting that the Lenoir Chair 
Co. transported the property of others by 


motor vehicle in interstate or foreign 
commerce for compensation and did 
“everything which an admitted common 
or contract carrier does,” the conference 
said: 

In the light of the facts and the law, the 
applicant is a common or contract carrier, 
and should be regulated as such. Any other 
course, in our judgment, is an abdication 
by the Commission of its proper duties and 
functions, a disregard of the statute as 
written, and one which is fraught with the 
gravest kind of danger to the welfare of 
the regulated motor carrier industry. 





Reconsider Arrow Line Case, 


Plea in Petitions to I.C.C. 


Sudden & Christenson, Inc., has asked 
the Commission to reconsider a report 
and order by its division 4 in W-384, Sub. 
1, Arrow Line Extension—Gulf Ports, in 
which the division denied an application 
for extension of operations of the appli- 
cant as a common carrier by self-pro- 
pelled vessels to include the transporta- 
tion of commodities generally between 41 
Pacific Coast ports and 21 Gulf ports 
(see Traffic World, July 3, p. 20). 

The Commission said traffic available 
at present or in the foreseeable future 
was not,.sufficient fully to utilize the ves- 
Sel space of carriers already in the inter- 
coastal services. 

Sudden & Christenson, in the capacity 
of managing operator for the steamships 
of Waterman Steamship Corporation, 
observed it was at present authorized to 
operate aS a common carrier of com- 
modities generally from Atlantic Coast 
ports to Pacific Coast ports and from 
ports in Oregon and Washington to At- 
lantic coast ports. It said it was seeking 
an amended certificate that would ex- 
tend its operations so as to permit the 
transportation of commodities generally 
between specific Gulf of Mexico ports, on 
the one hand, and specific Pacific Coast 
ports, on the other. 

The applicant said the denial of the 
requested rights appeared to be based 
on the propositions that the protestants, 
Luckenbach-Gulf Steamship Co., and 
Isthmian Steamship Co., could and would 
adequately service the needs of the 
shipping public in the Gulf-intercoastal 
trade at present and in the foreseeable 
future, and that the addition of another 
competitive carrier might so diffuse the 
available traffic as to result in uneco- 
nomical operation to all concerned. 

It said it would demonstrate that 
“these basic propositions” were “wholly 
unsupported by, and at variance with, 
the facts of record in this proceed- 
| 

It alleged seventeen errors in the find- 
ings of the division, among them that 
it failed to give proper consideration to 
the fact that ten of the Gulf ports re- 
quested by the applicant were served 
neither by Luckenbach nor Isthmian. 
It said seven ports were certificated only 
to one of the carriers and only three 
to both carriers. Of these three, it said, 
only two had actually been served by 
both carriers since the war. 

Another allegation of error was the 
failure of the division to find that the 
combined prewar services performed by 


- the two protesting lines in the Gulf- 


intercoastal trade were “grossly inade- 
quate.” 
The Congressional Mandates 
The applicant, as its final allegation 
of error, said the division had erred in 


its failure to follow the mandates of 
Gongress contained in the transportation 
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act of 1940 and in the merchant marine 
act of 1936. After quoting the statements 
of policy in those acts, it said the courts 
had held many times that administr:- 
tive agencies might not limit themselves 
to the particular acts they administered, 
but must give full consideration to the 
will of Congress as expressed in all of its 
enactments. 


Comparing the two statements of 
policy, and reviewing the importance of 
the merchant marine as demonstrated 
during the war, the applicant said these 
considerations must be given full weight 
by the Commission in passing on appli- 
cations for operating authority in the 
domestic trades, and continued: 

The “public convenience and. necessity”, 
as the term is used in the interstate com- 
merce act, not only requires, but demands, 
that individual carriers be afforded every 
reasonable and otherwise justifiable oppor- 
tunity for improving and _ strengthening 
their operations, to the end that they may 
better serve the needs of the commerce 
of the United States and of the national 
defense. Applicant herein now possesses one 
of the largest and most modern fleets in 
the American merchant marine. It has 
in the past made important contributions, 
not only to the domestic trades, but to the 
national defense as well. If applicant is 
allowed reasonable opportunities to extend 
its operations, and by economically sound 
expansions to strengthen and solidify its 
over-all position, there can be no question 
but that its future contributions will be 
even more significant than have been those 
in the past. 


The applicant asked oral argument be- 
fore the entire Commission. 


Several business concerns and com- 
mercial organizations of Lake Charles, 
La., joining in one petition, and the 
New Orleans Traffic and Transportation 
Bureau, in another petition, have asked 
the Commission to reconsider the de- 
cision by division 4 in the Arrow Line 
application for intercoastal water com- 
mon carrier authority. 


The New Orleans bureau said that in 
its brief in the case it had show that 
three lines operated in the Gulf-Pacific 
trade prior to World War II—Lucken- 
bach-Gulf, Isthmian and Gulf-Pacific. 
It said the record demonstrated that in 
normal times there was sufficient traf- 
fic to support three lines. It urged the 
Commission to find on reconsideration 
that the service proposed by Arrow Line 
was or would be required by the present 
and future public convenience and 
necessity. 

The Lake Charles interests,—includ- 
ing the Lake Charles Association of 
Commerce, the Board of Commissioners 
of the Lake Charles Harbor and Termi- 
nal District, and several business enter- 
prises—said that as far as that city was 
concerned, intercoastal service was not 
only necessary, but essential. 

“If the port of Lake Charles has to 
wait another two years and five months 
for some carrier to serve it, petitioners 
may as well make up their minds to do 
without intercoastal service,” they said. 

They regarded the Arrow Line as “fit, 
willing and able,” and said the decision 
by division 4 was unsupported by the 
record. : 

The Galveston Chamber of Commerce, 
the Galveston Cotton Exchange and 
Board of Trade and the Texas City 
Chamber of Commerce have also asked 
for reconsideration. 

“The record conclusively shows,” said 
the Galveston interests, “that not a sin- 
gle certificated carrier serves Galveston 
or Texas City in the intercoastal trade, 
and is so recognized by division 4. Not- 
withstanding such recognition . . . divi- 
sion 4 proceeded to find such a service 
unnecessary. We submit! that such ac- 
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tion is not only repugnant to the na- 
tional transportation policy and the dec- 
laration of Congress in section 101 of the 
merchant marine act, 1936 ... but to 
our interests and that of the public gen- 
erally within the southwest, particularly 
the state of Texas. We will be without 
any direct service whatsoever, and must, 
if the division 4 decision stands, rely 
upon what services exist through Hous- 
ton, with whom our interests compete... 
Obviously, our shippers will be required 
to use only all-rail services or pay com- 
bination rates over Houston...” 





Chicago Carrier Groups Hit 
Broadening of Commercial 
Zone Authority for Trucks 


That the Commission vacate and set 
aside its third supplemental report in 
Ex Parte MC-37, Commercial Zones and 
Terminal Areas, and that it reopen the 
entire proceeding for reconsideration 
and grant opportunity to the petitioners 
to present evidence and testimony at a 
public hearing are the prayers made in 
a peytion filed with the Commission by 
the Chicago Suburban Motor Carriers 
Association, Inc., and the Chicago Mil- 
waukee Motor Carriers Conference. 


The findings by the Commission, divi- 
sion 5, in Ex Parte MC-37 (see Traffic 
World, July 31, p. 11, and Aug. 7, p. 23), 
if they became effective and were en- 
forced, the two Chicago associations 
said, would deprive their members of 
their property without due process of 
law and would jeopardize their ability 
to continue to render safe, adequate and 
economical transportation service. These 
members of the two associations, accord- 
ing to the petition, exceeded 75 in num- 
ber, operated within a 100-mile radius 
of Chicago, had more than 3,000 motor 
vehicle units and had a capital invest- 
ment of over $7 million. 

Much of the petition was directed 
against the Commission’s finding No. 1 
in the third supplemental report—a 
finding that, as the petitioners under- 
stood it, extended all motor carrier oper- 
ating authorities now issued so as to 
embrace all points within the commer- 
cial zones of the municipalities served, 
“without any notice or hearing and 
without specific proof of the statutory 
requirements on the part of the indi- 
vidual carriers affected.” 

“We understand also,” the two associa- 
tions said, “that the intent of this find- 
ing is to force upon motor carriers the 
requirement of serving additional points 
and over additional highways than is 
now required by outstanding authorities. 
Petitioners’ members take the firm po- 
sition that the provisions of sections 
206, 207, 209 and 212(a) of part II of 
the act accord them statutory protection 
against this contemplated extension of 
operating authority without the request 
or consent of such carriers. ... 

“We seriously contend that the Com- 
mission may not by rule or arbitrary 
construction extend any motor carrier’s 
cperating authority without meeting the 

tatutory provisions of sections 206, 207, 
‘nd 209 of part II of the act. 

Situation in Chicago 

“In order to point out to the Commis- 
sion the serious complications of finding 
NO. 1 if adopted by the Commission, we 


use as an illustration the Chicago, Illi- 
nols, commercial zone. . . This zone is 





more than 70 miles long from one ex- 
tremity to another. It... contains 73 
towns and communities other than Chi- 
cago. ... One of them, Gary, Indiana, 
is located approximately 38 miles from 
the Loop of Chicago. Many of peti- 
tioners’ members now operate between 
two termini points, one of which is Chi- 
cago, and serve only a few intermediate 
points. . . . Several carriers operate be- 
tween Joliet and Chicago, embracing a 
distance of 38 miles and serve not more 
than six intermediate communities. By 
finding No. 1 the Commission would ex- 
tend these carriers’ operations for dis- 
tances just about twice as great as they 
now operate and with service required 
at 60 or 70 more communities. 
Would it not appear reasonable to as- 
sume that if the Commission may arbi- 
trarily extend existing authorities to 
Gary, Indiana, that they may likewise 
extend all authorities naming Chicago to 
all the rest of these large communities 
located with equal relationship to Chi- 
cago, on the theory that they are just 
as integral a part of Chicago as is 
Clery? ..; 

“The need for more regulation and not 
less regulation within this area is es- 
sential because of the unregulated situa- 
tion now existing in Illinois and the 
portion of Indiana within the Chicago 
commercial zone. . .” 

The two associations objected, also, to 
what they viewed as’an apparent intent 
by the Commission in finding No. 1 to 
extend operating authorities of contract 
carriers to the same extent as was pro- 
posed for common carriers. They sug- 
gested that contract carriers in the Chi- 
cago area would be quick to enter into 
contracts with shippers in all the 73 
cities and towns embraced by the Chi- 
cago commercial zone. They said the 
Commission’s finding No. 3, defining, as 
they believed, the terminal area “for 
each and every motor carrier and freight 
forwarder” exactly within certain fixed 
limits, was impractical, and that it im- 
posed on the motor carrier industry 
practices that were contrary to the na- 
tional transportation policy. 


“Compulsory” Terminal Areas 


“We seriously contend,” they contin- 
ued, “that there is no requirement 
established by the provisions of section 
202 that makes it compulsory for any 
motor carrier to recognize or establish 
any terminal area. We contend that 
there is no requirement of statute that 
makes it compulsory for a motor carrier 
to have transfer, collection or delivery 
services performed by an agent or any 
one else. We further contend that there 
is no statutory requirement that would 
place us in position to be required to 
have collection and delivery services per- 
formed by a shipper, receiver, or an 
agent of the shipper or receiver. We 
seriously contend that the Commission 
may not require that we use the services 
of any person for whom the carrier 
would have full liability, unless the car- 
rier desires to enter into such an ar- 
rangement voluntarily. It is not an 
unusual situation in this particular area 
to have the so-called delivery carriers 
owned directly by shippers or indirectly 
affiliated by some form of ‘brother-in- 
law’ relationship. ... 

“Each individual carrier, as its method 
of operation dictates, is entitled to the 
managerial discretion of determining and 
defining its own terminal area and mak- 
ing public announcement of such area in 
its tariffs, or to announce that it does not 
maintain a terminal area....” 





support such charges and allegations.” 
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Southeast Shipper Group 
Questions Propriety of 


Gov't Reparation Cases 


“Nothing in the legislative history of 
the interstate commerce act has ever 
contemplated such wholesale onslaughts 
by departments of the federal govern- 
ment,” said the Southeast Shippers Con- 
ference in a petition to the Commission 
for leave to intervene in No. 29735, 
United States of America v. Aberdeen & 
Rockfish et al. and in four other so- 
called reparation cases instituted by the 
federal government, through the Depart- 
ment of Justice, against the railroads. 

After stating that these were “not 
ordinary complaint cases” and that they 


, were not brought by “ordinary shippers,” 


the conference said that the govern- - 
ment’s “onslaughts” on wartime rail 
rates on government shipments raised “a 
serious question whether cases of this 
kind are proper under the existing act.” 
These cases, it said, did not conform to 
“the general rules of specific pleadings 
which shippers in general are required 
to observe in bringing complaints.” 


“It would seem,” the conference con- 
tinued, “that the task of unraveling the 
tangled mass of skeins and yarns in- 
volved is, in fact, a burden the Commis- 
sion should not be called upon or re- 
quired to assume. In any event, the 
payments of the vast sums prayed for as 
reparations in said proceedings would be 
a direct burden upon the general mass 
of shippers in the whole country, who, it 
is reasonable to expect, would in turn be 
called upon to make good the carriers’ 
deficits ... 


“The real test of whether the defendant 
carriers charged too much for the ship- 
ments involved herein is best shown by 
what they eventually retained as ‘earn- 
ings’ for the: needed bettermerits, equip- 
ment and rehabilitation of their lines. All 
this we say to state our position as op- 
posed to the relief sought.” 


The conference said that until “these 
proceedings” were brought by a federal 
government department it had always 
been the accepted viewpoint that un- 
published rates granted by the carriers 
to the federal government and others 
under section 22 of the act were not sub- 
ject to reparation under sections 1, 2, 3 
and 4 of the act. 


“Duly published rates in tariffs filed 
with the Commission constitute, we 
think, the rates and charges which the 
act requires to be just and reasonable 
and non-discriminatory, as imposed 
upon the shipping public by carrier 
action,” the shippers’ conference said. 
“It is submitted that section 22 quota- 
tions are not of such character. More- 
over, the department bringing these 
complaints has seen fit to augment their 
allegations by public statements to Con- 
gress and the press to the effect that 
the government men negotiating the 
section 22 quotations and rates under 
attack herein had failed in their duty 
and accordingly could be charged with 
dereliction or greater evils, to say 
nothing of the carriers’ representatives 
engaged in good faith in those negotia- 
tions. We could neither countenance nor 
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Texas Ports Ask 1.C.C. to 
Compare Rail-Barge and 


Rail Service to Southwest 


The Commission has been asked by two 
Texas shipper groups to appraise in 
terms of rail miles the aggregate of the 
rail-barge or barge-rail service between 
New Orleans and the west-southwest 
and to compare the result with the rail 
distance between Houston-Galveston and 
the west-southwest. 


The request is made in a petition of 
the Galveston Chamber of Commerce 
and the Houston Port and Traffic Bureau 
for modification of the Commission’s 
findings Nos. 1 and 2 in No. 26712, Rail 
and Barge Joint Rates (see Traffic 
World, July 17, p. 17). 

In that proceeding the Commission had 
found joint barge-and-rail routes and 


rates to be generally necessary and de- - 


sirable in the public interest and differ- 
entials between such rates and all-rail 
rates to be justified. In finding No. 1 it 
found certain rail-barge differentials 
justified. and reasonable and in finding 
No. 2 it dealt with joint commodity rates. 


“The errors of the Commission in this 
case are serious and self-evident,” said 
the Texas petitioners. “They must be 
corrected if justice is to be done the 
railroads as well as the Texas ports... .” 


The petitioners said that assuming for 
the sake of argument that, with respect 
to export, import, coastwise and inter- 
coastal traffic moving between New 
Orleans, La., and the west-southwest 
over the part-barge routes, the pre- 
scribed differentials under all-rail rates 
were deemed by the Commission to be 
fair and reasonable, it did not follow 
that the resultant relationship of New 
Orleans as a port of entry and egress, to 
Houston, Galveston and other Texas 
ports as ports of entry and egress would 
be lawful. 


The correctness of this conclusion, they 
said, was demonstrated by that part of 
the language of finding No. 2 which read 
as follows: 

- . . provided, however, that this finding 
shall not require the establishment of barge- 
and-rail commodity rates from New Orleans 
to any destination which shall be lower than 
the rate on the same commodity from Hous- 
ton or Galveston to such destination, where 
the short-line rail distance to such destina- 
tion from Houston or Galveston is not 
greater than the short-line rail distance to 
the same destination from the port of inter- 
change in the barge-and-rail route from New 
Orleans. 


Exception to Formula 


The petitioners said this exception to 
the prescribed formula indicated clearly 
that the Commission did not intend 
that any railroad effectively participat- 
ing in the all-rail commodity rates be- 
tween Houston-Galveston and the west- 
southwest, should be required to join the 
barge lines in making lower rates from— 
to New Orleans that were applicable from 
—to the Texas ports when the short- 
line rail distances from the latter were 
shorter than the shortest rail distance 
between the river port (Baton Rouge, 
Vicksburg, Memphis, Helena, St. Louis, 
or Kansas City) and any given inland 
station. 


“The precise language used by the 
Commission treats with rates from New 
Orleans and the Texas ports; but, surely, 





the intent is that the exception work 
in both directions,” said the petitioners. 


“As far as it goes the exception to the 
prescribed rate-making formula is quite 
sound and satisfactory to us; but, in our 
opinion it stops far short of justice for 
the Texas ports. In any event, the ex- 
ception should operate both northbound 
and southbound.” 


The petitioners submitted a suggested 
modification of the two findings and 
said they thought there could be no 
quarrel with their point that the ex- 
ception to the prescribed rate-making 
formula, whatever it might be, should 
apply both northbound and southbound; 
also, that it should relate to class rates 
as well as commodity rates. They added: 

Inasmuch as the Commission itself made 
an exception to the formula for rates from 
New Orleans, which would appiy to import 
and inbound coastwise and _ intercoastal 
movements of commodities at commodity 
rates, we think the Commission will readily 
see the need of a similar exception for export 
and outbound coastwise and intercoastal 
movements of commodities at commodity 
rates and as well commodities that are sub- 
ject to class rates in either direction. 


The Texas petitioners said that de- 
spite the fact their petition added an- 
other element to the formula insofar 
as rates from and to New Orleans were 
concerned, they submitted that any 
comparison of the Texas ports with New 
Orleans that left out of consideration 
the rail equivalent of the barge service 
on the Mississippi River was both “arbi- 
trary and unsound.” 


“We must of necessity leave it to the 
judgment and discretion of the Com- 
mission to determine the rail equiva- 
lent of the barge service between New 
Orleans and the river ports of Baton 
Rouge, Vicksburg, Memphis, Helena, 
Kansas City and St. Louis, respectively; 
but, we most respectively submit that 
it is the aggregate of the rail-barge or 
barge-rail service between New Orleans 
and the west-southwest that the Com- 
mission should appraise in terms of rail 
miles and compare with the rail distance 
between . Houston-Galveston and _ the 
west-southwest,” said the petitioners. 
“That is the substance of our petition.” 





Rails Protest Ocean Rate 


Southwestern railroads have asked the 
Commission to suspend a port-to-port 
rate of 70 cents a 100 pounds (subject 
to Ex Parte 162 and 166 increases) on 
used plant and office equipment and air- 
plane material, carloads, minimum 
weight 40,000 pounds, from Port Newark, 
N. J., to Houston, Tex., via Newtex 
Steamship Corporation, published to be- 
come effective September 1, in item 
2303, supplement 2, A.G.CS.F.B. tariff 
37-B, Agent W. S. Jermain’s I.C.C. 16. 


They said the involved traffic was for 
a plant-to-plant movement of an air- 
plane manufacturing company transfer- 
ring its operations from Stratford and 
Bridgeport, Conn., to Grand Prairie, Tex., 
on the Texas & Pacific Railway. 


The protestants asserted the proposed 
70 cent rate was unnecessarily low and 
“contrary to the emphasis placed by 
the water lines on their need for ad- 
ditional revenue,” and contended Newtex 
was engaging in “unnecessary rate cut- 
ting in an effort to capture this traffic 
from its rail competitors.” They said 
they were informed the _ interested 
shipper did not request publication of 
the port-to-port steamship rate. They 
also said the railroads had established 
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rates via-all-rail routes to move this 
traffic in item 1830, supplement 184, 
S.W.L. tariff 1, Agent D. Q. Marsh’s 
I.C.C. 3648. 





Alleghany Stockholder Asks 


No Rise in Loan Interest 


George Estin, of Boston, Mass., who 
describes himself as the holder of 16,900 
shares of Alleghany Corporation pre- 
ferred “A” stock, has asked the Com- 
mission to deny the corporation’s appli- 
cation in Finance No. 16214, in which 
Alleghany asks the Commission to au- 
thorize an increase in the interest rate 
on a loan of $15,000,000 from the Chase 
National Bank. 


The corporation said the interest was 
fixed, at the time of the loan, at one- 
quarter of one percent above the then 
Federal Reserve Bank discount rate, and 
that it was the intention of the parties 
that the interest remain in that rela- 
tionship to the discount rate. Since the 
loan was entered into, the discount rate 
has risen, and Alleghany asked that the 
loan provisions be changed so that the 
interest will move with the discount rate, 
maintaniing a difference of one-quarter 
of one percent above that rate (see 
Traffic World, Aug. 7, p. 34). The in- 
terest applies to that portion of the loan 
for which the bank holds cash and gov- 
ernment obligations as collateral. 

Mr. Estin said a provision of the loan 
agreement gave the bank the right to ask 
for repayment at any time of that por- 
tion of the loan secured by government 
securities, and added: “The current ac- 
tion of Alleghany Corporation must be 
taken to mean that the Corporation does 
not wish to repay any part of its Chase 
bank loan at this time.” 


He said he felt it was in the interest 
of Alleghany preferred holders that part 
of the loan be paid, at least. He said 
he knew the Commission had no author- 
ity to compel Alleghany to pay off its 
loans, but that “it can and ought to show 
its disapproval of the present inappropri- 
ate debt structure by refusing to be a 
party to any device calculated to keep 
this debt alive.” 

Mr. Estin said he believed the debt 
should be “sharply reduced” to simplify 
the Alleghany capital. structure, and 
furnish a greater degree of protection to 
the company’s preferred stockholders. 


Attached to his letter, which was ad- 
dressed to Chairman Lee, of the Com- 
mission, were copies of letters, and of 
statements addressed to Alleghany’s di- 
rectors by Mr. Estin earlier this year. 
He quoted as follows from a statement of 
February 25: 

I am of the firm opinion, and in this I 
believe all other Alleghany directors agree, 
that the most advantageous use to which 
cur funds can be presently employed, is the 
purpose of our own preferred stocks in the 
market ‘as and when they are available at 
wide discounts from value. Because this is 
good business, however, does not justify the 
utilization of borrowed money in the pro- 
cedure. To borrow money from a bank and 
then turn around and use the funds to buy 
one’s own stock in the market, is not only 
an offense against business decency but of 
very dubious legality. 

The correspondence and statements 
furnished the Commission by Mr. Estin 
centered around his decision not to con- 
tinue as a director of Alleghany, in which 
he expressed similar views as to the Al- 
leghany debt structure and his feeling 
that the corporation’s debt should be re- 
duced. The documents have been placed 
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in the docket Finance No. 16214 by the 
Commission. 

The letters were addressed to Robert 
R. Young, chairman of the Alleghany 
Board, and of the Chesapeake & Ohio 
poard. Mr. Estin was also critical of the 
handling of the affairs of the corpora- 
tion and the railroad in views he ex- 
pressed earlier to the Commission in 
connection with the eficrt of Mr. Young 
and of Robert R. Bowman, president of 


the C. & O., to obtain a free hand in 


affairs of the New York Central by sit- 
ting on its board of directors while re- 
maining on the C. & O. board and by 
being permitted to vote 400,000 shares of 
N.Y.C. stock owned by the C. & O., but, 
in accordance with a Commission re- 
quirement, placed in an independent 
voting trust. 


Mahaffie and Alleghany Plea 


In a letter to Mr. Estin, Commissioner 
Mahaffie, as chairman of the Commis- 
sion’s Division 4, gave the advice that 
the Alleghany Corporation’s application 
in Finance No. 16214 was “a formal pro- 
ceeding” and that “informal representa- 
tions with respect thereto may not be 
considered in disposing of the applica- 
tion.” Commissioner Mahaffie added 
that, as Mr. Estin had been -advised 
earlier by telegram from Director Boles 
of the Commission’s Bureau of Finance, 
it would be necessary for Mr. Estin to 
file a petition for leave to intervene in 
accordance with the Commission’s gen- 
eral rules of practice, and to have leave 
granted. 





Paint Companies Oppose 
New England Motor Hikes 


The Sherwin-Williams Co., and six 
other paint companies, have filed with: 
the Commission a protest against a joint 
petition of the New England Motor Rate 
Bureau and the Eastern Motor Freight 
Conference for permission to publish an 
emergency rate increase on one day’s 
notice (see Traffic World, Aug. 14, p. 
29). 

The bureau and the confererice had 
asked for permission to publish an in- 
crease of 5 per cent applicable to classes 
4 (up to 900 pounds in weight) and 5 
(up to 1,000 pounds in weight), and of 
10 per cent in “each of the other weight 
breakdowns,” together with a 10 per cent 
increase in all minimum charges, pend- 
ing investigation into the level of motor 
carrier rates within New Hampshire and 
Vermont, and from and to New Hamp- 
shire and Vermont and other points in 
New England Territory. 


Requesting denial of the carrier’s joint 
petition, the paint companies said such 
an increase would prevent and eliminate 
the distribution, within the entire New 
England states, of a number of these 
protestants’ products which were neces- 
“ary to agricultural interests, industrial 

oduction and to the upkeep and gen- 

‘al welfare of the communities in- 

dived, 

‘Considerable traffic had been handled 

the motor carriers in the affected 
ea for your protestants and the entire 

‘int, varnish and laquer industry,” 

‘d the protestants. “Any such drastic 

anges at this time would greatly af- 

ct your protestants and our entire in- 

‘stries distribution of products within 

® territory involved. Such action 

vuld necessitate the rearranging of 

e entire distribution of our industries 


products, which would result in a loss 
to the motor carriers involved.” 


The paint companies, asserting that 
the rates now in effect were the maxi- 
mum class rates prescribed by the Com- 
mission “after extensive study and re- 
search” in Ex Parte MC 22, Motor Car- 
rier Rates in New England, referred to 
a statement by Chairman Lee, of the 
Commission, to the effect that the 
maximum rate order in the proceeding 
should continue in effect at least for 
the remainder of the calendar year in 
order that more definite results could 
be developed and that the present rates 
had not had a sufficient trial (see 
Traffic World, July 24, p. 26). 

“To establish your petitioner’s request 
for such a drastic emergency increase at 
this time is to disturb the present re- 
lationships without sufficient trial,” said 
the paint companies. 





Shipper Groups Oppose N.E. 


Motor Increase Proposal 


The Boston Chamber of Commerce, 
New England Traffic League, New Eng- 
land Shoe and Leather Association and 
the New Hampshire Manufacturers As- 
sociation, jointly, and the Shippers Con- 
ference of Greater New York, have asked 
the Commission to deny a petition of the 
New England Motor Rate Bureau for 
authority to publish, on one day’s no- 
tice, an emergency increase in rates of 
5 per cent, applicable by various weight 
breakdowns, and a 10 per cent increase 
in all minimum charges, pending in- 
vestigation (see Traffic World, Aug. 14, 
p. 29). 

In each reply to the bureau’s petition, 
the position was taken that the class 
rates that would be increased had not 
had a sufficient test period since they 
kecame effective in May. 


The New England groups observed that 
in January, in Ex Parte MC-22, the 
Commission had prescribed increased 
rates but gave the carriers until June 1 
to make them effective, on the assump- 
tion that this would permit traffic tests 
to arrive at conclusions as to the rev- 
enue effect on the carriers and the ef- 
fect of the rates on the traffic of the 
shippers and communities involved. 
They said that, as the prescribed rates 
had not been made effective until May 3, 
they assumed the carriers had carried 
out the Commission’s instructions and 
found the prescribed rates satisfactory. 

After referring to a refusal by the 
Commission to vacate the proceeding, on 
the ground that the rates had not had a 
sufficient trial, the New England groups 
said the bureau’s petition “merely rep- 
resents a new move in a different direc- 
tion to increase certain class rates” as 
to which the Commission had said a 
sufficient test period had not passed in 
which to determine whether or not they 
would permit accomplishment of their 
intended purpose. They continued: 

Further, the rate bureau’s public hearing 
which preceded by twenty-four hours the 
filing of this petition, as well as the word- 
ing of the petition itself, are convincing that 
the primary issues ure rising operating costs, 
a situation that is common to everyone, and 
reduced revenues alleged to result from strict 
application of straight line mileages. Pre- 
sumably, the substitution of class rates based 
upon short line mileages rather than alleged 
actual distances via such circuitous routes 
as each individual truckman sees fit to 
follow, has resulted in a shrinkage of rev- 
enue in some classes and in some weight 


breakdowns, particularly where off-line 
points are inv ‘lved. On the other hand, the 
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class rates applicable between points on 
direct runs, where a preponderance of the 
traffic moves, have generally speaking, been 
based on short line mileages and in such 
cases it may reasonably be assumed that ap- 
Plication of the prescribed class rates has 
produced additional revenue. Whether or 
not one offsets the other, we do not know. 
Since the petition was filed, said the 
New England groups, the bureau had 
“staged a public hearing” on a joint car- 
rier proposal to petition the Commission 
for a 15 per cent increase'in the maxi- 
mum class rates prescribed in Ex Parte 
MC-22, and to permit such carrier ad- 
justment of the class rates as a whole 
within such increased ceiling as might 
appear to them wise, giving special con- 
sideration to hauls of less than thirty 
rate-making miles. Consequently, they 
added, “what is now before us may prop- 
erly be interpreted as illustrative of 
what will follow along broader lines.” 





Sioux Falls Again Opposes 


Tariff Zone Arrangement 


Sioux Falls, S.. D., has again peti- 
tioned the Commission in connection 
with difficulties resulting from its loca- 
tion on the boundary line between zones 
1 and 2 as established by the Commis- 
sion in Western Trunk Line Class Rates, 
164 I.C.C. 1, at page 200 (see Traffic 
World, June 26, p. 1979). 

The Traffic Bureau of Sioux Falls said 
it was the third time in less than three 
months that it had asked the Commis- 
sion to suspend rate schedules issued in 
“purported compliance” with the Com- 
mission’s orders in Ex Parte 166, In- 
creased Freight Rates, 1947. 


This time it requested suspension of 
a portion of supplement 1, note 9, to 
tariff X-166-B, L. E. Kipp’s I.C.C. A-3694, 
published to become effective Septem- 
ber 5. 

Referring to its June petition for sus- 
pension of note 11, supplemen{ 3, to 
tariff X-166-A, the bureau said the 
Commission suspended those schedules 
in I. and S. 5587, Western Territory 
Increased Rates (see Tariff World, July 
17, p. 27), and the railroads subsequently 
canceled and withdrew the suspended 
schedules. The bureau said its next 
petition for suspension was on August 


“9, and covered tariff X-166-B bearing 


Kipp’s I.C.C. A-3694 schedule to become 
effective August 21. This tariff, it said, 
was even more unreasonable than the 
issue that previously had been sus- 
pended. 

The Commission declined to suspend 
the tariff referred to and it became ef- 
fective August 21. 


“We have now received supplement to 
tariff X-166-B, L. E. Kipp’s I.C.C. A-3694 
which partially cancels the offending 
schedules, and which, effective Septem- 
ber 5, attempts to do almost exactly the 
same thing which was attempted in the 
schedules suspended in I. and S. 5587 ex- 
cept the increase is made 22% per cent 
instead of 25 per cent because of the sub- 
sequent order of this Commission in Ex 
Parte 166,” continued the bureau. “We 
urge this Commission at this time to 
suspend that portion of note 9 scheduled 
to become effective September 5, 1948... 

Sioux Falls was included in group 9 
of note 9 of supplement 1, said the bu- 
reau, adding that Agent Kipp asserted 
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it was on the western boundary of zone 
1. The bureau said it would also like to 
add that Sioux Falls was on the eastern 
boundary line of zone 2 and “therefore 
is in zone 1 or zone 2 dependent upon the 
direction of traffic.” Ps 

“For example,” continued the bureau, 
“when the principal rate making route 
lies wholly within zone 2 and never 
passes into zone 1 then Sioux Falls on 
the eastern boundary of zone 2 cannot 
be considered as within zone 1 and 
should not be subject to the higher in- 
creases which your Commission has pre- 
scribed between zone 1 on the one hand 
and other portions of Western Trunk 
Line Territory on the other.” 

The bureau contended that the rail- 
roads’ present interpretation was unrea- 
sonable and if permitted to become ef- 
fective could be proven prejudicial to 
Sioux Falls, and in many instances 
preferential to Sioux City, Ia., and points 
in South Dakota in competition with 
Sioux Falls. 

It asked the Commission to continue: 
in effect, pending final investigation and 
order, a 20 per cent increase from Sioux 
Falls in group 9 to all points in groups 11, 
12, and 13 of note 9, supplement 1, of 
Kipp’s I.C.C. A-3694. 


1.C.C. Asked to Eliminate 


Asphalt from Texas Probe 


The American Liberty Oil Co.’s Talco 
Asphalt Refining Division, Mt. Pleasant, 
Tex., has filed a motion with the Com- 
mission in No. 30024, Texas Intrastate 
Rates, asking that asphalt in tank cars 
be eliminated from the order of investi- 
gation, and, Texas railroads have filed 
a reply asking denial of the motion. 

The Commission had instituted an in- 
vestigation, at the request of the Texas 
roads, into rates for intrastate trans- 
portation in Texas resulting from refusal 
of the Railroad Commission of Texas to 
grant increases the same as those au- 
thorized interstate in Ex Parte 166, In- 
creased Freight Rates, 1947, for carload 
shipments of a number of commodities, 
including asphalt in tank cars (see 
Traffic World, Aug. 14, p. 30). 

The Talco Asphalt Refining Division 
said the Texas commission had not made 
a final ruling of a petition of the Texas 
roads for a 20 per cent increase in rates 
on asphalt, carloads, in tank cars, and 
asserted that therefore the commodity 
should be eliminated from the Commis- 
sion’s investigation now set for hearing 
at Austin, Tex., September 13. It said 
that “undoubtedly” a final decision by 
the Texas body could be rendered “long 
before this Commission can dispose of 
the issues herein,” and that until the 
Texas decision was handed down it could 
not be shown that relief sought by the 
Texas roads had not or would not be 
granted by the state commission. 

The Texas railroads, in their reply, 
among other things, said Talco “meticu- 
lously avoids” informing the Commission 
that a hearing in the Texas commission 
case was held September 17, 1947, “more 
than 11 months since, and that as yet 
no decision therein has been forthcoming, 
nor can the parties be reasonably as- 
sured that a decision will be rendered 
in the near future.” 

Citing Emergency Freight Charges in 


Georgia, 213 1.C.C. 515, 516, the Texas 
railroads asserted that the absence of 
action by state authorities with respect 
to intrastate rates did not operate to 
preclude the Commission from affording 
the carriers relief under section 13 of 
the interstate commerce act. They con- 
tinued: 

Of course, should the Railroad Commis- 
sion of Texas in the interim see fit to au- 
thorize the Ex Parte 166 increases on as- 
phalt, in tank cars, there would seem to be 
no occasion to develop that feature of the 
investigation at the hearing, so far as re- 
spondents can assess the facts with the 
lights now before them. Meanwhile, how- 
ever, the motion to eliminate asphalt rates 
from the investigation should be denied... 


Burlington Transportation 
Asks Right to Issue Stock 


Burlington Transportation Co., Chi- 
cago, by an application in Finance No. 
16240, has asked the Commission for au- 
thority to issue $1,500,000 sinking fund 
debentures due October 1, 1963; 100,000 
shares of cumulative preferred stock, 
series A, and 474,895 shares of common 
stock. 

By an application in MC F-3948, Bur- 
lington and American Buslines, Inc., 
Chicago, asked the Commission for au- 
thority to merge. 

Burlington said certain of the securi- 
ties involved in its application in Finance 
No. 16240 were proposed to be issued in 
connection with the proposed merger. 
Burlington is a wholly owned subsidiary 
of American. 

In the merger application it was said 
the merger would allow coordinating of 
schedules and services of the two systems 
that would result in greater efficiency 
and usefulness to the public. Manage- 
ment expenses for the two properties 
would be reduced by unification of the 
managerial departments, the applica- 
tion said. 


Gum, Resin Rates Protested 
By N. E. Motor Rate Bureau 


The New England Motor Rate Bureau, 
Inc., has. asked the Commission to sus- 
pend supplement No. 17 to its MF-I.C.C. 
No. 84, proposing what it describes as 
“unwarranted reductions on synthetic 
gums or resins or synthetic gum and 
resin compounds from South Bound 
Brook, N. J., to Attleboro and Boston, 
Mass., and Pawtucket and Providence, 
R. I. for the account of a limited number 
of carriers in item No. 2832 to become 
effective August 28.” 


The bureau said it had published these 
reduced rates at the request of several 
carriers to meet the competition of rates 
maintained in item No. 812 of MF-I.C.C. 
No. 4 issued by Watt Bros. The bureau 
said it had no alternative on request of 
a member to do other than publish the 
rates requested, but that it had reserved 
the right to protest improper filings and 
was taking such action here. In an ex- 
hibit attached to the protest it showed 
that the proposed rates would range from 
37 cents a 100 pounds to Providence to 
44 cents to Attleboro or Boston, as 
against present rates ranging from 51 to 
58 cents, from South Bound Brook. 

Efforts of the carriers to maintain 
a just and reasonable level of rates 
would be nullified if the proposed rates 
were permitted to become effective, the 
bureau said. It asserted that if those 
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rates became effective the reduction 
would destroy the existing stabilization 
of rates and would “inevitably lead to 
further and retaliatory rate cutting aid 
increase the spread between the co:1- 
modity rates and the present class rate ;.” 
It contended that the proposed redic- 
tions were unreasonably low contrary to 
section 216(e) of the act. 


Reconsideration Asked in 


Eastern Paperboard Case 


International Paper Co., and _ the 
Traffic Committee—Corrugated Box in- 
dustry, protestants, have petitioned the 
Commission for reconsideration in I, 
and S. No. 5484, Paperboard in Official 
Territory. 


By a report and order in that pyo- 
ceeding, the Commission, division 3, 
found that the proposed rates and 
minima would, in certain instances, re- 
sult in violations of the long-and-short- 
haul provision but otherwise were not 
unlawful (see Traffic World, July 3, p. 
17). 

The protestants asked the Commission 
to reconsider and reverse the report of 
division 3 because of “errors reflected 
therein” which they detailed as follows: 


1. Division 3 erred in finding that a sub- 
stantial proportion of the traffic will load 
to the minimum of 36,000 pounds and that 
such a minimum would ‘therefore be to the 
advantage of protestants. The undisputed 
evidence shows that only a relatively in- 
significant part of the traffic is able to load 
to 36,000 pounds per car. In view of that 
circumstance, the approval by the division 
of the 36,000-pound minimum is contrary 
to the settled rule that any minimum which 
exceeds the loading capacity of equipment 
furnished for its transportation is unlawful. 

2. Division 3 erred in viewing this case 
as if it involved a true alternative as to 
varying rates and minima which were rea- 
sonably designed to fit the requirements 
of separate commodities. 

3. Division 3 erred in accepting as con- 
trolling the per-car loading factor and in 
treating it as the only circumstance relevant 
to the determination of a just and reason- 
able tariff structure. 

4. Division 3 erred in failing to give con- 
sideration to protestants’ evidence that the 
proposal of respondents would create undue 
preference and prejudice because it would 
subject corrugated boxes produced in Official 
Territory and shipped to _ destinations 
therein to a less favorable adjustment, 
minimum weights considered, than the Com- 
mission has approved or prescribed for cor- 
rugated boxes produced in other territories 
= shipped to Official Territory destina- 
tions. 

5. Division 3 erred in failing to give con- 
sideration to prcCsestants’ evidence concern- 
ing the effect of the suspended adjustment, 
if permitted to become effe¢tive, 1;pon “the 
movement of traffic by the carrier ur carriers 
for which the.rates are prescribed.” (Sec. 
15a). 


Forwarder Permit Application 


An application docketed as FF-164, 
Sub. 1, has been filed with the Commis- 
sion by Arrow Marine Forwarders, of 
Los Angeles, Calif., requesting authority 
to institute and extend freight forwarder 
operations of the applicant, using fa- 
cilities of common carriers by water, 
in the transportation of general com- 
modities. The applicant asks that it 
be authorized to operate from points in 
Arizona, California, Nevada, Oregon, and 
Washington eastbound to points in Ala- 
kama, Connecticut, Delaware, Florida, 
Georgia, Kentucky, Louisiana, Maine, 
Maryland, Massachusetts, Mississippi, 
New Hampshire, New Jersey, New Y rk, 
North Carolina, Ohio, Pennsylve ia, 
Rhode Island, South Carolina, ™en- 
nessee, Texas, Virginia and West il- 
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PETITIONS FOR REHEARING 





13535 et al, Consolidated Southwestern 
Cases. Rail carriers in Southwestern Ter- 
ritory ask approval under Finding 27 in 
123 ICC 203 et seq., establishment com- 
modity rates liquid Caustic Soda, in tank 
cars, carloads subject to Rule 35 of Western 
Classification, Dumas ICC 30, to Winnie, 
Tex., of 150 cents per ton of 2,000 pounds, 
from Lake Charies, ‘La., and 260 cents per 
ton of 2,000 pounds from Baton Rouge and 
North Baton Rouge, La., both to be subject 
to Tariffs of Increased Rates and Charges, 


Marsh ICC 3747 and 3795 (Tariffs X-162-A © 


and X-166-B). - 

13535 et al, Consolidated Southwestern 
Cases. Rail carriers in Southwestern Ter- 
ritory ask approval under Finding 27 in 123 
ICC 203 et seq., establish rate of 43 cents per 
100 pounds on Asbestos Fibre, carloads min 
wt., 60,000 pounds to Joplin, Mo., from 
Chicago, Ill., and in Chicago District which 
are generally accorded same rates as -Chi- 
cago and are set forth in Items 216 and 
218 of Kipp ICC A-3614 (WTL 18-S). 

Ex Parte 166, Increased Freight Rates, 1947. 
Southern District Rail Carriers ask author- 
ity to make reparation payments and to 
waive collection of undercharges in con- 
nection with percentage increases in base 
rates. 

MC-F 3696, Anton P. Nelson,’ et al., con- 
trol: Prince Warehouse Co., Inc., purchase, 
Larson Seed House. Petitions ask that re- 
port and order of Division 4, dated July 6, 
be reconsidered. 

13535 et al, Consolidated Southwestern 
Cases. Rail carriers in Southwestern terri- 
tory ask for modification of findings and 
orders in 123 ICC 203 et seq., to permit 
establishment of commodity rate of 46¢ per 
100 pounds, min. wt., 60,000 pounds from 
Granite City, Ill., to Dallas and Ft. Worth, 
Tex., on iron or steel sheets, plates, strip or 
skelp, with fish tails. All. of misc., unas- 
sorted lengths, widths and gauges and 
which cannot be damaged by breakage, 
bending, scratching or exposure to weather. 
Applies only when loaded loose at random 
in open-top cars without bracing, blocking 
or covering. 

13535 et al, Consolidated Southwestern 
Cases. Rail carriers in Southwestern Terri- 
tory ask for modification of findings and 
orders in 123 ICC 203 et seq., to permit 
establishment of cl rate of 220 cents per ton 
of 2,000 pounds on Caustic soda, dry in bar- 
rels, casks or drums, cl., min. wt., 70,000 
pounds, subject to Marsh’s ICC 3747 and 
3795 (Tariffs X-162-A and X-166-B), from 
Houston, Tex., and points in Houston in- 
dustrial district to New Orleans, Baton 
Rouge, La., and IC RR., stations North Baton 
Rouge to Harahan, La., incl. 

I. & S. 5584, Crude Oil Midland to Camps 
and Longview, Tex. Tex & Pac Ry. Co., asks 
for vacation of suspension order. 


FINANCE APPLICATIONS 


MC F-3941, Jess Wilson, dba Tennessee 
Motor Lines, Nashville, Tenn., asks author- 
ity to purchase certain operating rights of 
Gid Hollingsworth, dba Hollingsworth Motor 
Express, Tompkinsville, Ky. 

MC F-3942, Johnston’s Fuel Liners, Inc., 
Wheatland, Wyo., asks authority to acquire 
pnts = B. & B. Transportation Co., Rapid 

ity, S.D. 

MC F-3943, Hartman’s Transportation Co., 
eclton, Pa., asks authority to lease certain 
Operating rights of Buch Express, Inc., 
Harrisburg, Pa. 

MC F-3944, Shipley Transfer, Inc., Reisters- 
town, Md., asks authority to purchase cer- 
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ta‘i. operating rights of W. T. Holt, Inc., 
Richmond, Va. 
: Cc F-3945, Thomas G. Griggs, Otis C. 


Br':man, and Andrew D. Jordan, dba T. G. 
Gregs Trucking Co., Ruby, S.C., asks au- 
th rity to purchase certain operating rights 
Ot Howard I. Scherr, dba Scherr Motor 
Fight, Philadelphia, Pa. 

+ F-3946, Greyhound Corporation, Chi- 
ceo, Ill.. and Great Lakes Greyhound Lines, 
Ir, of Indiana, Detroit, Mich., and Indiana 
co ‘oration. ask authority to merge. , 

C _F-3947, Greyhound Corporation, Chi- 
ca o,Ill., and Great Lakes Greyhound Lines, 


Inc., a Michigan corporation, Detroit, Mich., 
ask authority to merge. 

Finance No. 16230, supplemental. The 
International-Great Northern Railwa Co. 
trustee records accepted bid of alsey, 
Stuart & Co., of 99.162 per cent of the ag- 
gregate amount of $1,640,000 of equipment 
trust certificates, series AA, with dividend 
rate of 25g per cent. 

Finance No. 16221, supplemental. The St. 
Louis, Brownsville & Mexico Railway Co. 
trustee records accepted bid of Halsey, 
Stuart & Co., of 99.162 per cent of aggregate 
amount of $1,580,000 of equipment trust 
certificates, with dividend rate of 25% per 
cent. 

Finance No. 16215, supplemental. The 
Seaboard Air Line Railroad Co. records ac- 
cepted bid of Salomon Bros. & Hutzler, New 
York, and others, of 99.55 per cent of ag- 
gregate amount of $4,200,000 of equipment 
trust certificates, series D, with dividend rate 
of ze per cent (see Traffic World, Aug. 14, 
D 


Finance No. 16243. The Wheeling & Lake 
Erie Railway Co. asks authority to assume 
obligation and liability as guarantor of its 
equipment trust certificates, series Q, ag- 
gregating $1,600,000, to be dated September 
15, 1948, and to mature in semiannual in- 
stallments to September 15, 1958, with no 
bid less than 99 per cent of par to be ac- 
cepted, such certificates to cover four-fifths 
of the cost of 500 all-steel high-side gon- 
dola cars of 50-ton capacity. Under the 
proposed equipment trust agreement, the 
Mellon National Bank & Trust Co. of Pitts- 
burgh, Pa., would be the trustee. 

Finance No. 16244. Southeastern Grey- 
hound Lines, Lexington, Ky., asks authority 
to issue secured serial equipment notes 
aggregating not more than $65,042, through 
Chemical Bank & Trust Co., New York, 
maturing quarterly over a five-year period, 
to finance purchase of four ACF model C-44 
coaches costing approximately $19,130 each. 
Applicant says the busses to be acquired 
will be used to replace badly worn equip- 
ment. 

MC F-3949. The Greyhound Corporation, 
dba Greyhound Lines, Chicago, Ill., and 
Illinois Greyhound Lines, Inc., Cleveland, 
O., ask authority for merger of the proper- 
ties and franchises of Illinois Greyhound 
into those of The Greyhound Corporation 
The applicants say that the proposed trans- 
action involves no financial consideration; 
that Illinois Greyhound Lines is a wholly 
owned subsidiary of The Greyhound Cor- 
poration; that the transaction is a com- 
panion to proposal to merge Central Grey- 
hound Lines, Inc., and Great Lakes Grey- 
hound Lines into The Greyhound Corpora- 
tion, and that approval of these applica- 
tions will result in elimination of duplicate 
operating authority under common control. 


NEW COMPLAINTS 


MC C-978, New England Motor Rate Bureau, 
Inc., Boston, Mass. v. Robert A. Watt 
(Henry E. Crowe and Margaret M. Watt, 
co-executors) and Mary Watt Green- 
wood, dba Watt Brothers. 

Alleges rates maintained by defendant on 
Synthetic gums or resins, or resin com- 
pounds, from South Bound Brook, N.J., to 
Attleboro, Mass., Boston, Mass., and Paw- 
tucket and Providence, R.I., in violation of 
section 216(e). Asks investigation and hear- 
ing, finding that the rates are unjust and 
unreasonable, order requiring cancellation 
of the rates and that the rates be filed at the 
“motor carrier level.” (I. C. Bailey, 262 
Washington St., Boston, Mass.) 

MC C-979, Cohen Wholesale Grocer, Inc., 
Sioux City, Ia. v. Preston Trucking Co., 
Inc., Preston, Md., et al. 

Rate charged on one shipment of 14,127 
pounds of nuts, edible, shelle¢, NOIBN (Nut 
Meats) dry, April 21, 1947, from Williams- 
burg, Va., to Sioux City, in violation of 
sections 216 and 404 because of alleged mis- 
routing. Asks rates for future and finding 
on rate charged. (P. R. Wigton, 1221 Badge- 
row Bldg., Sioux City 9, Ia.) 

No. 30035, Kansas Intrastate Rates 

Investigation instituted by the Commis- 
sion, on petition of railroad operating in 
Kansas, into intrastate rates resulting from 
refusal of Corporation Commission of Kan- 
sas to permit increases intrastate as au- 
thorized interstate in Ex Parte 162, In- 
creased Railway Rates, Fares. and Charges, 
1946, and Ex Parte No. 148, Increased Rail- 
way Rates, Fares and Charges, 1942, and 
Ex Parte 166. Increased Freight Rates, 1947. 
No. 30042, Northwest Furniture Manufac- 

turers’ Association, Inc., Seattle, Wash., 
v. A.T. & S.F. et al. 

Alleges refusal of defendants to provide 
reasonable packing requirements on new 
furniture. in violation of sections 1 and 3, 
and ccniends that failure of defendants to 
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comply with section (h) of rule 49 of West- 
ern Classification 72, Agent Dumas’ I.C.C. 
30, and section (h) of rule 49 of Western 
Classification 73, Agent Dumas’ I.C.C. 71, 
under which test permits on furniture 
packed according to standards sought by 
complainant were authorized, violates sec- 
tion 6. Complainant says that ‘without 
even a shadow of compliance with section 
(h) of rule 49 of Western Classification” the 
defendants notified complainant on August 
2, 1948, that test permits on furniture in- 
volved in-complaint would not be extended 
beyond September 30, 1948. Asks that de- 
fendants be ordered to comply with tariff 
rules cited in complaint and to publish 
reasonable packing specifications, after ‘full 
hearing and investigation’* by Commission; 
recommends adoption of packing require- 
ments set forth in appendix to complaint; 
seeks refund of penalty sums assessed by 
defendants on shipments made subsequent 
to date of complaint. (Fred H. Tolan, 1103 
Smith Tower, Seattle, Wash.) , 


No. 30043, Grain Processing Corporation, 
Muscatine, Ia., v. the Milwaukee et al. 
Rate of 88 cents a 100 pounds charged on 
139 carloads or. ground sun-dried potatoes, 
unfit for human consumption, for use in 
animal feed and alcohol distillation, shipped 
between Aug. 9, 1946, and Oct. 11, 1946, from 
Famoso, Calif., to Muscatine, alleged to have 
been unreasonable, in violation of section 1, 
to extent of excess over grain rate of 62 
cents a hundred pounds in effect at same 
time from Famoso to Muscatine. Cease and 
desist order, prescription of the cited grain 
rate as to future shipments, and reparation 
of $28,641.30 sought. (Robert W. Lishman, 
821 Fifteenth St., N.W., Washington 5, D.C.) 


PROPOSED REPORTS 


Pulpboard Fourth-Section 


Relief Change Recommended 


Examiners C. W. Berry and A. L. Cor- 
bin have recommended that the Com- 
mission modify in certain respects re- 
lief from the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act authorized in 238 I.C.C. 67 
and 246 I.C.C. 223, on rates on pulp- 
board, carloads, from south Atlantic 
and Gulf Ports to Eastern Ports, granted 
by fourth section order No. 13776, as 
amended. 


Their recommendations, in a proposed 
report in Fourth Section Application 
No. 17729, Pulpboard from Southern 
Ports to Eastern Ports, embracing fourth 
section applications Nos. 18933, 19312, 
and 22714, in connection with which 
temporary relief was granted by fourth 
section orders Nos. 14419 and 15788, were 
as follows: 


Applicants should be authorized to éstab- 
lish and maintain for the transportation of 
pulpboard, as described in the application, 
in single carloads, minimum 50,000 pounds, 
from Panama City and Georgetown to New 
York, Brooklyn, Glendale, Long Island City, 
Maspeth, Byshwick, Piermont, Jersey City, 
Newark, Hoboken, North Bergen, Waverly, 
Ridgefield Park, Elizabeth, South Kearney, 
Marion, New Brunswick, Whippany, Bayonne, 
Clifton, Babbitt, Paterson, Philadelphia, 
Pencoyd, Manayunk, and North Somerville, 
Mass., and from Port St. Joe to Babbitt, N. 
J., over the all-rail routes described in the 
application and in exhibits at the hearing, 
rates not lower than those constructed on 
the basis of a differential of 6 cents over 
contemporaneous all-water or water-truck 
rates in effect between the same points, pro- 
vided that (1) the tariffs naming the rates 
shall at the time of filing with this Com- 
mission be accompanied by a_ detailed 
memorandum showing the bases on which 
the rates are constructed and setting forth 
the factors of the water and truck rates on 
which they are based, and (2) if the water- 
truck rates, or either the water rates be- 
tween the ports or the truck rates beyond 
the ports, are increased, an equal increase 
shall. be made in the all-rail rates, or if 
either of these rates is reduced an equal re- 
duction may be made in the all-rail rates, 
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*A TYPICAL EXAMPLE OF NATIONAL DISTRIBUTION 


We handle an entire line of seasonal merchandise, with a 
inventory of 600 stock numbers, for one of the largest 
manufacturers of paper specialties. A great many of thes 
items are not reshipped in the original containers, but 

broken down into stock bins for order-selecting and repack 
ing. 100 carloads of this material . . . on a level productiol 
schedule from the factory ... pass through our warehou 

each year. In a selling season of only four months, we mak 
10,000 shipments to wholesalers and dealers, from coast t 
coast, via rail, truck, express or parcel post. In brief, # 
duplicate the shipping-room operation previously handled 
at the factory. The use of our facilities now re/eas¢ 
valuable floor space needed for expanded productiot 


at the factory. 
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You'll get it at KEYsTonE . . . competent, 
complete distribution service from an 
experienced staff. 


If your needs are regional, you cover 
the important markets of New York, 
Pennsylvania and Ohio from KEYSTONE. 


If your operations are nationwide* in 
scope, you have in Buffalo a strategic 
location for distribution to any territory. 


No fewer than eleven railroads enter 
Buffalo. The city is well-served by through- 
trucking lines, as well as by local truckers. 
Its position astride the Great-Lakes-to- 
the-sea water route adds to its unique 
transportation advantages. 


Since their establishment in 1903, 
KEYSTONE Warehouses have consistently 
served many of the largest American cor- 
porations. A firm basis for the confidence 
placed in KEYSTONE by these clients has 
been provided by substantial financial 
resources and comprehensive facilities. 
KEYSTONE buildings are modern, sprin- 
klered or fire-resistant, and enjoy low 
insurance rates. They feature railroad 
sidings and truck docks within the build- 
ings. Handling operations are mechanized 
throughout for greater speed and safety. 


KEYSTONE invites your inquiry regard- 
ing the storage and distribution of any 
kind of commodity, in any quantities. 


THE KEYSTONE WAREHOUSE COMPANY 


THE CHAIN OF 
TIDEWATER 

i TERMINALS } 
AND INLAND 
WAREHOUSES 


WALTER B. McKINNEY, President 


A UNIT OF 


TIDEWATER FIELD WAREHOUSES, INC. 
NEW YORK, N. Y. 


f 
4, LINCOLN TIDEWATER TERMINALS 
NEW YORK, N. Y. 


NEWARK TIDEWATER TERMINAL, INC. 
NEWARK, N. J. 


EASTHAMPTON, MASS. 


MERCHANTS WAREHOUSE COMPANY 
PHILADELPHIA, PA. 


MERCHANTS WAREHOUSE COMPANY 
BOSTON, MASS. 

BOSTON TIDEWATER TERMINAL, INC. 
BOSTON, MASS. 

LINCOLN TIDEWATER TERMINALS CO. 


541 SENECA STREET, BUFFALO 4, N. Y. 


E. C.. THOMSON, Vice-President 


Western Representative: Richard J. Jones, Western Traffic Manager, 1646 Transportation Bidg., Chicago 4, Ill. 


The Chain of Tidewater Terminals and Inland Warehouses 


KEYSTONE WAREHOUSE COMPANY 
BUFFALO, N. Y. 

NORFOLK TIDEWATER TERMINALS, INC, 
NORFOLK, VA. 
MERCHANTS’ CONTRACTING CORP, 
NORFOLK, VA. 

LINCOLN TIDEWATER TERMINALS 
PORTLAND, ME. 
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and a memorandum as described in the first 
proviso of this paragraph shall be filed with 
the tariffs indicating such increases or reduc- 
tions. Applicants may maintain higher 
rates from intermediate points; provided, 
that rates from such higher-rated interme- 
diate points shall not be increased except 
as May be authorized by this Commission, 
and shall not exceed the lowest combina- 
tion of rates subject to the act. All other 
and further relief will be denied. 


Relief in Prior Reports 


In the prior reports, said the exami- 
ners, the applicants, by fourth section 
order No. 13776, as amended, were au- 
thorized to establish and maintain rates, 
under fourth-section relief, on pulp- 
board, in single carloads, minimum 
weight 50,000 pounds, from Georgetown 
and Charleston, S. C., Savannah, Ga., 
Jacksonville, Panama City and Port St. 
Joe, Fla., to NeW York (Manhattan Is- 
land), Brooklyn, Glendale, Long Island 
City and Maspeth, N. Y., Jersey City, 
Newark, Hoboken, North Bergen, Wav- 
erly, Ridgefield Park, Elizabeth, South 
Kearney, Marion, New Brunswick and 
Whippany, N. J., Philadelphia, Pencoyd 
and Manayunk, Pa., and Baltimore, Md.; 
and from Georgetown to Paterson, N. J. 
Those rates, over all-rail routes, were to 
be now lower than rates constructed on 
the basis of a floating differential of 6 
cents a 100 pounds over the contem- 
poraneous all-water or water-truck rates 
as set forth in appendix B, 238 I.C.C. 
67, 78, and subject to the conditions 
named in that report. 

By fourth' section applications Nos. 
19312 and 22714, said the examiners, the 
applicants sought a modification of the 
prior reports and order No. 13776, as 
amended, so as to accord similar relief in 
the rates on pulpboard from George- 
town to North Somerville, Mass., and 
Babbitt, N. J., from Panama City to 
Bayonne, Clifton, Babbitt, Fish House, 
and Paterson, N. J., Bushwick and Pier- 
mont, N. Y., and North Somerville, and 
from Port St. Joe to Babbitt and Bush- 
wick. Temporary relief was authorized 
as aforementioned. 


Some Relief Unnecessary 


At the hearing the applicants sought 
only to justify the relief requested on 
rates from Georgetown and Panama 
City to the destinations involved in the 
four applications, and from Port St. Joe 
to Babbitt, said the examiners,. adding: 
ing: 

From Charleston, Savannah, and Jackson- 
ville the combination of water-truck factors 
presently in effect plus the 6-cent differen- 
tial produces higher rates to the relief desti- 
nations than the normal rates based on the 
mileage scale of the short-line all-rail dis- 
tances as set out in Appendix E of the 
Eastern Class Rate Investigation, 164 I.C.C. 
314. The normal rates comply with the long- 
and-short haul provision of section 4 of the 
act and, therefore, relief from those origin 
points is unnecessary. 

After observing that rail lines had 
been granted fourth-section authority 
in Paper from Southern to Official Terri- 
tory, 229 I.C.C. 587 from points in thé 
south to Official Territory based on 110 
per cent of the level of rates in Official 
Territory, and rates in the latter terri- 
tory as a result of West Virginia Pulp & 
Paper Co. v. Baltimore & O. R. Co., 165 
I.C.C, 349 were generally on a basis of 
25 per cent of first class, they said the 
rates the Commission had authorized 
from southern producing points were 27.5 
per cent of the first class rates pre- 
scribed in the eastern class-rate revision. 

However, they continued, because rates 
in Ex Parte Nos. 162 and 166 had been 





increased in Official Territory 25 per 
cent plus 30 per cent, whereas inter- 
territorial rates from the south to Of- 
ficial Territory under those proceedings 
were increased only 22.5 per cent, the so- 
called normal rates were now 103.6 per 
cent of the Official Territory level in- 
stead of 110 per cent as originally au- 
thorized. 

The examiners described the situation 
with reference to the Atlanta & Saint 
Andrews Bay Railway which, they said, 
depended almost entirely for its exist- 
ence on interstate traffic to and from 
Panama City, and observed it was of 
prime importance to this railroad that 
the present 6 percent floating differential 
be maintained so it could participate in 
a reasonable share of the pulpboard 
tonnage. 

They then set out examples of depart- 
ures, and revenues, and said the “per- 
car-mile” earnings in connection with 
the competitive rates were more attrac- 
tive to tne rail carriers than the “per- 
car-mile” earnings in connection with 
the normal rates. As an example, they 
said, from Panama City to New York the 
rail competitive rate was 76 cents, 
minimum 50,000 pounds, and the dis- 
tance, 1,174 miles. The per-car-mile 
earnings were 32.4 cents, they said, add- 
ing that the normal rate was 84 cents, 
minimum 36,000 pounds, and the per- 
car-mile earnings 25.8 cents. 

The Commission should find that a 
special case had been presented; that 
necessity for relief had been shown; that 
the rates proposed would be compensa- 
tory and not lower than necessary to 
meet competition; and that relief was 
justified, subject to the conditions rec- 
ommended. 





Fourth-Section Relief to 
Meet Lower Intrastate 


Texas Rates Recommended | 


By a proposed report in Fourth Section 
Avplication No. 19218, Texas Rates— 
Class and Commodity, dealing also with 
F.S.A. No. 20802, Examiners L. H. Dish- 
man and John Davey have recommened 
that the Commission find the applicant 
railroads have established a special case 
and continuing relief is justified, subject 
to conditions. 

They recommended that authority be 
granted, on conditions, to maintain class 
and commodity rates between interstate 
points and points in Texas, and between 
interstate points, over routes operating 
in part through Texas, in No. 19218, 
without observing fhe long-and-short- 
haul provision, and, in No. 20802, without 
observing the aggregates-of-intermedi- 
ates provision. The purpose of the relief 
was to meet lower intrastate freight rates 
prescribed by the Texas Commission. 

Specifically, the examiners recom- 
mended that the relief should be granted, 
subject to the following conditions: 


Applicants in No. 19218 should be author- 
ized to establish and maintain over inter- 
state routes between points in Texas, class 
and comomdity rates in carloads and less 
than carloads the same as those contem- 
pnoraneously in effect on like property over 
intrastate routes between the same points 
and to maintain higher rates from and to 
intermediate points; provided that the rates 
from and to such higher-rated .intermediate 
points shall not be increased except as au- 
thorized by this Commission and shall not 
exceed the lowest combination of rates sub- 
ject to the act; provided further that relief 
shall not apply over any lines or routes to 
rates where the rate constructed on the 
distance over the direct route does not 
equal 75 per cent of the rate constructed on 
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the same scale for the distance over th: 
indirect route between the same points, ex 
cept that the relief authorized herein sha) 
apply over routes that do not exceed th: 
mileage limitation specified in the afore 
mentioned footnote, or over any lines o 
routes to rates that yield not less than ' 
mills per ton-mile where the minimum i 
4C,000 pounds or more, or not less than 1:- 
cents per car-mile where the minimum i 
less than 40,000 pounds. [The footnote de 
scribed the “usual” circuity limitations im 
posed by the Commission. ] 


Applicants in No. 20802 should be author 
ized to establish and maintain over thei 
interstate routes between points in Texas 
and Texarkana, Hitchland, and Texhoma 
class and commodity rates, as published i 
Agent Dodge’s tariff I.C.C. No. 666, the sam 
as those contemporanenously in effect ove: 
intrastate routes between the same points 
and to maintain rates constructed on the 
bases prescribed or approved by this Com 
mission on like property between points in 
Texas and points outside thereof, and be- 
tween points outside of Texas over routes in 
part through that State, without observing 
the aggregate-of-intermediates provision of 
section 4 of the act, in those instances 
wherein departures from that provision of 
section 4 are due to the use as intermediate 
factors of the rates published in the above 
tariff and as to which relief from the long- 
and-short-haul provision is concurrently au- 
thorized herein. 

The examiners said the carriers seek- 
ing relief were parties to Agent Dodge’s 
I.C.C. No. 666, effective July 12, 1945, 
a local and joint tariff of distance, class, 
and commodity rates on commodities 
concerning which thede was a heavy 
movement, such as bagging, canned 
foods, cement, fruits, vegetables, and 
packing-house products, published to ap- 
ply over all interstate routes of carriers 
parties théreto, between points in 
Texas, including certain border points 
in adjoining states such as Texarkana, 
Ark.-Tex., and Hitchland and Texhoma, 
Ckla.-Tex.” They said the rates pub- 
lished in the tariff were. the same as 
those maintained over intrastate lines 
or routes between points in Texas un- 
der authority of the Railroad Commis- 
sion of Texas, and were established by 
applicants to enable carriers whose lines 
traversed adjoining states to compete 
with intrastate routes. 


On class traffic and commodities tak- 
ing column rates (rates bearing a fixed 
percentage to the first-class or column- 
100 rates), said the examiners, the 
present basic intrastate rates in Texas 
were generally on a lower level than 
the interstate rates between points in 
Texas and points in other states. They 
said the basic rates in Texas on traffic 
not taking column rates were generally 
on the same level as the interstate rates 
between Texas and the adjoining south- 
western states. They said No. 19218 did 
not involve carload rates between points 
in Texas on grain, grain products, and 
related articles, hay and related ar- 
ticles, livestock, lumber and related ar- 
ticles, plaster and related articles, pet- 
roleum and its products, sand, gravel, 
crushed stone and related articles, and 
sugar, and any-quantity and carload 
rates on cotton. 


Purpose of Rates 


The rates now maintained in triff 
I.C.C. No. 666, they said, were for the 
purpose of placing interstate routes on 
a competitive basis with intrastate 
routes over which the rates were pre- 
scribed by the Texas commission. They 
said relief to maintain rates over inter 
state routes between points in Texas, 
the same as those in effect over intra- 
state routes, without observing the lon:- 
and-short-haul provision, had been a’'- 
trorized temporarily by Fourth Secticn 
Order No. 14422. 


Necessity for seeking relief from t’i¢ 
provision that the Texas rates be us:d 
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as factors in making combinations and 
he justification therefor, said the ex- 
aminers, rested primarily on the ¢cir- 
cumstance that these rates between 
points in Texas were generally lower 
than the interstate level. They. said the 
applicants’ tariff published a restriction 
on the use of these depressed rates for 
application as factors in the construction 
of through combination rates on strictly 
interstate traffic. This, they said, satis- 
fied the requirements of section 6 of the 
interstate commerce act, but even after 
the publication of this restriction these 
rates still contravene the aggregate-of- 
intermediates clause. 

Temporary relief with respect to the 
aggregate-of-intermediates provision had 
been authorized by F.S.O. No. 15487, said 
the examiners, adding that because of 
the aforementioned circumstances, the 
applicants were seeking to have both of 
these temporary orders Nos. 14422 and 
15487 made continuous. 

“It is the position of the applicants 
herein that they should be permitted to 
continue to confine the depressed Texas 
rates strictly to traffic originating and 
terminating in the territory within which 
the depressed rates are published to ap- 
ply and that they should not be required 
to maintain the lower rate level on traf- 
fic to or from other states solely because 
some of the rail carriers in competing for 
the traffic cross states borders,” said the 
examiners. “They assert that the use 
of such rates from and to points beyond 
the state of Texas was never contem- 
plated by applicants and exceeds the 
scope intended.” 


Effect of Truck Competition 
The examiners said the record showed 
the effect of motor-truck competition 
and that the common carrier motor rates 
were, for the most part, on the same 
basis as rail rates in Texas. 


“However,” they continued, “on so- 
called volume shipments the motor car- 
rier rates in that state have not yet been 
increased to the level of the general in- 
creases authorizd in 1947 and 1948. On 
hay and a very few other bulky and light 
loading commodities, the rail carriers 
having circuitous routes have foregone 
the traffic rather than lower their rates 
to the motor-carrier level.” 


They said the record contained 16 ex- 
hibits showing what the effect would be 


’ if relief were restricted so as not to apply 


in connection with rates that were less 
than 75 per cent of the rate constructed 
by using: the distance of the circuitous 
interstate routes in connection with the 
Texas rate scale. 

They said the record contained scores 
of exhibits dealing with departures. One 
typical example, among others, was given 
as follows: 

From Bridgeport, Tex., to Shamrock, over 
the short-line route of the ‘Rock Island, 
Bowie, Texas and Burlington, 238 miles, the 
proposed rate on common brick is 12 cents. 
This rate will be applied over the interstate 
route of the Rock Island 319 miles, which is 

: percent circuitous. To Indianapolis, Okla., 

id Midwest, Tex., 227 and 313 miles, resvec- 

vely, a rate of 12:5 cents will be maintained 

nd to Texola, Okla., the highest-rated inter- 

ediate point, 303 miles, the rate will be 13.5 

ents. Over the circuitous route the 12-cent 

fate would yield earnings of 7.5 mills per 
n-mile, and under the 60,000 pounds 
inimum, 22.6 cents per car-mile. 

They said the record also contained 

umerous instances in which the use 

‘ rates in the applicants’ tariff in com- 

‘nation with other rates to and from 

Xints outside Texas made lower aggre- 

ate-of-intermediates rates than the 
stablished joint rates from and to par- 
cular origins and destinations. Typical 


examples, among others, were given as 
follows: 


The column-321% rate on iron and steel 
articles from Birmingham, Ala., to El Paso, 
under the southwestern revision is $1.26. This 
rate is reduced to $1.20 by holding the 
through rate of $1.20 from Birmingham to 
Deming, N. Mex., as a maximum at points 
in Texas. From Houston to El Paso, 816 
miles, the interstate class 3212 base rate is 87 
cents, minimum 40,000 pounds, but the Texas 
base rate is 59 cents, minimum 30,000 
pounds. This latter rate has been made 
applicable through Louisiana, Oklahoma, and 
New Mexico. The water-compelled base 
factors of 22 cents from Birmingham to New 
Crleans, La., and 22 cents thence to Hous- 
ton aggregate 44 cents. These factors added 
to the base 87-cent prescribed interstate 
rate, plus the maximum authorized increase 
of 10 cents on iron and steel articles would 
result in a through rate of $1.41, which is 
higher than the class 3214 rate to El Paso 
or the Deming rate. The Texas base rate 
or 59 cents, however, when added to these 
factors plus the maximum -authorized in- 
crease of 10 cents on iron and steel articles 
gives a through combination rate of $1.13, 
cr 13 cents less than the class-3212 rate and 
7 cents less than the Deming rate. Unless 
the temporary relief now in effect is con- 
tinued ail points on the Southern Pacific 
north of El Paso would have rates 7 cents 
lower than would otherwise apply, and 13 
cents lower than the Commission has pre- 
scribed as reasonable. Another example 
shows the joint through rates to Amarillo 
to be 107 cents and to Dalhart, Stratford, 
and Texhoma, to be 113 cents or a difference 
of 6 cents. If the Houston combinations 
were used the rates to Dalhart and Stratford 
would become 110 cents, and to Texhoma 
111 cents, or a difference of 3, 3, and 2 cents, 
resnectively 


The examiners said the carriers as- 
serted the competition they had to meet 
existed only with respect to traffic having 
both origin and destination within Texas 
and was entirely different from any com- 
petitive situation existing in connection 
with interstate movements between 
points in .Texas and other states, or be- 
tween points not located in Texas. In 
meeting such competition, the carriers 
were quoted as saying they were required 
to establish the lower intrastate basis 
over which they had no control and 
which basis was restricted to apply solely 
between points in Texas and was not 
available over intrastate lines in com- 
bination with rates from or to rate- 
breaking points on traffic having origin 
or destination outside Texas. The ex- 
aminers added: 


Although carriers may not restrict their 
interstate rates so as to prevent their use 
in combination with other lawful rates to 
make lower aggregate charges on traffic mov- 
ing to or frem points beyond the competitive 
points, without violating the aggregate-of- 
intermediate clause of section 4, they have 
been authorized in prior proceedings similar 
to the one under consideration to establish 
and maintain rates from and to competitive 
points to meét lower rates established under 
state authority, or rates depressed by water 
carriers or other carrier competition, without 
observing the requirements of that provision, 
where the use of such competitive rates as 
intermediate factors. in constructing rates 
from and to more distant and non-competi- 
tive points would result in lower aggregate 
charges than the joint through rates, or 
combinations of normal: rates from and to 
the latter points, and where, as here, it was 
shown that the applicant carriers had no 
control over the lower rates which they 
proposed to meet, and that the comvetitive 
situation involved was different from the 
competitive situation at the more distant 
points. In certain instances in the record in 
application No. 20802, the rate-factors are 
shown to be on a depressed level. However, 
the rates which are proposed as through 
rates and which exceed the sum of the 
factors are not unreasonable. 


G. M. & O. Construction 


Examiner Paul C. Albus, in a proposed 
report in Finance No. 15997, Gulf, Mobile 
& Ohio Railroad Company Construction, 
has recommended denial of a G. M. & O. 
application for authority to construct 
and operate a line of railroad about half 
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a mile long from Federal, Ill., to a con- 
nection with tracks of the Alton Box 
Board Co., in Madison county, Ill. 

The examiner said that the [Illinois 
Terminal Railroad Co., which now served 
the boxboard plant, intervened in op- 
position to the application. He said it 
was conceded that the switching service 
by Illinois Terminal at the plant had 
been excellent and that it was furnishing 
the best line-haul service its limitations 
would permit. 

“In situations where, as here, existing 
facilities are physically available,” he 
said, “the addition of more facilities 
clearly is unwarranted unless it is ap- 
parent that some unsurmountable ob- 
stacles operates to prevent use, in full, 
of the facilities already in existence. The 
record is not convincing that the estab- 
lishment of a one-line haul by the appli- 
cant would be beneficial to the extent 
anticipated by the proponents of the pro- 
posal. Under the circumstances, it is 
apparent that the vroposed line would 
constitute an unnecessary duplication of 
railroad facilities.” 


Broader Rights Proposed 


For River Barge Company 


Expansion of the operating authority 
now held by Commercial Barge Lines, 
Inc., so as to permit transportation by 
it of additional named commodities from 
Mt. Vernon, Ind., to designated points 
on the Mississippi River and the Gulf 
Intracoastal Waterway has been recom- 
mended by the Commission’s Bureau of 
Water Carriers and Freight Forwarders 
in a proposed report in W-751, Sub. 5, 
Commercial Barge Lines, Inc., Extension 
—Mt. Vernon. 

The bureau said the Commission 
should find that public convenience and 
necessity required operation by applicant 
as a common carrier by self-propelled 
vessels, and by non-self-propelled vessels 
with the use of separate towing vessels, 
in interstate of foreign commerce, in 
the transportation of motor vehicles (in- 
cluding automobiles, ambulances, hearses, 
trucks, tractors, and chassis), trailers, 
bodies, seat cabs, contractors’ wheeled 
equipment, wheeled agricultural imple- 
ments and machines, and parts and ac- 
cessories therefor, from Mount Vernon, 
Ind., to Memphis, Tenn., Greenville and 
Vicksburg, Miss., Baton Rouge and New 
Orleans, La., and Port Arthur, Galveston 
and Houston, Tex. The bureau said the 
Commission should issue “an appropriate 
sixth amended certificate and order, 
which would supersede and cancel the 
fifth amended certificate and order of 
March 9, 1948.” 


Bomb Body Coils 


No. 29874, American Steel & Wire Co. 
of New Jersey v. Alton Railroad Co., et 
al., embracing No. 29815, H. J. Rudiger 
and A. Lang v. Southern Pacific Co.. et 
al. By Examiner L. E. Bartoo, who said 
each complainant cited the same 179 
shipments of fragmentation bomb body 
coils, shipped from Waukegan, IIl., and 
Worcester, Mass., to Berkeley, Calif., be- 
tween April of 1943 and May of 1944. 
However, the examiner said, the charges 
were borne by the complaints in No. 
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29815 or their predecessors in interest 
and that they had a superior claim to 
any reparation that might be awarded. 
Earlier filing of claim by American Steel 
stopped the running of the statute of 
limitations, although the complaint in 
No. 29815 was filed at such a date that 
the claim would have been barred as to 
61 of the shipments. After reviewing 
the nature of the commodity shipped 
and the claims of complainants and de- 
fendants, the examiner said the Com- 
mission should find the applicable rates 
on shipments to Berkeley were $3.14 a 
hundred pounds from Worcester and 
$2.75 a hundred pounds from Waukegan 
prior to February 15, 1945, exclusive of 
general increases authorized; that the 
applicable rates on like traffic on and 
after that date to Berkeley were $1.87 
from Worcester and $1.54 from Wauke- 
gan; and that the applicable rates were 
unreasonable to the extent they exceeded 
rates to Berkeley to $1.43 from Worces- 
ter, and $1.10 from Waukegan. The 
examiner said considering the similarity 
of the transportation characteristics of 
bomb body coils and other iron and steel 
articles, the conclusion was warranted 
that, subject to a 70,000-pound minimum, 
the assailed rates were unreasonable to 
the extent they had exceeded the rates 
concurrently maintained in iron and 
steel articles. 


Liquid Asphalt 


No. 29311, Clyde M. Wood, Inc., et al. 
v. Santa Maria Valley Railroad Co. et 
al. By Examiner Howard Hosmer. Rates 
on liquid asphalt and/or road oil, in 
tank cars, from El Segundo, Casmalia 
and Midco, Calif.. and points grouped 
therewith, to Bellemont, Douglas, Na- 
viska, and Yuma, Ariz., since November 
1, 1942, recommended to be found not 
unreasonable or inapplicable. As an 
example, the examiner said the rate 
from Rioco to Douglas, in 1943 and 1944, 
on commodities covered by tariff de- 
scription, “asphalt (asphaltum), natural 
by-product or petroleum, other than 
paint, stain or varnish,” was 49 cents a 
100 pounds and was applied on com- 
plainants’ shipments. He said the 
asphalt shipped by complainants had 
flash points higher than 110 degrees F., 
and complainants contended the fuel 
oil rates instead of the asphalt rates 
were applicable. Such an interpreta- 
tion would broaden the fuel oil descrip- 
tion to embrace any residual product of 
petroleum having a flash point of 110 
degrees F. or higher, such as asphalt, 
and was inadmissible, he said. There 
was insufficient evidence concerning the 
general level of rates on asphalt from 
southern California to surrounding 
states to warrant a conclusion, as con- 
tended by compfainants, that the rates 
to Bellemont had been or were un- 
reasonably high, he said. 


Acid Coke 


No. 29934; Hilton-Davis Chemical Co. 
v. Pennsylvania Railroad Co. et al. By 
Examiner Walter T. Cooper. Recom- 
mends finding rate charged on six car- 
load shipments of phthalic acid coke, 
shipped from Cincinnati, O., from Jan- 
uary 8, 1945, to January 17, 1945, in- 
clusive, to Lyndhurst, N. J., inappli- 


¢eable. Charges were based on fifth-class 


rate of 53 cents a 100 pounds, said the 
examiner. He said the Commission 
should find the applicable rate was 36 
cents, and that the complainant was 
entitled to reparation of $762.62 with 
interest. As to contention of complainant 
that a rate of more than 26 cents, ap- 
plicable on coke, as described, the ex- 
aminer said numerous Commission re- 
ports reflected the generally known. fact 
that rate bases on coke were predicated 
on a steady movement in great volume 
from producing points and that to find 
phthalic acid coke should have moved 
on a rate comparable to exceptions 
ratings on coke was not warranted by 
the record. 


Pig Iron 


No. 29890, Bardes Forge & Foundry 
Co. v. Baltimore & Ohio Railroad Co. et 
al. By Examiner J. T. Fittipaldi. Rec- 
ommends finding rate of $27.80 a gross 
ton on one carload of pig iron shipped 
from Kaiser, Calif., to Cincinnati, O., 
August 8, 1946, inapplicable, and that 
the applicable rate was $15.90 a gross 
ton, and the applicable rate not shown 
to have been or to be unreasonable. Also 
recommendings finding rate of $17 a 
gross ton charged on two carloads of 
pig iron from Minnequa, Colo., to 
Brighton, O., September 10, 1947, inap- 
plicable and that applicable rate was 
$15.68 a gross ton and that rate not 
shown to have been or to be unreason- 
able. Recommends award of repara- 
tion of $720.97 with interest. The ex- 
aminer said, among other things, the 
traffic was temporary or sporadic, de- 
pending on the availability of other 
sources of supply closer to Cincinnati. 
He said the case fell within the doc- 
trine that reasonable class rates were 
appropriate for sporadic or isolated 
movements. 


Coal 


No. 29794, Silverton Supply Co. et al. 
v. Chesapeake 9 Ohio Railway Co. et al. 
By Examiner L. H. Dishman. Recom- 
mends dismissal, on finding rates on 
coal, in carloads, from the Inner and 
Outer Crescent coal-mining districts of 
Kentucky, Virginia, and West Virginia, 
to Silverton Deer Park, Rossmoyne 
and Blue Ash, O., found not shown to 
have been or to be unreasonable, or 
unduly prejudicial to Kennedy Heights, 
Pleasant Ridge, Reading, Norwood, Oak- 
ley, Madisonville, and Mariemont, O., 
points either within the corporate limits 
or switching limits of Cincinnati, O. 
The examiner said rates on coal from 
the Crescent districts to destinations in 
Central Territory were broadly grouped 
at points of origin and destination. He 
said competition around the periphery 
of adjacent groups might be inevitable, 
especially where a consumer article of 
such wide use of coal was involved, and 
that complainants apparently engaged 
without undue disadvantage in such 
competition as existed around the peri- 
phery of the complaining group and 
the group alleged to be preferred. Also, 
he said, they had some geographical ad- 
vantages. Although: the assailed rates 
were 15 cents over those to alleged pre- 
ferred points, he said, complainants 
obtained the benefits of having their 
coal delivered them by defendants who 
must operate up the severe and difficult 
grades and curves of the Silverton hill, 
involving operating conditions far more 
difficult than those prevailing generally 
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throughout the Cincinnati switching di-- 
trict. 


Cotton Clothing 


No. 29873, Central Alabama Dry Goo''s 
Co. v. Chicago, Burlington & Quin:y 
Railroad Co. et al. By Examiner W. J. 
Sweeney, Jr. Recommends finding i:- 
applicable on three less-carload shi::- 
ments of cotton clothing from Clea’- 
field, Utah, to Selma, Ala., between June 
26, 1946, and August 8, 1946, inappli- 
cable; that the applicable rate on thie 
shipment moving prior to July 1, 1946, 
was $3.68, and on and after that date, 
$3.90. Applicable rates not shown un- 
reasonable or otherwise unlawful and 
complainant entitled to reparation of 
$28.92 with interest. 


Lubricating Oil 


No. 29919, A. E. West Petroleum Co. 
v. A. T. & S. F. et al. By Examiner 
John H. Colgren. Class rate exception 
rates (class 32.5) of 67 cents a hundred 
pounds prior to July 1, 1946, since in- 
creased to 98.4 cents as of Jan. 5, 1948, 
charged on shipments of lubricating oil, 
carloads, from Bradford, Pa., to Kansas 
City, Mo., proposed to be found .inap- 
plicable. Finding recommended that 
applicable rate is commodity rate ap- 
plicable from Bradford to various des- 
tinations in Iowa, which rate—53 cents 
a hundred pounds as of May 15, 1941, 
had become 78 cents through successive 
authorized general increases as of Jan- 
uary 5. Award of reparation, with in- 
terest, proposed. The examiner said 
the question of applicability was en- 
tirely dependent on the interpretation 
of routing instructions governing the 
shipments beyond the central freight 
territory gateways; that “to the gate- 
ways—Chicago, Ill., in this instance— 
the shipments are subject to specific 
routing which is not in question,” and 
that beyond, the applicable routing in- 
structions stated that “The rates named 
in this tariff apply via all routes made 
by the use of the lines of any of the 
carriers parties to this tariff, except as 
otherwise provided in tariff...” He 
said the defendants had not restricted 
application of the commodity rate 
sought so as not to have application via 
Kansas City, and that the conclusion 
was inescapable that by not. publishing 
such a restriction they allowed the rate 
to have application for their account by 
way of that city. 


Dog Food 


I. and S. M-2825, Dog Food—Kansas 
City to Memphis. By Examiner Tobias 
Naftalin. Schedules filed by Refrigera- 
tor Truck Lines, Inc., to become effective 
February 16, 1948, subsequently sus- 
pended by the Commission until Sep- 
tember 15 and postponed indefinitely by 
respondent, proposing establishment of 
truckload commodity rate of 75 cents 
a hundred pounds on canned dog food, 
from Kansas City, Kan.-Mo., to Mem- 
phis, Tenn., proposed to be found just 
and reasonable. Vacating of suspension 
order and discontinuance of proceeding 
recommended. The examiner said the 
proposed basis would result in a reduc- 
tion of 13 cents a hundred pounds 2nd 
that the proposed rate (subsequently 
raised in accordance with general in- 
creases) would not substantially chenge 
the competitive situation. 
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August 28, 1948 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
1t expiration of 20 days from date of 
service of reports (unless otherwise 


stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


New York (Prattsville)—-MC 104476, 
Sub. 11, Charles Moore. Certificate pro- 
posed to be issued to C. E. Moore, Inc., 
with duplications eliminated. Over ir- 
regular routes, (1) fresh and frozen 
meat and meat products derived from 
slaughter of beef cattle and calves, from 
Prattsville and points within two miles 
thereof, to points in Conn., Mass., and 
N. J., New York, Mount Vernon, and 
Yonkers, N. Y., and points in Pa., with 
exceptions, (2) fresh dressed meat and 
meat products from South Kortright, 
N. Y., to Allentown, Pa., (3) pressed bone 
from South Korthright to New York 
City, (4) tallow, in drums, from South 
Kortright to Jersey City, N. J., and 
Philadelphia, Pa., and (5) fresh meat 
and meat products from New York City 
to Prattsville, and points within two 
miles thereof. 

Ohio (Cincinnati)—MC 13123; Sub. 8, 
Wilson Freight Forwarding Co. Cer- 
tificate proposed. General commodities, 
with exceptions, over eight described 
routes and between specified points in 
O., Md., and Pa., serving no interme- 
diate points except as otherwise au- 
thorized and with service at termini, 


unless otherwise authorized, limited to 
right to join at such points with appli- 
cant’s presently authorized routes -to 
perform through service over a com- 


bination of both routes, as alternate 
routes for operating convenience only. 

New Hampshire (Hampton Beach)— 
MC 12436, Dorothy H. Cate and Jacque- 
lyn Cate, dba Jackie’s Travel Agency, 
broker. Denial of broker license pro- 
posed. Passengers and baggage between 
Hampton Beach, on.the one hand, and, 
on the other, U.S. points. 

New Jersey (Newark)—MC 3647, Sub. 
98, Public Service Interstate Transporta- 
tion Co. Certificate proposed. Passen- 
gers and baggage over described regular 
routes between Newark and Irvington, 
N.J., serving all intermediate points, and 
return over a described route, serving all 
intermediate points. 


Nebraska (Lincoln)—MC 1801, Sub. 14, 
Ford Van Lines, Inc. Certificate pro- 
posed. Over irregular routes, household 
goods between points in Colo., Wyo., Neb., 
and Kan., on the one hand, and, on the 
other, points in 12 states, traversing 18 
states and Washington, D.C. for operat- 
ing convenience, subject to restriction 
authority granted should not be com- 
bined with any other authority held by 
applicant for purpose of rendering 
through service via gateways common to 
each authority involved. 

Texas (Houston)—MC 1124, Sub. 61, 
Herrin Transportation Co. Amended 
certificate in Sub. 6 proposed. General 
commodities, with exceptions. Additional 
service at Lufkin, Tex., as an intermedi- 
ate point on route described in Sub. 6, 
res‘ricted against traffic moving between 
Dallas, Tex., and Shreveport, La. 

Connecticut (Stafford Springs)—MC 
1904, Sub. 6, Lorenzetti & Sons Trans- 
porvation. Certificate proposed. Robes 


and pajamas from Fall River, Mass., to 
Stafford Springs, and silk, rayon, and 
woolen piece goods and empty contain- 
ers used in transporting robes and 
pajamas, from Stafford Springs to Fall 
River, over irregular routes in each in- 
stance, traversing R.I. for operating con- 
venience only. 


‘New Jersey (Allwood)—MC 105683, 
Sub. 1, Consolidated Interstate Lines, 
Inc. (Corrected Report). Certificate pro- 
posed. Passengers, baggage, express, 
mail and newspapers over described 
regular routes between specified points 
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in N. J., serving specified intermediate 
points, with certain restrictions. 


New Jersey (Newark)—MC 3647, Sub. 
96, Public Service Interstate Transporta- 
tion Co. Certificate proposed. Passen- 
gers, baggage, express, mail and news- 
papers over described regular routes be- 
tween specified points in N. J., serving 
specified intermediate points, with cer- 
tain. restrictions. 


Union Raps Shipper Plan 
To Use Contract Hauler, 


Cease Private Carriage 


An allegation that a motor contract 
carrier application by Victory Motor 
Freight, Inc., of Huntington, W. Va., in 
MC 43468, Sub. 3, is “for the purpose 
... Of avoiding the terms and conditions 
and wage rate of a collective bargaining 
contract between Teamsters Local Union 
No. 505 and Air Reduction (Corporation), 
the proposed shipper,” is made by the 
International. Brotherhood of Teamsters 
and its local No. 505, of Huntington, in 
exceptions to a proposed report by joint 
board 62 recommending that the re- 
quested authority be granted. 


Victory Motor Freight, in a reply to 
the teamsters’ exceptions, contended 
that “the mere fact that the transfer by 
Airco (Air Reduction Corporation) of 
its delivery operations to a contract car- 
rier would result in the termination of 
Airco’s contract with the brotherhood 
is no ground for the brotherhood’s asser- 
tion that the purpose of the transfer was 
to avoid the prevailing wage scale.” 


“A manufacturer is under no legal or 
moral obligation to continue to operate 
his delivery trucks merely because failure 
to do so will result in the temporary dis- 
location of a few employees,” said Vic- 
tory. “A fortiori, where the shipper has 
made every reasonable effort to assist 
those employees in finding employment 
or has retained some of them in its own 
employ, the shipper is relieved from any 
conceivable obligation to them.” 

The teamsters’ union said in its ex- 
ceptions that Victory sought a permit 
authorizing contract carrier service for 
Airco in transportation of compressed 
gases and carbon dioxide, dry ice, and 
equipment, supplies and commodities be- 
tween New Boston, O., and Huntington 
and points within ten miles of Hunting- 
ton, on the one hand, and, on the other, 
all points in Ohio, Kentucky and West 
Virginia. It said that Airco had em- 
ployed several truck drivers and helpers 
who had been and were members of the 
I.B.T. and local No. 505, and that, under 
terms of the union’s agreement with 
Airco, those drivers and helpers received 
a wage rate about 15 cents an hour 
higher than that paid to employes of 
motor common carriers in Huntington 


who had contracts with the teamsters’. 


union. 
Reason for Wage Differential 


“This higher wage rate of approxi- 
mately 15 cents an hour,” the union said, 
“represented what might be termed a 
bonus because of the hazards involved, 


the products hauled and the special kind 
of equipment involved. ... Air Reduction 
also maintained and provided pensions 
for its employes. 


“The applicant as a common carrier 
also had a collective bargaining agree- 
ment with the interveners (the teamsters 
union and local) ... The applicant re- 
fused to recognize the seniority of the 
employes of Air Reduction, refused to 
pay the wage differential of 15 cents an 
hour, and made no provision for their 
pensions .. .” 


After asserting that Air Reduction had 
not tried to learn whether available 
common carriers could perform the pro- 
posed service, and that there were many 
such carriers who would be ready, willing 
and able to perform the service, the 
I.B.T. made its allegation that the ap- 
plication was designed to avoid the terms, 
etc., of the I.B.T. contract with Airco. 


“Much will probably be said about the 
authority of the Interstate Commerce 
Commission to deal with labor disputes,” 
the I.B.T. said, “but surely this Com- 
mission now, as it has in the past, will 
not approve or grant authority to an 
applicant where the object and result will 
mean perpetrating an unfair labor prac- 
tice .. . Inasmuch as the applicant seeks 
to take over the entire operation of the 
shipper, it would seem that he should be 
willing or be required to make some 
provision for the employes that have 
faihfully served Air Reduction for years 


Contentions of Applicant 


In its reply to the teamsters’ excep- 
tions, Victory said the joint board had 
allowed the intervention by the team- 
sters’ brotherhood despite objection made 
by Victory on the ground that “the 
existence of a labor dispute was a matter 
under the jurisdiction of the National 
Labor Relations Board and one which 
had no bearing on the questions to be 
determined by the joint board in the 
proceeding.” Victory contended it was 
under no obligation to assume the bur- 
dens of Airco’s contract with the brother- 
hood, “regardless of the brotherhood’s 
desire to have it do so.” It said it had 
its own signed contract with the team- 
sters’ union and that there was no evi- 
dence that Victory had failed to abide 
by the provisions of that contract. 

“The shipper’s contract,” Victory said, 
“expired July 31, 1948, but it gave notice 
to the union representatives that it was 
retiring from the trucking field and 
would not negotiate a new contract. It 
went the last mile and paid its employes 
severance pay not provided in the con- 
Fact... s 

“By no stretch of the imagination can 
one see the creation of an unfair labor 
practice by authorizing a carrier to 
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transport commodities as here pro- 
posed. The brotherhood’s position would 
seem to thwart its very purpose—the 
maintenance of employment of its mem- 
bers, employes of Victory, whose possi- 
biligy for an increased ‘employment 
would be enhanced by the granting of 
the proposed authority. 


“The Interstate Commerce Commis- 
sion must inquire into the public need 
or demand for a service such as here 
proposed; whether such service would 
be consistent with the public interest, 
and whether or not the applicant is fit, 
willing, and able to perform the service. 
These matters having been determined, 
it is then for the National Labor Rela- 
tions Board to pass upon the questions 
of labor disputes, and conditions of em- 
ployment. If there were any errors com- 
mitted in the handling of this case, such 
errors could only have been prejudicial 
to the applicant. . . . Nevertheless the 
joint board ... saw fit to recommend 
the granting of the proposed authority 





Brownsville, Tex., Groups 
Assail Switching Charges 


Charges exacted by the St. Louis, 
Brownsville & Mexico Railway for 
switching at Brownsville, Tex., were un- 
just and on an unreasonably high level 
as compared with those maintained on 
like traffic at Laredo, Corpus Christi and 
Houston, Tex., and the railroad’s prac- 
tices in applying switching charges at 
Brownsville “without due regard to their 
uniformity as between shippers and de- 
fendants’ water carrier connections” 
were unlawful and discriminatory, the 
Commission was told in a brief filed by 
the complainants in No. 29754, Browns- 
ville Navigation District of Cameron 
County, Tex., and the Brownsville 
Chamber of Commerce v. St. Louis, 
Brownsville & Mexico Railway Co. (Guy 
A. Thompson, Trustee). 


The complainants indicated in their 
brief that the defendant railroad was a 
part of the Missouri Pacific system, and 
said that the defendant served the ports 
of Corpus Christi, Houston and Browns- 
ville. They noted that a hearing on their 
complaint had been held at Brownsville 
on July 1 before Examiner A. C. Wilkins. 
They referred to testimony to the effect 
that there were nineteen separate 
charges applicable to traffic handled in 
switch service at Brownsville and that 
there was “absolutely no uniformity or 
reasonable justification for the hodge- 
podge of charges maintained by defend- 
ants at Brownsville.” They asked that 
the Commission order removal of the 
“existing discrimination and preference” 
and prescribe reasonable rules, regula- 
tions and practices with respect to the 
charges for switching future interstate 
traffic at Brownsville and through the 
port of Brownsville. They urged the 
Commission to give “due consideration 
to suggesting that there be a unification 
of terminal properties at Brownsville.” 

The Newtex Steamship Corporation, 
intervener in support of the complain- 
ants in No. 29754, said that the defendant 
railroad applied a $24 switching charge 
per car for continuous service between 
the Brownsville Navigation District 


(where the Newtex pier facilities were 





located), on the one hand, and the in- 
terchange between the Brownsville & 
Matamoros Bridge Co. and the de- 
fendant railroad on the other, without 
intermediate handling of any type, while 
a combination factor of $15.60 was the 
switching charge imposed between the 
same points when there was included 
service (1) between the Brownsville 
Navigation District and the Southern 
Pacific interchange with the defendant 
with incidental switching, spotting and 
placing at that point and (2) incidental 
switching at the Southern Pacific inter- 
change with the defendant plus switch 
service from that interchange point to 
the interchange point between the 
Brownsville & Matamoros Bridge Co. 
and the St. L., B. & M. 


“From this record,” the Newtex 
Steamship Corporation said, “the only 
logical deduction that can be drawn... 
is a patent and admitted intent and 
attempt on the part of the defendant 
railroad to unduly prefer the traffic 
that either moves into or out of Browns- 
ville via railroad service or that orig- 
inates at or is destined to points and 
places on railroads in Brownsville, to the 
undue, unjust and unwarranted dis- 
crimination of traffic received trans- 
portation to and from Brownsville via 
the water facilities of the Newtex 
Steamship Corporation.” 





STATE RATE ACTION 





States Increase Rates 
to Ex Parte 166 Level 


The Public Utilities Commission of 
South Dakota on August 14 issued a 
supplemental order authorizing increases 
on South Dakota intrastate traffic sim- 
ilar to the permanent rates authorized 
by the Interstate Commerce Commis- 
sion in its order of July 27 in the Ex 
Parte 166 Proceedings, “with the ex- 
ception that the increases on sugar beets 
be limited to that authorized in our re- 
port and order in this proceeding dated 
June 4, 1948,” that is, to 10 per cent (see 
Traffic World, June 12, p. 1817). 


The only objection from South Dakota 
shippers to the granting of the S.D. rail 
carriers’ petitions for parallel intrastate 
increases was that made by the sugar 
industry, which said it feared that the 
“precarious financial condition of the 
sugar beet plant at Belle Fourche was 
such that the imposition of an addi- 
tional increase in the freight rates on 
sugar beets at this time would compel 
a discontinuance of all operations at 
that point,” stated the commission. 

The West Virginia commission, by an 
order issued August 19, has authorized 
intrastate freight rate increases parallel- 
ing the increases granted on interstate 
traffic by the I.S.C. order of July 27, 
as amended, in Ex Parte 166, except as 
to crushed and ground limestone used 
for agricultural purposes. 


Other state commissions that have 
authorized the freight rate adjustments, 


.effective August 21, are Colorado, by an 


order issued August 16, and Washington, 
by an order entered August 17, accord- 
ing to Frederick G. Hamley, general 
solicitor, National Association of Rail- 
road and Utilities Commissioners. 


The Nebraska, on August 12, and the 
New Mexico commission, on August 20, 
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authorized, with certain exceptions, in- 
trastate freight rate increases parallelig 
interstate increases granted on July 27 in 
Ex Parte 166, according to Frederick 3G. 
Hamley, general solicitor, National As:o- 
ciation of Railroad and Utilities Com- 
missioners. 





Colo. Commission Permits 


Petroleum Rate Changes 


In a report in No. 1585, In the Matier 
of Rates for the Transportation of Pe- 
troleum and Petroleum Products in 
Tank Trucks, the Colorado commission 
has approved rates, rules, provisions 
and distances set forth in Appendix 
R-2 of the report to be published by 
all motor vehicle common carriers and 
private carriers by motor vehicle oper- 
ating in intrastate commerce in Colo- 
rado to the extent they are affected, 
effective September 6 on not less than 
ten days’ notice. 


The commission said the petitioners 


- proposed a scale of rates in cents a gal- 


lon based on a scale prescribed by the 
I. C. C. in No. 28380, reported in 245 
I. C. C. 627. It said the proposed scale 
of rates were generally the same as-the 
rail rates without the X-166-A increases, 
and on a mileage basis represented the 
following increases: 


25 miles, 31 per cent; 50 miles, 30 per cent; 
75 miles, 26 per cent; 100 miles, 20 per cent; 
150 miles, 11 per cent; and 200 miles, 6 per 
cent. 


At 130 miles, the present and proposed 
rates were approximately the same, 99 
and 98 cents a gallon, respectively, said 
the commission, adding that for dis- 
tances over 130 miles the proposed rates 
were lower than the present ones. In 
its conclusions, it said: 


An exhibit introduced by a witness for 
the Standard Oil Company (Indiana) com- 
pares the earnings per loaded mile based 
on 4,000 gallons, under various scales. The 
present rates in Colorado are shown to be 
the lowest of any of the scales shown. 


The present rates on petroleum from Den- 
ver to points in the Plains Territory were 
prescribed by this commission in 1944. Since 
that time motor vehicle common carriers 
have received rate increases as follows: Line 
haul carriers, approximately 38 per cent; 
household goods carriers for 75 miles and 
under, 17 per cent; heavy moving operators, 
17 per cent; milk and cream handlers in 
Northern Colorado, 20 per cent; all with 
various individual adjustments. 


In other words, most of the motor carriers 
in Colorado have received general increases 
in their rates since 1944, due to increased 
operating costs. 

Upon the record made, we are compelled 
to conclude that the petroleum carriers, 
like the other carriers by motor vehicle, 
have established the fact that the rates 
must be increased if they are to be able to 
continue in business. 





O.D.T. ACTION 





O.D.T. Cotton Loading Rule 


The Office of Defense Transportation 
has issued general permit O.D.T. 184A, re- 
vised-3B, exempting carload freight con- 
sisting of cotton to, from, or betwee! 
points in states other than Arizona Oo 
California, but also prohibiting the use 
of more than two cars on carload ship- 
ments of flat cotton from points of origin 
in Arizona and California to compress 
points in those States. This general per- 
mit O.D.T. 18A, revised-3B revokes gen- 
eral permit O.D.T. 18A, revised-3A and 
is effective August 26, says the O.D.T. 
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California Port Terminal 


Rate Structure Case 
Decided by M. C. 


In a report in No. 640, Terminal Rate 
Structure—California Ports, the Mari- 
time Commission has approved the so- 
called Freas formula for segregating 
terminal costs among wharfinger serv- 
ices at California ports. 


The commission further found that 
publicly owned and operated terminals 
were entitled to a fair return on invest- 
ment. 

Decision on other issues involved in 
the proceeding was deferred until after 
submission of rates made pursuant to the 
formula. 

This inquiry, said the commission, 
was instituted at the request of respond- 
ents, four privately operated and six 
state and municipally owned and op- 
erated marine terminals at the major 
ports in California. participating in 
U.S.M.C. Agreement No. 7345, approved 
by the commission pursuant to section 
15 of the shipping act, 1916, as amended. 
It pointed out that one of the stated 
purposes of the agreement was “to es- 
tablish and maintain just-and reason- 
able, and as far as practicable, uniform 


terminal rates, practices, etc.” 


The commission employed Howard G. 
Freas, rate expert of the California Pub- 
lic Utilities Commission, to study re- 
spondents’ operations, make a tentative 
cost formula, apply it to a normal pre- 
war period, and to testify at hearings 


called to consider the formula. In the 
latter part of its report and in its con- 
clusions, the commission said: 


The main conclusions reached by witness 

Freas are: (1) the operations of respondents 
during the period in question, as a whole, 
were highly unremunerative; (2) the reason 
for their continued operation is the multiple 
nature of the businesses—real estate, oil, 
etc.—and the fact that they have not set 
aside their normal depreciation, and in some 
instances have deferred necessary mainte- 
hance; and (3) that there is not an even 
distribution of the burden as between the 
various services. He makes the following 
suggestions in the interest of simpler and 
more accurate cost finding in the future: 
(a) separate accounts should be maintained 
for each revenue producing activity; (b) 
there should be more uniformity in the 
method of accounting and charging for 
depreciation; (c) more complete statistical 
data should be kept pertaining to opera- 
tions generally, and particularly as to acces- 
sorial services; and (d) all non-variable 
charges, such as wharfage and dockage 
should be charged against the vessel. The 
latter suggestion, if followed, would elim- 
inate difficult problems of apportionment 
and, according to the witness, would simplify 
the rate problem for the shipper who even- 
tually bears the costs, either separately or 
in the ocean freight rate. 
4 shipper witness introduced financial 
statements of the harbor commissioners of 
n Francisco and Los Angeles indicating 
vorable operating results since 1940. How- 
ver, the value of these data is impaired by 
fact that the statements cover a mul- 
ide of non-wharfinger operations, and it 
> impossible to segregate the revenues and 
enses Govering strictly wharfinger acti- 
ities. 


Aaotttommn 


Conclusions 
The trial examiner recommended that we: 
(1) approve the formula as a proper method 
Oi segregating terminal costs and carrying 
coarges, and of apportioning such costs and 
charges to the various wharfinger services; 
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(2) find that respondents operating publicly 
owned terminals are entitled to a fair return 
on investment; (3) find that depreciation 
on so-called “gift property’’, consisting of 
buildings, structures, etc., should be charged 
to operating expenses, but the value of 
such property should not be included in 
original cost or cost of reproduction; (4) find 
that the rate making value of respondents’ 
property used and useful in their wharfinger 
operations should consist of the actual legiti- 
mate cost thereof, properly depreciated, 
Plus working capital; (5) find that in the 
ascertainment of rate making value resort 
should be made to data in the following 
order: first, original cost records if available; 
second, book values; third, valuations by 
recognized engineers and appraisers; and 
fourth, cost of reproduction less depreciation 
and present market value of lands, only 
where no other data are available; (6) find 
that uniformity in the rate structure should 
be achieved by basing the rate level upon 
the operations of the lowest-cost operators, 
such level to be increased, if necessary, to 
a point where all other respondents may 
earn their legitimate cost of operation, in- 
cluding depreciation and bond interest, plus 
a reasonable surplus to meet emergencies 
and other public needs, subject to com- 
petition and the ability of the traffic to 
pay; (7) give consideration to instituting 
a nation-wide rule making proceeding under 
section 4 of the administrative procedure 
act and the shipping act, 1916, to afford 
interested persons an opportunity to express 
their views as to whether we should promul- 
gate a rule requiring the assignment to the 
vessel of all costs incurred in providing 
dockage, wharfage, ship’s services, and free 
time storage. 


Objections 

The respondents, upon exceptions and oral 
argument, took vigorous exception generally 
to recommended findings (3) to (6) inclu- 
sive. Their main apprehension appears to 
be that strict adherence to the “actual 
legitimate cost’? theory would exclude from 
the rate making values of the public ter- 
minals reclaimed submerged lands for which 
no money ’consideration was paid at time 
of acquisition. They point out also that 
it would not be possible to arrive at com- 
parable rate bases for the various terminals 
in the event that actual legitimate costs 
are not ascertainable in all instances. 

The shipper interests contend generally 
that values of reclaimed lands and improve- 
ments thereon should be excluded from the 
rate base. Their position is that the land 
was donated by federal and state govern- 
ments and the improvements were paid for 
through sale of bonds which were redeemed 
through earnings set aside for such pur- 
pose, and local taxation. These interests 
also Oppose uniformity of rates among re- 
spondents on the ground that it would 
nullify the natural advantages of certain 
port areas, and deprive patrons of the bene- 
fits of low cost opertion and efficient man- 
agement of certain terminals. 


Rate of Return 


Respondents request that we approve the 
Freas formula in toto, including specific 
approval of (1) a rate of return of 7 per 
cent upon the present fair value of their 
properties, consisting of land, improve- 
ments, buildings, structures, etc., used and 
devoted to wharfinger purposes; and (2) 
the inclusion of so-called donated or gift 
properties, both land and improvements, at 
their present fair value, in the money base 
upon which the rate of return is applied. 

Apart from the fact that there is no sub- 
stantial evidence in this record to support 
a rate of return of 7 per cent, any rate of 
return approved here would not necessarily 
be proper for application in a future rate 
revision. The rate of return, the method 
to be used to determine the value of land, 
and the treatment of so-called gift property 
—both land and structures—are the most 
controversial questions in this proceeding. 
This is so, because return on investment, 
as computed by witness Freas, accounts for 
more than one-half of all costs. Carrying 
charges of respondents average 80 per cent 
of all costs, and at one terminal at least, 
return on land accounts for 40 per cent of 
carrying charges. 

It would be premature therefore for us 
to fix the rate of return or to establish the 
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method of valuation in advance of an ex- 
amination of rates made upon the basis 
sought by respondents. These rates would 
have to be evaluated in the light of their 
effect upon the financial structures of re- 
spondents and their impact upon the traffic 
affected. It is realized that some basis must 
be used in computing carrying charges and 
respondents are not foreclosed from using 
any basis which they are prepared to justify 
as producing reasonable rates called for by 
their agreement. 


Under all the circumstances; we accept 
recommended findings (1) and (2) and adopt 
them as our own. Decision on the issues 
raised by findings (3) to (6) inclusive will 
be deferred. : 


Little interest was shown in recommenda- 
tion (7), and no action will be taken in 
that direction at this time. 


The record will be held open. 


The respondents are: Howard Terminal, 
Oakland; Encinal Terminals, Alameda; Parr- 
Richmond Terminal Corporation, Richmond, 
and Outer Harbor Dock and Wharf Com- 
pany, Los Angeles. Board of State Harbor 
Commissioners for San Francisco Harbor, a 
state agency, and the following munftipal 
agencies: Board of Harbor Commissioners of 
the City of Los Angeles, Board of Port Com- 
missioners of the City of Oakland, Board of 
Harbor Commissioners of the City of Long 
Beach, Harbor Commission of the City of 
San Diego and Stockton Port District. 


Maritime Agency Upholds 


Matson Rate Structure 


Agreeing with conclusions reached by 
Chief Examiner G. O. Basham in his 
recommended report, the Maritime 
Commission has issued its decision in 
No. 660, Matson Navigation Co—Rate 
Structure, finding not shown to be un- 
lawful the rates, charges, regulations, 
and practices of Matson Navigation Co. 
and other respondents in connection 
with transportation between United 
States mainland ports and Hawaii. 

The proceeding is the result of an in- 
quiry instituted by the commission fol- 
lowing protests of the Honolulu Con- 
sumers Council against an over-all 20 
per cent increase in rates ordered into 
effect by Matson in March, 1947. Matson, 
the report said, was the principal water 
carrier in the Hawaiian trade, called the 
rate-making line, and that the other re- 
spondents were those carriers which 
operated principally to the Far East and 
served Hawaii only incidentally. It said 
the Council opposed the increases on 
the ground that they would have an 
inflationary effect on the cost of living 
in the islands, that rate increases 
would not be required under more ef- 
ficient management and operation, and 
that Matson was in a strong financial 
position and could well forego the in- 
creases. Matson, the report said, jus- 
tified the rate increases on “the rapid 
and continuous rise in operating costs.” 

Intimations of inefficient management 
by the Council, the report said, were 
based on the slow turnaround of vessels 
and Matson’s acquisition and recon- 
version of vessels in a period of peak 
prices. But, the report added, there was 
no evidence of inefficient operation. The 
wisdom of the management in acquiring 
its fleet when it did, and adapting it to 
the trade through reconversion; was a 
question which must be resolved in 
the light of. future operating results. 

While the evidence revealed operating 
losses, it provided no reliable basis on 
which to predicate a reasonable stable 
rate structure for the future, said the 
report. This was true, it said, because 
1947 operations were conducted partly 
with old ships and under unusual traffic 
and shipping conditions. A more ap- 
propriate test period, it said, would in- 
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clude operation under the new, faster, 
and presumably more economical fleet. 

“This record supports certain con- 
clusions which merit consideration in the 
fixing of, or judging, the rate structure 
in the Hawaiian trade, which is under 
review here for the first time,” said the 
report adding: 


First, the transition from the old to the 
new operation is a stage of new develop- 
ment necessitating extra costs, capital, and 
otherwise, chargeable to development. De- 
velopment costs do not necessarily increase, 
immediately and pro-tanto, the value of the 
service to the shipper. They are a business 
risk, assumed for the future, and should 
be spread out over the future. 


‘Second. Matson has enjoyed a long and 
successful operation in the trade, thereby 
accumulating large reserves which have been 
converted into a modern fleet. The purpose 
of this, undoubtedly, was to place the com- 
pany in a position of greater earning power. 
Other things being equal, Matson should 
progressively achieve such position. It is 
questionable, therefore, whether during this 
period of transition and development the 
highest permissible return on investment is 
warranted. 


Third, this is a revenue case and no 


consideration is given to individual rates 
or to the question as to whether all com- 
modities bear their equitable share of the 
burden with due consideration given to the 
ability to pay. 

We find that the rates, charges, regula- 
tions, and practices in issue have not been 
shown to be unlawful. 

The proceeding will be discontinued. 





Quartz Crystal Case 


Finding applicable charges collected 
on shipments of quartz crystal from Rio 
de Janeiro, Brazil, to the port of New 
York, and that no violation of the 
shipping act, 1916, was shown, the 
Maritime Commission has issued a re- 
port dismissing the complaint in No. 
668, P. A. Dana, Inc., v. Moore-McCor- 
mack Lines, Inc., et al. The agency 
adopted the conclusions reached by 
Examiner F. J. Horan in his recom- 
mended report in the proceeding. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Suggests 10 Per Cent Increase 
in “Big 5” and Competitive Line Fares 


Most of Day-Long Conference Devoted to Discussion of Suggested Fare 
Increase and to Effect of Eliminating $11,000,000 a Year Cost of 
Serving Free Meals. Industry Expected to “Go Along” with Increase. 


The Civil Aeronautics Board told air- 
line executives in an all-day executive 
session, August 19, that the current sit- 
uation justified and required a 10 per 
cent increase in passenger fares by the 
so-called “big 5” airlines, with other 
carriers increasing their rates insofar as 
they are competitive with the “big 5.” 
The increases would be the same as now 
on file by United Airlines and Trans 
World Airline. The “big 5” are: United, 
T.W.A., Eastern Airlines, American Air- 
lines, and Northwest Airlines. 


Details of the meeting were made 
known in a press conference held by 
Joseph J. O’Connell, Jr., chairman of the 
C.A.B., immediately following the close 
of the meeting with the airline repre- 
sentatives. 


The agenda for the conference with 
the industry carried five major topics 
with eleven sub-topics. However, Mr. 
O’Connell said that 95 per cent of the 
time of the conferees was devoted to the 
first two subjects: Passenger fare in- 
creases, and free meals. These, he said, 
were really one item, being fare increase 
items. 


Mr. O’Connell said the industry repre- 
sentatives left the meeting knowing what 
the board wanted and that there had 
been no indication that any of the air- 
lines would refuse to “go along” with the 
10 per cent fare increase. 

The matter of free meals (the agenda 
carried an estimated $11,000,000 as “di- 
rect costs” for free meals on the airlines 
in 1947) and the desirability of charging 
for airliner meals, brought a wide variety 
of views from industry representatives, 
said Mr. O’Connell, and that no conclu- 


sive answer had been reached. There 
were wide differences of opinion as to 
how important free meals were, what 
the effect of charging for meals would 
be, and how much money was involved, 
he said. 

If the board had been required to 
make a decision that day, he said, the 
majority would have concluded it would 
be desirable to charge for meals. In view 
of the wide range of views, he con- 
tinued, the industry representatives were 
told the board would give the matter 
further thought and tell them shortly 
whether it was “our view” they should 
make charges for meals. 

Mr. O’Connell said he believed the 
industry would accept what the board 
had suggested with respect to an upward 
adjustment of the passenger fares. 

The other subjects on the agenda for 
the meeting were: Schedule and load 
factor control; joint use of facilities and 
personnel; and industry cooperation 
aimed at increasing traffic. 

As to those subjects, Mr. O’Connell 
said, time did not permit anything more 
than a casual mention of them. At the 
end of the day, he said, it was agreed 
the board should give additional thought 
to the problems suggested, and the air- 
lines were expected to furnish the board 
with any ideas they might have on any 
of the subjects. He said there might 
be a further meeting to discuss those 
subjects. 


Mr. O’Connell said many of the non- 
competitive rates, such as those in New 
England, were already up to 6 or 6% 
cents a mile, and the board felt it could 
not suggest further increases in those 
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fares. The competitive fares, he said, 
averaged about 5% cents, and he herve 
repeated his belief that, with respect to 
these fares, the carriers had accepted 
the proposal of a 10 per cent increase. 


“T hate to think what the board would 
have to do if some of the carriers did 
not follow the recommendation to in- 
crease fares 10 per cent,” said Mr. 
O’Connell, in response to a question. 


He continued by observing the board 
had done something very similar to its 
action of about a year ago when, he said, 
the same situation confronted the in- 
dustry. A meeting then had ended as 
the present one had, he said, adding that 
shortly afterward the carriers filed 
tariffs carrying increased fares. 


If tariffs were filed carrying the 
recommended 10 per cent increase, he 
said, the board would have to study 
them to see that they were within the 
pattern approved by the board. The 
pattern included not only the 10 per 
cent increase in the competitive fares, 
but also a recommendation that the dif- 
ferential with respect to fares for the 
DC-6 be preserved. Mr. O’Connell said 
he did not know what the feeling of the 
industry representatives was as to the 
differential. He also said he hoped the 
tariffs would be filed to go into effect 
in September, on the statutory notice 
of 30 days. 

He indicated that the board con- 
sidered promotional fares desirable, 
citing as an example a proposal of 
American Airlines to offer reduced fares 
to family groups traveling on the first 
three days of the week, when travel is 
light. The board would look with favor 
on promotional rates for off-peak periods 
and to fill space, if by such fares traffic 
and revenues would be increased, he 
said. 

By promotional fares Mr. O’Connell 
said the board did not mean fares ad- 
vanced merely to break down the rate 
structure or to start competition between 
two airlines for traffic in a given area. 


Scope of Conference 


Mr. O’Connell said attendance had 
been limited to two representatives for 
each airline, and representatives of a 
few government departments as observ- 
ers, largely because of the small room 
in which the conference was held. He 
said representatives of the reconstruc- 
tion Finance Corporation, of the Post 
Office Department, and of the Depart- 
ment of Commerce were present. 

He said the board had affirmatively 
excluded any discussion of second class 
service because it would have involved a 
discussion of irregular carriers, who were 
not present. Nor did the discussion 
touch on air mail or on the study the 
R.F.C. was making of airline costs, he 
said. 

“It was in general a desirable and 
helpful type of meeting,” said Mr. O’Con- 
nell. “There was no reluctance on any- 
one’s part to speak frankly and fully on 
all matters we had time to discuss, and 
I would like to believe the general effect, 
as an industry-government meeting, was 
good.” 


Data in Agenda 


Attached to the agenda for the con- 
ference was a series of charts and tables 
of selected statistics pertaining to the 
economic condition of the air transport 
industry, prepared for the conference. 

Mr. O’Connell, in answer to a question, 
said it was difficult to estimate, on an 
industry-wide basis, how much the in- 
creases would cut the losses of-the ail- 
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lines, reported as $20,900,000 for the 
calendar year 1947. 

A table in the selected statistics 
showed cost of meal service as divided 
between food cost, $9,000,000, and salaries 
and expenses of “second stewardess on 
large equipment,” $2,000,000, a total of 
$11,000,000 of the 1947 loss attributable 
to the serving of free meals. The effect 
of eliminating those meal costs, the table 
showed, would have been to reduce the 
operating loss to $9,900,000. 


Increase Necessary 


Another table showed the additional 
revenues a revenue passenger carried 
and for a revenue passenger mile, re- 
quired to break even and to provide a 
profit based on 10 per cent of operating 
expenses of domestic trunk line carriers 
for the year ended March 31, 1948. 

Here was shown revenue a passenger 
carried of $25.60 in that period, with a 
reported operating loss of $1.32. Had 
provision for a profit based on 10 per 
cent of operating expenses been made it 
would have amounted to $3.18, showing 
$4.42 asethe extent to which the revenues 
were deficient in realizing such a profit. 
Adding the $4.42 to the $25.60 reported 
as revenue for each passenger carried, 
the board showed $30.02 as the “yields 
which would have resulted in above 
profit at experienced volume.” 

In another column, it was shown the 
revenue a revenue passenger mile had 
been reported as 5.23 cents, and that, in 
order to obtain the 10 per cent profit on 
operating expenses, the yield should have 
been 6.13 cents a revenue passenger mile, 
17 per cent above the reported revenue. 

Mr. O’Connell said the suggested 10 
per cent increase in the “big 5” fares and 
the competitive fares, would go “some 
way” toward providing the 10 per cent 
profit on operating expenses. 


Expenses and Revenues 


In another table were shown indices of 
costs and revenues a unit of traffic for 
the domestic trunk line carriers for the 
years ended June 30, 1946, to March 31, 
1948. With the year ended June 30, 
1946 taken as 100, the “deviation of 
revenue yield from expense” for the 
other twelve-month periods were 
shown as follows: © 

Passenger Mail 
September 30, 1946 —3 +10 
December 31, 1946 —8 
March 31, 1947 —13 
June 30, 1947 —13 
September 30, 1947 —12 
December 31, 1947 —10 
March 31, 1948 —9 

The tables and charts attached to the 
agenda for the conference were listed 
under four major subject heads, as fol- 
lows: 

A. Trends in traffic volume, capacity op- 
erated and financial results. 

B. Changing financial structures. 

C. Factors contributing to deteriorated 
earnings position. 

D. Relation of airline costs and rates to 
general trends of prices and costs and 
magnitude of adjustments necessary to re- 
Store industry to healthy earnings position. 

It was under the last heading that 
the aforementioned figures as to the 
increased revenue a passenger and a 
revenue passenger mile, and the effect 
of eliminating free meals, were carried. 


Air Fare Raise Objection 
Cc. R. Smith, chairman of the board 
of American Airlines, Inc., has issued a 
vatement in which he says the airline 
‘Ss no intention of increasing its air 
issenger fares 10 per cent—the amount 
iggested for the airline industry by the 
Civil Aeronautics Board at its meeting 
with carrier officials as a means of help- 
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ing the industry in its present financial 
difficulties. 

Press reports, according to Mr. Smith, 
stated that the airline officials and the 
board agreed to a 10 per cent increase 
in all air passenger fares. 

“This report is completely at variance 
with the report we have of the meeting,” 
said Mr. Smith. “We are informed that 
a majority of the airlines present at the 
meeting . . . took a position against a 
fare increase. American Airlines denies 
that it has entered into any such agree- 
ment or that it has any intention of do- 
ing so.” 

There was no indication at the meet- 
ing that any of the airlines refused to 
agree on the 10 per cent increase, except 
American Airlines, according to C.A.B. 
officials. 

Mr. Smith said American Airlines was 
willing that its fare structure be equal- 
ized on the basis of 6 cents a mile, point- 
ing out that the basis of its domestic 
rates were 6 cents on Douglas DC-6 and 
Constellation flights, and 5% cents on 
other services. But, said he, the airline 
had no intention of seeking any rate 
higher than 6 cents a mile, adding that 
it was the belief of the company that any 
general fare increase beyond the 6-cent 
level “will place our fare structure in 
the area of diminishing returns.” 


Air Applications Filed 
With C.A.B. 


The following new applications for air 
rights or services have been filed with 
the Civil Aeronautics Boara: 


No. 3439, Mt. McKinley Airways, Inc., 
Anchorage, Alaska, for an exemption order 
authorizing scheduled transportation of per- 
sons, property and mail between Anchorage, 
Alaska, and Seattle, Wash., via Cordova, 
Yakataga, Yakutat, Gustavus and Annette 
Island-Ketchikan, Alaska. 


No. 3440, Western Air Lines, Inc., Los 
Angeles, Calif., and Arizona Airways, Inc., 
Phoenix, Ariz., for an order approving an 
agreement providing for the sale and trans- 
fer by Western to Arizona of that portion 
of route 13 between San Diego and El 
Centro, Calif.. and Yuma, Ariz., for such 
period as Arizona’s certificate for route 93 
is in effect. 


No. 3441, World Airways, Inc., New York, 
N.Y., for a permanent or temporary cer- 
tificate and/or an exemption order authoriz- 
ing scheduled transportation of persons and 
property between New York, N.Y., and 
Baltimore, Md., as co-terminals and San 
Juan, Ponce and Mayaguez, P.R., as co- 
terminals. 


No. 3442, Riddle Aviation Co., Inc., Coral 
Gables, Fla., for a permanent or temporary 
certificate and/or an exemption order au- 
thorizing scheduled air transportation of 
persons, mail and/or parcel post, and prop- 
erty (air freight and air express) Over a 
series of proposed routes between U.S. and 
Puerto Rico. 

No. 3443, Modern Air Transport, Inc., New 
York, N.Y., for an exemption order au- 
thorizing scheduled transportation between 
the co-terminal points New York, N.Y., and 
Washington, D.C., and the terminal point 
San Juan, P.R. 

No. 3446, Golden North Airways, Inc., 
Fairbanks, Alaska, for a temporary exemp- 
tion order authorizing scheduled transporta- 
tion of persons, property and mail between 
Fairbanks, Alaska, and Seattle, Wash. 

No. 3449, Pioneer Air Lines, Inc., Houston, 
Tex., for an exemption order authorizing 
service to the intermediate point. Artesia, 
N.M., between the terminal points El Paso, 
Tex., and Amarillo, Tex. 


Air Fare Changes 


United Air Lines has notified the Civil 
Aeronautics Board of its intention to 
establish a five per cent discount in 
round trip passenger fares over the 
company’s coast-to-coast and Pacific 
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Coast system, effective September 1. 
This will be in conjunction with a 10 
per cent increase in basic domestic fares, 
also to become effective September 1, 
for which the company filed last month. 

“The round trip discount will mark 
the return of such special tariffs for 
the encouragement of travel which we 
had in effect prior to the war,” said W. A. 
Patterson, United’s president. “Even 
with our 10 per cent increase, basic air 
fares will be only approximately 3% 
per cent higher than those of 1941, 
whereas first class rail fares have gone 
up 17 to 33 per cent and rail coach fares, 
25 to 67 per cent, in the same period.” 


A five per cent reduction in the price 


- of a round-trip ticket on its domestic 


system, subject to approval of the Civil 
Aeronautics Board, has been announced 
by Trans World Airline. E. O. Cocke, 
vice-president of traffic for T.W.A., said 
the company planned to make the re- 
duced round-trip fare effective between 
any two cities served by the airline on 
its United States routes coincident with 
the application of the new domestic fare 
structure, Sept. 1. 

T.W.A. also has on file a proposal for 
a special excursion rate for overseas 
travel between October 1 and April 1. 
The overseas rate for a round-trip ticket 
would be equal to one and a third the 
cost of a regular two-way fare, Mr. 
Cocke said. 


NE INNING CAHN 
COURT NEWS 
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Reparation Order Suit 


A civil suit against the Pennsylvania 
Railroad, asking that the Commission’s 
order awarding reparation in No. 29104, 
Shirrel Kasle, et al., dba South Bend 
Steel Co., vs. New York Central et al., 
be enforced, has been filed in the fed- 
eral district court at Chicago by the 
Empire Steel Corporation, with which 
South Bend Steel is affiliated. The 
complaint cited the Commission’s de- 
cision in 29103, Summer & Co. vs. New 
York Central et al., decided May 8, 1945, 
in which rates on scrap iron and steel, 
in carloads, from Hastings, Mich., and 
South Bend, Ind., to Ohio destinations, 
were found unreasonable, and reason- 
able rates prescribed and reparations 
awarded. 

“Although the time for payment fixed 
in the I.C.C.’s amended order of Feb- 
ruary 10, 1948, has long since expired, 
the said sum of $523.37 and interest so 
ordered to be paid to Empire Steel Cor- 
poration, and the sum of $559.98 and 
interest so ordered to be paid the co- 
partners have not yet been paid,” said 
the complaint, asking that the repara- 
tion order be enforced. The case is 
docketed as 48C1174. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Pennsylvania eastern district, at Phila- 
delphia. On August 16, in a civil pro- 
ceeding instituted by the Commission, 
a preliminary injunction was granted 
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against Joseph D. Bell, dba Interstate 
Van Service, of Philadelphia, enjoining 
him, pending hearing and determina- 
tion of a Commission motion for a per- 
manent injunction, from transporting 
property on public highways for com- 
pensation without the defendant first 
having on file with the Commission ap- 
proved evidence of insurance as pre- 
scribed by the Commission’s insurance 
regulations. The proceeding was based 
on an allegation of the Commission that 
defendant’s public liability and property 
damage insurance was canceled on June 
2, and that he had been transporting 
property as a common carrier since that 
date without evidence of such insurance 
being on file with the Commission. 
New York eastern district, at Brook- 
lyn. Fines totaling $900 were imposed on 
Benjamin Edelstein and A. Irving Edel- 
stein, copartners operating Alabama 
Moving & Storage Co., of Brooklyn, on 
August 12, following entry of their sepa- 
rate pleas of nolo contendere to an in- 
formation charging each of them with 
violations. Of the total fines, Benjamin 
Edelstein was required to pay $300 and 
A. Irving Edelstein the remaining $600. 
The defendant copartners were charged 
with engaging in operations as a com- 
mon carrier of property for compensation 





without a Commission certificate au- 
thorizing the particular operations de- 
scribed in the information and with 
failing to require the keeping of drivers’ 
logs. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Paul, Minn. Copy- 


Publishing Company, St. 
Publishing Company. 


right, 1947, by West 


Telegraphs and Telephones 


Supreme Court of Arkansas 


Telegraph company’s alleged failure to 
make timely delivery in Arkansas of tele- 
gram from Illinois containing tip con- 
cerning bet to be made on horse race 
to be held in Illinois did not render com- 
pany liable to recipient of telegram for 
money lost by him in failing to make 
bet according to tip, since transaction 
was illegal under both Arkansas and Illi- 
nois laws. Pope’s Dig. Secs. 3355, 12435- 
12457, 12448; Smith-Hurd Ill. Stats. c. 
38, Sec. 336. (Western Union Tel. Co. v. 
Estes, 212 S.W.2d 333). 


TRANSPORTATION 
LEGISLATION 





Senator Capehart Reports Widespread 


Criticism of Cement Decision Effect 


Qutlawing of the Basing Point System of Pricing Brings Heavy 
Mail to Newly Formed Senate Committee on Trade Policies. 


Protests Relate to Many Industries. 


“The effect of the Supreme Court’s de- 
cision in the cement case outlawing the 
basing point system of pricing, is show- 
ing up in the heavy mail reaching the 
newly formed Senate committee on trade 
policies,” says Senator Capehart, of In- 
diana, committee chairman. 

“These letters, the majority of which 
are concerned with industries other than 
cement, come from every section of the 
country. 

“Most of the communications received 
thus far are critical of the decision. Only 
one letter in favor of the decision has 
reached the committee and two requests 
to testify in favor of the ruling have 
been received. All other letters and re- 
quests to testify express the opposite 
view. No doubt this is natural, since 
when somebody feels injured by a fed- 
eral ruling he is more likely to write 
than is a person who feels benefited. Our 
job is to inquire into, and weigh the 
effects on, both; on every segment of the 
population and on the national economy 
as a whole. 

“A paper manufacturer in Massachu- 
setts writes: 

As we see it, this FOB pricing system 
actually defeats the original intended pur- 
pose. We, as small producers, can in no 
way be helped. The big self-contained or 
integrated mills in our field, or any other 
field, will actually be strengthened in their 


ability to concentrate. We, on the other 
hand, like many others, cannot establish 





plants wherever the Federal Trade Commis- 
sion rulings make it seem propitious. We 
sincerely hope that something will be done 
about it before it is too late. 


“A lumber company in Texas writes: 


The Supreme Court’s ruling has, in our 
opinion, been inflationary and will continue 
to be inflationary. The consumer has to pay 
any increase in price caused by this ruling. 


“Increased costs in home construction 
are predicted in many letters, as in this 
one from Florida: 


We are distributors of plumbing and 
building materials and practically every 
item we handle will be affected by this 
decision. As an example, we buy our plumb- 
ing fixtures from Wisconsin and if we are 
forced to buy FOB the point of manufac- 
ture rather than on a delivered price we 
shall not be able to compete with our com- 
petitor who buys from a plant in Kentucky 
. . . We can’t buy from the nearest sup- 
plier because few manufacturers are in a 
position to take on new accounts. 


“And this from California: 


This company is a small one, relatively 
speaking. As a result of the change from 
the basing point method to an FOB method 
in the steel industry, we will be forced 
to pay higher prices for practically all the 
steel we purchase. This extra cost will 
definitely be passed on to jobbers who 
handle our products. Also—we in our turn 
have been allowing certain freight charges 
to jobbers who handle our products in 
Louisiana, New York, Illinois, and many 
other states. It is only by this method 
that we have been able to compete in those 
areas. 


“Mail is heaviest from small industries. 
A further example is a manufacturer of 
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water well supplies near Chicago who 
writes: 


Many small enterprises cannot exist or 
sustain their operations at their present 
locations on local volume alone, and by 
necessity will be forced to relocate or liqui- 
date their plants and nullify their invest- 
ments. 


“One fear running through the letters 
is that many areas will run short of 
supplies. On this point, an ultimate 
consumer in Texas writes: 


On returning home to the ranch, we 
found two of our watering troughs leaking 
and we went immediately to town for a few 
bags of cement to make the necessary re- 
pairs. Our regular dealer, from whom we 
always secured immediate delivery, told us 
he would have no cement for us or anybody 
else before September 17 and then only a 
small shipment. The next town we tried 
had no cement on hand and expected none 
soon ... If it is true, as I suspect, that 
the recent decision of the Supreme Court 
is responsible for this dearth, I think Con- 
gress might well consider remedial legisia- 
tion. 

“A veteran in Indiana, worried about 
getting supplies, writes: 

I am a small business man attempting 
to re-enter the business I had before the 
war. But the recent ruling of the Supreme 
Court threatens to put me out of ‘business 
before I can get under way. I’ve made a 
heavy investment in plant and equipment, 
using all my savings acquired before enter- 
ing the army, plus heavy loans. Under the 
new pricing system, the cement mill in this 
area sells 20 to 30 per cent under all com- 
petitors, but refuses to sell even a bag to 
me. Formerly, I could buy at competitive 
prices from producers farther away—and so 
had a fighting chance. Is there any possible 
recourse open to me to secure relief? This 
new policy seems to be creating a monopoly 
rather than controlling it. 

“Thus one might go on quoting. From 
the textile manufacturer in New Eng- 
land who thinks. ‘the results of the 
change are and will be most unhappy’ 
. . . From the wooden screw manufac- 
turer there who thinks ‘the American 
way of life is endangered by forcing the 
relocation of plants and increasing both 
wholesale and retail prices’ . . . From the 
pump manufacturer in Ohio who says 
‘the government will have to pay more 
for pumps of our quality’... And from 
the Illinois metal processor who says 
‘the little fellow will not know what his 
costs will be until he finds a mill that 
will accept his order and knows the point 
from which it will be shipped.’ ... From 
fire brick manufacturers in Missouri who 
feel that their ‘superior fire brick will be 
priced out heavily in the eastern states 
where they have been ‘competing with 
local clays.’ ... And from a New York 
processor of rayon who: says ‘this new 
policy of pricing FOB will definitely in- 
crease the cost of yarns to the northern 
manufacturer.’ Since a vast variety of 
items are made from steel, letters from 
steel users rather than steel producers 
have been coming to us in volume. The 
following quotation expresses the ideas 
found in a number of these letters. It is 
from a nationally known manufacturer, 
a heavy user of steel in Michigan. He 
says: 

Our major supplier of sheet steel is in 
the Pittsburgh district. One of our lead- 
ing competitors (in the Youngstown district) 
now purchases his steel $10.40 less per ton 
than we do. We have only two possible 
remedies. Either Congress must pass legisla- 
tion legalizing the multiple basing point 
system for major industries—or we will 
have to move our plant. There is no other 
choice. There are thousands of businesses 
facing this problem today. 


We have been told that the Federal Trade 
Commission’s purpose in attacking the bas- 
ing point system was to force the decen- 
tralization of industry. They have entirely 
overlooked the point that it takes (in the 
steel industry) 5 carloads of ore, limestone, 
coal and scrap to make one carload of 
steel. Steel has to locate near its basic raw 
materials. So, if we and others have to 
move to a steel town, the result will be 
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a further centralization of industry. In an 


atomic age this is not good. 

“On the other hand, a Chicago steel 
fabricator writes: 

Being a small operator in the steel fabri- 
cating industry we have found that the 
basing point, has been a means of eliminat- 
ing competition at times when the demands 
for steel are the greatest. For instance, 
the Bethlehem Steel Company no longer is 
a factor in the supply of steel in the Chi- 
cago area. With the outlawing of the bas- 
ing point system, they can again, without 
being penalized, enter the Chicago market 
as a supplier. » 

“In quoting from letters received, we 
are not passing judgment on any state- 
ments they make.” 


LABOR NEWS 


Truman Orders Court 
Action to Block East 


Coast Maritime Strike 


President Truman sent a letter to At- 
torney General Tom C. Clark August 
20 instructing him to take court action 
to enjoin threatened strikes or lockouts 
in the current labor dispute involving 
longshoremen and associated occupa- 
tions in the maritime industry on the 
Atlantic coast (see Traffic World Aug. 
21). 

His action followed the submission of 
the report of the three-member board 
appointed by him to investigate the is- 
sues in dispute, in which the board said 
the parties had met in collective bar- 
gaining but had failed to arrive at an 
agreement and a cessation of work in the 
industry was “imminent” as of midnight, 
August 21. 

The main stumbling block to an agree- 
ment, the board’s report stated, was the 
question of “overtime on overtime.” 

Involved in the disputes are the In- 
ternational Longshoremen’s Association 
(A. F. of L.) and a group of steamship 
operators serving north Atlantic ports 
from Hampton Roads, Va., to Portland, 
Me. 

The board said it held a public hearing 
at New York City on August 18 at which, 
on invitation, union representatives and 
employers’ association representatives 
appeared from Portland, Me., Boston, 
Mass., Philadelphia, Pa., Baltimore, Md., 
Norfolk, Va., and New York City. 

All of the agreements involved in this 
dispute expired on August 21, the board 
said, and were known as: General cargo 
agreement; cargo repairment agreement; 
checkers agreement, clerking agreement; 
general maintenance workers agreement; 
general mechanical and miscellaneous 
workers agreement; and horse and cattle 
fitters, grain ceilers and marine carpen- 
ters agreement. 

The major evidence presented to it, 
said the board, dealt with the general 
cargo agreement for New York City, 
covering longshoremen. 

Outstanding among the union’s list 
of about 40 desired changes was a pro- 
posal to increase the basic “straight 
time or regular hourly rate” from $1.75 
to $2.25, said the board. The employers’ 
“st, of about equal length, it said, also 

led for a change in basic rates, with- 
ut specifying an amount. 

‘The reluctance of the employers to 
specify an amount was based on their 
reluctance to make any wage: proposals 


until the ‘overtime on overtime’ issue 


was settled,” said the board. 

Except for the issue of “overtime on 
overtime”, the board said the other 
issues had not been submitted by the 
parties to the test of collective bargain- 
ing. Both parties assured it, the board 
said, that they felt all issues could be 
disposed of and a complete agreement 
could be reached if only the “overtime 
on overtime” matter were out of the 
way. ‘ 

Since the parties had not bargained 
on most of the proposals and counter- 
proposals, the board said it was not in 
a position to determine whether they 
constituted significant obstacles to the 
consummation of a new collective agree- 
ment. The board said it could only 
“content ourselves” with noting, and 
accepting for the time being, the as- 
surance of both parties, that the issues 
were readily soluble if the major ob- 
stacle was overcome. r ‘ 

“But this major obstacle is a real and 
incontrovertible fact,” saidr the board, 
adding: 

The achieving of a peaceful agreement 
through the normal channels of collective 
bargaining was complicated by the June 7, 
1948, decision of the Supreme Court of the 
United States in the Bay Ridge Operating 
Company v. Aaron and Huron Stevedoring 
Corporation v. Blue cases. A brief explana- 
tion of the court’s findings as related to the 
pertinent provisions of the agreements be- 
tween the parties will aid in understanding 
its impact on this dispute. i 

These agreements have for a number of 
decades provided for the payment of a 
specific schedule of rates for work performed 
within a specified span of hours or on 
specified days of the week, and for a sub- 
stantially higher schedule of rates, desig- 
nated as “overtime” rates, for work per- 
formed at other hours or on other days of 
the week. 

The present agreement establishes a basic 
working day of eight hours, a basic working 
week of forty hours, and a schedule of so- 
called “straight time’ hourly rates for 
various types of cargo worked between eight 
a.m. and twelve noon, and between one p.m. 
and five p.m. Monday to Friday, inclusive. 
Work performed during all other hours or 
days in the work week is paid for in ac- 
cordance with a second schedule, designated 
as “overtime” rates. The rates of the latter 
schedule are for the most part one and one 
half time the “straight time” rates. A long- 
shoreman working eight hours, beginning at 
six p.m., for example, is paid the “overtime” 
rate for those hours, whether or not he 
—- any other hours during the day or 
week. 

Longshore work as performed in the ports 
with which we are concerned, generally 
speaking, does not provide steady employ- 
ment. The hiring of men is by the “shape- 
up,”” and depends on such factors as time 
of arrival or departure of vessels, availability 
of cargo, etc. There is not that degree of 
regularity of employment or uniformity of 
work hours that is characteristic of indus- 
trial employments, where men usually Work 
a fixed forty-hour schedule and are usually 
paid overtime for work in excess of forty 
hours in a week, and sometimes in excé8s of 
eight hours in a day. 

Crews for moving cargo may have to begin 
work at any hours of the day or night, and 
may often be retained for periods far in 
excess of eight hours. Such sustained periods 
of employment may be followed by periods 
of idleness, due to the nonavailability of 
ships or failure to be hired through the 
shape-up. Hence, the system of compensa- 
tion traditionally adhered to by the parties. 


This system of wage payment was chal- 
lenged by certain employes as being not in 
conformity with the provisions of the fair 
labor standards act of 1938, which applies to 
the longshore industry. These employes com- 
plained that the contract overtime rate was 
not statutory overtime compensation, but 
merely a higher rate of pay given in com- 
pensation for working disagreeable hours. 
The resulting suits at law were defended for 
the employers by the Attorney General, be- 
cause during the period covered by the suits, 
the bulk of the work performed by the de- 
fendants was under contracts with various 
government agencies. 

The trial before the District Court, at 
which Mr. Joseph P. Ryan, International 
President of the International Longshore- 
men’s Association, testified as a witness for 
the employer-defendants, resulted in a deci- 
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sion favorable to the employers. This decision 
was reversed, however, by the Circuit Court 
of Appeals, and the Supreme Court, on June 
7, 1948, by a five to three decision, affirmed 
the judgment of the Circuit Court. 


Basically, the effect of the Supreme Court’s 
decision is to require that in determining the 
amount of overtime compensation necessary 
to meet the obligations under the fair labor 
standards act of 1938, an employe’s total 
earnings during the work week (including 
the contract straight time earnings plus the 
contract overtime earnings) must be divided 
by the total number of hours worked, in 
order to establish the regular hourly rate 
within the meaning of the fair labor stand- 
ards act, one and one half times which must 
be paid to the employe for all hours he 
worked in excess of forty in that week. 


This decision altered drastically the prior 
method of wage compensation in this in- 
dustry, and resulted in the creation not 
only of a potential liability on the part of 
the employers in amounts roughly cal- 
culated to run into many millions of dollars 
but also in a substantial increase in the 
employer’s wage costs under the terms of 
the present agreement, inasmuch as, by the 
nature of the industry, it is not possible 
to eliminate overtime. - 

The employers suggested as a solution to 
this problem the drastic modification down- 
ward of the contract overtime rates, coupled 
with an unspecified upward movement in 
straight time wage rates. This course is 
strongly opposed by the union. The union’s 
opposition to such a modification of the 
contract overtime rates is based on its desire 
to maintain the beneficial resufts of the 
relatively high rates for work performed be- 
fore eight a.m. and after five p.m. The effect 
of these relatively high contract overtime 
rates has been, first, to concentrate employ- 
ment substantially, although not completely, 
within the span of these so-called “normal” 
working hours. The union fears that if the 
relatively high contract overtime rates are 
reduced or abolished, the incentive to con- 
centrate employment within the so-called 
“normal” working hours will disappear. 
Second, for such work as must be performed 
outside of the span of these normal working 
hours, a reduction in the schedule of over- 
time rates would cause a loss of take-home 
pay to employees involved. Third, as a 
matter of principle, the union believes it 
cannot modify this long established premium 
payment. 

The impact of the Supreme Court’s deci- 
sion on the contractual arrangements be- 
tween the parties, then, results in this im- 
passe: The employers are seeking to avoid 
the payment of “overtime on overtime.” 
The union, on the other hand, while ac- 
knowledging the uneconomic burden that 
would be placed on the employers by the 
Payment of “overtime on overtime,’ seeks 
nonetheless to preserve the advantages ac- 
cruing to it from the penalty premiums 
included in the contract overtime rate 
schedule. 

One other proposal was given brief consid- 
eration by the parties. This was for a wage 
agreement which would: qualify under sec- 
tion 7(b)(1) of the fair labor standards act 
of 1938. This section provides an exemption 
from the overtime provisions of the act for 
employes working under bona fide collective 
agreements which must provide that “no 
employe shall be employed more than 1,000 
hours” during any period of 26 consecutive 
weeks, provided that the working day is 
limited to 12 hours and the working week is 
limited to 56 hours. 

This proposal, while only tentatively dis- 
cussed by the parties, was unqualifiedly 
rejected by the union, because in its opinion, 
the concentration in hours of work in this 
industry is too great for it to accept a limi- 
tation in daily working hours to 12 and 
weekly working hours to 56. The employers 
stated that they had neither accepted nor 
rejected this suggestion for a solution to the 
problems confronting the parties. 

There is no question that because of the 
failure of the parties to arrive at an agree- 
ment prior to the expiration of the present 
agreement, work will cease at midnight on 
August 21, 1948. (Pages 78-79 transcript) Both 
the employers and the union agree on this. 


Strike Enjoined by Court 


Justice Department attorneys sought 
and obtained a ten-day injunction against 
the threatened strike by east coast dock 
workers represented by the I.L.A., on Au- 
gust 21, in the federal district court at 
New York City, and the union members, 
obedient to the injunction order, re- 
mained at work after the hour set for 
the beginning of their strike. 

The temporary injunction order was 
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issued by Federal Judge Harold R. 
Medina, after the government’s petition 
for its issuance had been presented by 
Joseph M. Friedman, special assistant to 
the Attorney General, and Sam K. 
Abrams, Justice Department attorney. 
Mr. Friedman said, August 23, in Wash- 
ington, that he and Mr. Abrams would 
go before Judge Medina the following 
day to ask for extension of the injunc- 
tion for a period of 80 days—the “cooling 
off” period for which, under the Taft- 
Hartley labor management relations act, 
court injunctions may be issued against 
strikes found to imperil the national 
health and safety. 

Granting the plea presented on behalf 
of the government by Messrs. Friedman 
and Abrams, of the Justice Department, 
on August 25, Federal Judge Medina 
supplanted the 10-day injunction he had 
issued August 21 with an 80-day injunc- 
tion against a strike by the I.L.A. mem- 
bers. Neither of the parties to the dis- 
pute—the ILA. and the New York 
Shipping Association—opposed the plea 
for the 80-day injunction. It was un- 
derstood that I.L.A. counsel asked that 
any agreement which might be negoti- 
ated in the “cooling off” period provided 
by the injunction be made retroactive 
to August 21. 





Non-Operating Unions and 
Railroads to Begin 
Negotiations September 8 


Negotiations between 16 non-operating 
railroad unions and the nation’s rail- 
roads over demands of the former for 
“third round” wage increases of 25 cents 
an hour, a reduction of the present 48- 
hour work week to 40 hours with no re- 
duction: in pay, and “time-and-a-half” 
for work in excess of eight hours daily 
and for work performed on Saturdays, 
Sundays and holidays, will begin Sep- 
tember 8 in the Union Station, Chicago. 

The joint conference committee of the 
16 unions will be headed by George E. 
Leighty, president of the Railroad 
Telegraphers, who announced that “we 
will insist that the negotiations be con- 
ducted quickly and efficiently. The 
workers we represent want action, and 
they want it soon.” 

The 16 unions, representing about 1,- 
200,000 rail workers, are: The Teleg- 
raphers; Railway Clerks; Maintenance- 
of-Way Employes; Signalmen; Hotel and 
Restaurant Employes (for dining car 
workers); Marine Engineers; Longshore- 
men; Masters, Mates and Pilots; Yard- 
masters; Railway Carmen; Machinists; 
Blacksmiths; Sheet Metal Workers; 
Electrical Workers; Boilermakers, and 
Firemen and Oilers (see Traffic World, 
April 17, p. 1233). Another non-opera- 
ting union, the American Train Dis- 
patchers’ Association, representing about 
3,500 members, is conducting a separate 
movement on behalf of its demands for 
a five-day week in place of the present 
six-day week, and 18 days’ paid vacation 
in place of the present 12 days’ paid va- 
cation. 

No date has yet been set for the start 
of nationwide negotiations between the 
railroads and five operating unions. 
Two of the unions—the Trainmen and 
Railway Conductors—have completed 
negotiations with individual carriers on 
their demands for a 25 per cent wage in- 
crease, with a minimum raise of $2.50 a 
day. Three other operating unions— 


the Locomotive Engineers, Locomotive 
Firemen and Enginemen, and Switchmen 
—announced they hoped to begin na- 
tional negotiations by mid-September on 
demands as yet unspecified. 

In the non-operating negotiations, 
Daniel P. Loomis will head the western 
railroads’ wage conference committee, 
and H. A. Enochs will head the wage 
committee for the eastern roads. The 
southeastern roads have not yet named 
their committee. Railroad officials who 
will participate in the negotiations in 
Chicago would not speculate whether 
the proceedings would end quickly or 
would again drag out through many 
months. 





Rail Unions to Ask Highest 


Court for Injunction Review 


Counsel for the three brotherhoods, 
whose threat of a strike in May brought 
seizure of the railroads by the govern- 
ment and the issuance of a temporary 
and a permanent injunction barring the 
strike, has asked the U.S. Court of Ap- 
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peals for the District of Columbia, to 
which they appealed both injunctions, to 
suspend proceedings while he files a peti- 
tion for certiorari in the Supreme Court 
of the United States. 

Carl McFarland, attorney for the 
brotherhoods, said the purpose of asking 
the Supreme Court for certiorari was to 
save the time required for hearing in the 
U.S. Court of Appeals, and to obtain qa 
final disposition of the matter. 

The three unions—the Brotherhood of 
Locomotive Engineers, the Brotherhood 
of Locomotive Firemen and Enginemen, 
and the Switchmen’s Union of North 
America—had asked the Appeals Court 
to have a complete hearing. They dis- 
puted the assertion of the Department 
of Justice that, since a settlement had 
been reached between management and 
the unions, the issues were moot. They 
took the position that “under the cloud” 
of the injunction they had to accept the 
same terms of settlement as had been 
agreed to, insofar as wages were con- 
cerned, by other rail unions. However, 
they said, their additional wage demands 
were under negotiation so that the dis- 
pute could not be said to be settled (see 
Traffic World, Aug. 14, p. 41). 


TRANSPORTATION 
STATISTICS 





A.A.R. National Transportation Review 
Shows Slight Decline in Loading 


Comparison of Manufacturers’ Sales and New Construction with 
Freight Loadings Made in Car Service Division Report on 
Loadings, Car Supply and Rail Freight Operations. 


“With manufacturers’ sales for the 
first half of 1948 estimated in dollar 
value at 15 per cent over the correspond- 
ing period in 1947 and new construction 
for the year 1948 estimated to be 29 per 
cent higher than last year it is interest- 
ing to check the freight carloadings,” 
says A. H. Gass, chairman of the car 
service division, Association of American 
Railroads, in his August report on the 
national rail transportation situation. 

“For the 32 weeks from January 1 to 
August 7, 1948, the total carloadings, in- 
cluding merchandise l.c.l., decreased 3.5 
per cent under the similar period in 1947, 
the principal decreases being in grain 
and grain products, livestock and l.c.l. 
The current record for the four weeks 
ended August 7 shows average loading 
per week of 887,094 cars, a decrease of 
3.2 per cent under the corresponding 
weeks in 1947. 

“The national forecasts of the Regional 
Shippers Advisory Boards for the first, 
second and third quarters, prorated to 
August 7, 1948, estimated an increase of 
3.6 per cent over the first 32 weeks in 
1947. The forecasts estimated loadings 
of 21,733,000 cars, not including l.c.l. and 
a number of commodities in the miscel- 
laneous classification. The actual total 
carloadings January 1 to August 6, 1948, 
excluding l.c.l., were 22,445,000 cars, a de- 
crease of 2.5 per cent under the similar 
period of 1947.” 

Mr. Gass set forth some specific com- 
modity group percentage comparisons 


between forecast estimates and actual 
carloadings, which he regarded as of in- 
terest, all figured to August 7, 1948, as 
follows: 


National Actual 
Forecast Loadings 
Grain and Grain 
PROGGG 2.0 cccccs 5.0% Dec. 15.0% Dec. 
EO eer 9.3% Dec. 21.7% Dec. 
Coal and Coke..... 3.6% Inc. 2.0% Dec. 
Lumber and Forest 
PEOGUCH ccccccce 3.7% Inc. 4.0% Dec. 
Pee eee 5.9% Inc. 4.5% Inc. 


Car Supply Situation 


With the forthcoming usual fall peak 
loading, it could be anticipated that de- 
mands by shippers for cars would be very 
heavy, especially for gondolas and hopper 
cars, said Mr. Gass. A reduction in all 


‘types of both detention and turn around 


time continued to be highly important, 
he said, adding that in July the deten- 
tion of cars over the free time average 
over 18,000 cars daily. 

On the subject of open top cars, Mr: 
Gass reviewed the current situation in 
bituminous coal and iron ore, the two 
principal hopper car commodities. He 
said there had been a definite improve- 
ment in bituminous coal stocks, a total 
of 58,010,000 net tons as of July 1 this 
year as against 49,778,000 net tons on the 
same. date last year, and further im- 
provement was indicated. Bituminous 
coal consumption, however, said he, was 
still off about 17,000,000 tons as compared 
with last year. This margin, largely the 
result of the reduction in industrial and 
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railroad activity “during the coal miners’ 
suspension in March and April,” said he, 
might be cut down somewhat by the peak 
steel production anticipated for the next 
four months. 

Iron ore stocks were also favorable 
compared with last year and the move- 
ment from the head-of-the-Lakes hav- 
ing passed the half-way mark, said he, 
seemed destined to meet minimum re- 
quirements of 85,000,000 tons barring en- 
forced early closing of navigation. 

Last year, said Mr. Gass, approximately 
620,000,000 tons of bituminous coal were 
produced, and subject to confirmation of 
preliminary figures, “this appears to 
have been an all-time record produc- 
tion.” Up to August 7 this year, said 
he, 343,768,000 tons were produced or 
about 22,300,600 tons below this same 
date last year. 

“The margin at the end of the coal 
suspension was 38,500,000 tons indicating 
a gain of over 16,000,000 tons during the 
past 15 weeks,” said Mr. Gass. “We should 
produce close to 600,000,000 tons this 
year and from present indications that 
should take care of our needs.” 

As mentioned in previous bulletins, 
Mr. Gass said export coal movements 
overseas were considerably reduced from 
last year’s record tonnage, and he cited 
figures to show a total of 12,928,536 water- 
borne gross tons exported for the first 
seven months of this year as compared 
with 21,324,182 gross tons for the same 
1947 period. 

Mr. Gass summarized the car situation 
as follows: 


Hopper car loadings of commodities other 
than coal continue to exceed the 1947 
loadings. 

There is little change in the gondola situa- 
tion as shortages are still being reported in 
all sections of the country. Heavy demands 
for the movement of road building materials 
are exceeding the available supply, partic- 
ularly in the south and west, and in 
Eastern-Allegheny territory and it has not 
been possible to provide all gondolas needed 
for ore and steel loading. It is hoped that a 
program adopted by all railroads for re- 
newed observance of car service rules on 
open top cars will have a favorable effect on 
this situation. 

Brisk demands continue for flat cars in 
various sections of the country, particularly 
for - errr machinery and lumber move- 
ments. 

There has been no relaxation in demands 
for covered hoppers. Approximately 70 com- 
modities are now being moved in this type 
of equipment and the loading is steadily in- 
creasing. 

There has been a further increase in the 
requirements for box cars and the available 
Supply is not sufficient to meet demands 
currently with the result that shortages are 
occurring in practically every section of the 
country. It is anticipated that the situation 
will become tighter as heavy seasonal de- 
mands build up and there is no doubt that 
there will be stringencies in the supply of 
box cars until the peak loading period is 
passed late this fall. 

The production of automobiles continues 
to be interrupted by labor difficulties and 
material shortages. There has been an 
ample supply of device and equipped auto 
parts cars to meet demands. 

The supply of stock cars is ample to take 
care of all requirements currently except in 
the southwest where severe drought condi- 
tions have stimulated the movement of live- 
stock and several roads in that district are 
reporting shortages of single deck stock cars. 
Orders have been issued to move this type 
equipment into the southwest promptly in 
order to meet such loading and it is antic- 
ipated that the supply on livestock origi- 
nating railroads will be built up shortly. 

The refrigerator car supply is easy. All 
orders for refrigerator cars in the last. month 
were filled promptly Terishable loading 
Showed a decrease in all icading arcoes for 
the month of July as compa:ct with last 
year’s loading. 


Detention <nd Turn-Around 
Railroad reports to the 884 regional 
Shippers ‘advisory board committees in- 
dicated 92,131 cars were detained over 
the free time of 48 hours in the month 
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* HOUSTON—Cotton Exchange Bldg. —Beacon 3-9425 
* DALLAS—Cotton Exchange Bldg.—Central 8129 
* NEW ORLEANS—Whitney Bank Bldg.—Magnolia 4181 

* GALVESTON—U. S. Nat’l Bank Bldg.—2-0582 
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Get Your Copy of New Traffic 
Educational Catalogue—FREE 


This latest 24-page catalogue of the College 
of Advanced Traffic will give you complete 
details and course outlines on what the leading 
traffic educational institution offers you. 

We'll gladly send copies to you or to any 
names and addresses you supply. 

This catalogue today is getting more and 
more men and women, now in and out of traffic work, started 
with accelerated tempo in successful well-paying traffic and 
transportation management careers. 































College of Advanced Traffic is the educa- 
tional division of the Traffic Service Corpo- 
ration. It is affiliated with: 


























Traffic World 
World Ports, 


World 
Traffic 


Traffic 
Daily, 
Transportation Supply News. 


COLLEGE OF ADVANCED TRAFFIC 
Dept. 72448 = a a ote Chicago 4, Ill. 


Minneapolis, Minn., Branch 
1200 Metropolitan Life Bldg. 
Phone: Lincoln 4252 


(weekly), 
Bulletin, 


















Detroit, Mich., Branch 
Ford Bldg., 615 Griswold St. 
Phone: Cherty 4383 










There is room to grow in Chicago, 
Kansas City and Los Angeles. Our 
broad Warehousing and Distribution 
service can help you expand in 
these great marketing areas. 


* 
CROOKS TERMINAL WAREHOUSES, inc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


P. & P. U. Ry. Co. 
and Peoria Gateway 





Everybody's Gateway 
Always Open 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, lil. 
E. F. Stock, General Traffic Manager 


“One of America's Railroads 
—in Partnership with All America" 


PACIFIC ARGENTINE 
BRAZIL LINE 


The PAB Line, 
Coast ports and the East Coast of 


to and from Pacific 


South America, offers you an oppor- 
Fast, 


with ample terminal 


tunity to open new markets. 
modern ships 


facilities. Write for sailing schedule. : 


liar : , 


POPE « TALBOT LINE: 





of July, said Mr. Gass. In possession of 
receivers when the: checks were made 
were 544,227 cars, making the percentage 
of detention 16.93 which compared with 
15.63 in July, 1947, and 16.51 in June, 
1948. For the seven months ended July 
31, 1948, the detention was 16.79 per cent 
compared to 16.37 per cent in the similar 
period a year ago. 

Freight car turn-around averaged 13.88 
days in July as compared with 13.26 days 
in June, 13.27 days in May and 15.73 days 
in April, according to Mr. Gass. For July, 
the average daily turn-around as to the 
various types of equipment was reported 
as follows: Box, 13.58; refrigerator, 25.45; 
gondolas, 13.82; all hoppers, 12.22; stock, 
30.66; flat, 14.72; and tanks, 15.25. 


State-to-State Movements 
Of Rail Tonnage Analyzed 


In a statistical compilation made in 
connection with its analyses of carload 
waybills for 1947 and based on a one per 
cent waybill sample the Commission’s 
Bureau of Transport Economics and 
Statistics has shown, by totals and for 
each of five major commodity groups 
the state-to-state movements of tons of 
freight represented by carload termina- 


‘tions reported by the Class I railroads 


for the fourth quarter of 1947. 

The compilation, identified as state- 
ment No. 4825, file No. 40-C-6, contained 
six tables, the first covering the move- 
ments of all commodities, the others 
covering, separately, the state-to-state 
movements of (1) products of agricul- 
ture, (2) animals and products, (3) 
products of mines, (4) products of 
forests, and (5) manufactures and mis- 
cellaneous. 

“Except for forwarder traffic,” the bu- 
reau said, “these tabulations cover all 
the waybills representing the fourth 
quarter carload terminations which have 
been received by this office through 
March 1948, in response to the Commis- 
sion’s order dated September 6, 1946, re- 
quiring all Class I railroads to file copies 
of all audited waybills representing their 
carload terminations which are num- 
bered ‘1’ or with digits ending in ‘01’.. .” 

In the “all commodities” table, the one 
per cent sample showed a total of 3,716,- 
851 tons terminated from all of the 
United States. The total of tons shipped 
to any one state from all the other states 
was largest in Pennsylvania, where 419,- 
049 tons out of the 1 per cent sample total 
were terminated, according to table 1 
in the compilation. Other states in 
which more than 100,000 tons out of the 
sample total were delivered were shown 
in the tabulation as follows: California, 
120,822 tons; Illinois, 295,175 Indiana, 
136,617;° Michigan, 133,060; Minnesota, 
172,975; New Jersey, 129,664; New York, 
226,708; Ohio, 396,993; Texas, 137,599; 
Virginia, 148,405, and Wisconsin, 134,848. 


Revenue Traffic Statistics 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 56,428,483,000 in May, 1948, as com- 
pared with 56,133,387,000 in May, 1947, 
and 254,194,515,000 in the five months 
ended with May, 1948, as against 264,756,- 
224,000 in the like 1947 period, according 
to a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics of revenue traffic statistics of 
those roads, statement M-220. 

Revenue tons carried in May, 1948, 
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amounted to 253,427,939, as against 253,- 
913,590 in May last year, and 1,109,787,719 
in the five months ended with May, ‘948 
as against the corresponding 1947 ficure 
of 1,157,400,170. Freight revenue totaleq 
$667,296,721 in May, 1948, as compared 
with $592,091,549 in May, 1947, and $3. 
115,521,274 in the five months ended with 
May, 1948 as compared with $2,620,011,23¢ 
in the like 1947 period. 

Revenue passengers carried totaled 
52,530,836 and passenger revenues 
amounted to $71,782,755 in May, 1948 
as against 58,284,849 revenue passengers 
and revenues of $77,368,273 in May, 1947, 
For the five months ended with May, 
1948, revenue passengers carried totaled 
271,219,860 and passenger revenues 
amounted to $368,523,838, as against 291,- 
616,273 revenue passengers and $372,245,- 
996 in revenues for the like 1947 period, 

Freight traffic averages for May, 1948, 
compared with May, 1947, respectively, 
were reported as follows: 

Miles a revenue ton a road, 222.7 and 
221.1; revenue a ton-mile 1.183 cents 
and 1.055 cents; and revenue a ton a 
road, $2.63 and $2.33. 

For the five months ended with May, 
1948, compared with the like 1947 period, 
freight traffic averages were, respectively: 

Miles a revenue ton a road, 229 and 
228.8; revenue a ton-mile, 1.226 cents and 
1.065 cents; and revenue a ton a road, 
$2.81 and $2.44. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 4,953 freight cars and 
an average daily shortage of 17,842 
freight cars for the week ended August 
14, according to the car service division 
of the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 493; auto box, 87; flat, 5; 
gondola, 17; hopper, 32; sotck, 1,499; re- 
frigerator, 2.447; and miscellaneous, 373. 

The shortage was made up as follows: 
Plain box, 4,973; auto box, 21; flat, 646; 
gondola, 4,972; hopper, 17,162 (137 
covered); stock, 10; and miscellaneous, 58. 


Rail Passenger Statistics 


Passenger revenues other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $41,375,130 in coaches 
and $24,299,166 in parlor and sleeping 
cars for May, 1948, as against $45,590,- 
863, in coaches and $26,508,141 in parlor 
and sleeping cars for May, 1947, de- 
creases of 9.2 and 8.3 per cent, respec- 
tively, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, statement M-250. 

For the five months ended with May, 
1948, passenger revenues amounted to 
$200,610,049 in coaches and $136,326,856 
in parlor and sleeping cars, as compared 
with $204,679,796 in coaches and $140,- 
359,326 in parlor and sleeping cars for 
the like period of 1947, decreases of 2 
and 2.9 per cent, respectively. 

Revenue passengers carried for May, 
1948, totaled 23,559,466 in coaches and 
2,064,856 in parlor and sleeping cars as 
against 27,645,832 in coaches and 2, 
358,772 in parlor and sleeping cars for 
May, 1947. For the five months ended 
with May, 1948, revenue passengers car- 
ried totaled 116,795,211 in coaches and 
11,863,952 in parlor and sleeping cars 4a 
compared with 131,227,560 in coaches and 
13,140,045 in parlor and sleeping cars for 
the like period of 1947. 
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Arabian Railroad Gets Rate 


Advice from E. L. Hefron 


Edward L. Hefron, attorney and prac- 
titioner before the Commission, writes 
friends from Dharan, Saudi Arabia, that 
his task of devising a rate structure for 
a railroad not yet built, to cover traffic 
not yet in existence, is “both unique and 
challenging, particularly where the only 
standards of measurement are donkey or 
camel loads, or, at best, truckloads or bus 
loads.” . 

Mr. Hefron left the United States in 
May to construct a rate structure for a 
railroad being built for King Ibn Saud. 
The road will eventually extend from the 
Persian Gulf to the capital of Saudi 
Arabia, Riyadh, a distance of about 320 
miles. Mr. Hefron says there is reason- 
able expectation that some day the line 
will be continued through to Jedda, on 
the west coast of Arabia, thus not only 
giving the country two ports of major 
importance, but providing a _ short-cut 
across the Arabian peninsula, eliminat- 
ing a long intercoastal trip, and perhaps 
furnishing, he adds, “a prelude to some 
fourth section trouble.” 


He says a unique feature of the rail- 
road will be a terminal pier located 
nearly nine miles out in the Persian 
Gulf, at Dammam, it being necessary to 
go that far to reach water that will ac- 
commodate deep draft vessels. The ap- 
proach will require almost 7 miles of 
causeway, he says, the remainder being 
pier. Because of the expensive nature of 
the pier, Mr. Hefron said he was taking 
care of it by the use of constructive 
mileage. About 45 miles of the line has 
been constructed northeast and south- 
west of Dharan. 

He describes the territory to be served 
by the road as having many industrial 
possibilities. While, at present, it is pri- 
marily oil country, Mr. Hefron says, there 
are great limestone deposits and other 
industrial minerals such as gypsum, and 
salt in immense quantities. Carbon 
black is available, he adds, and that a 
cement plant is a distinct possibility. 

Passenger traffic will consist mainly of 
commuting workers of whom, Mr. Hef- 
Ton says, there are thousands, whose 
numbers will be augmented by “a sub- 
stantial volume of business ‘trippers’ and 
throngs of pilgrims en route to Mecca.” 
He estimates that passenger traffic, in 
two grades of service, will contribute 
about 40 per cent of the railroad’s 
revenue. 

“It may well be that we will get a great 
humber of just ‘riders,’” continues Mr. 
Hefron, “that is, fellows who will ride 
merely for the sake of riding. I say this 
with the feeling that the Arab, to whom 
a railroad is something new, is going to 
want to ride on that railroad if he has to 
Sell a camel to do it, just as you and I 
were overwhelmed by such a desire, when 
a& railroad train first loomed on our 
horizons.” 

Present traffic—oil well supplies and 
equipment, subsistence, general supplies, 



















and mixed passenger and livestock traf- 
fic going to market—is preponderantly 
one-way traffic, admittedly an obstacle 
to be overcome, Mr. Hefron says, and 
continues: 

“One of my immediate problems, and I 
wish you would ask one of my railroad 
friend experts for the answer, is, how 
shall I compute charges on several in- 
termingled consignments of goats, with 
attendants, picked up in the desert, part 
way between two stations, all, meaning 
goats and humans alike, loaded in the 
same car, but having been hauled vary- 
ing distances, enroute to primary 
markets.” 

Mr. Hefron says the government is ar- 
ranging, through American personnel, to 
train a sufficient number of young 
Arabs in railroading to take over man- 
agement and operation of the system in 
time. The railroad, he says, is headed 
up by James H. Gildea, formerly of the 
Union Pacific and an ex-colonel in the 
Persian Gulf command. He also ex- 
pressed his sense of indebtedness to 
Joseph L. White, formerly executive as- 
sistant to the Office of Defense Trans- 
poration director, now accounting and 
rate adviser to the Turkish State Rail- 
ways, with whom Mr. Hefron visited in 
Ankara. 

Mr. Hefron will return to the United 
States in October. He suggests that his 
friends may be interested in the fact 
that, “the Commission being willing,” he 
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thinks he can arrange for annual passes 
on the Arabian road in exchange for 
similar courtesies on the American lines. 
He adds that “I rather suspect that the 
response to this last will, at the most, be 
the — & Rockfish, without the 
‘et a ‘y ” 





Great Lakes Advisory Board 


To Meet in Cleveland 


Four hundred shippers and railroad 
officials are expected to attend the reg- 
ular meeting of the Great Lakes Re- 
gional Advisory Board, September 15, in 
the Hotel Cleveland, Cleveland. The 
Cleveland Chamber of Commerce and 
the Traffic Club of Cleveland, together 
with the board, will jointly sponsor a 
luncheon at which a Cleveland indus- 
trialist will speak. P 

W. B. Faulkner, traffic manger, Don- 
ner-Hanna Coke Corporation, Buffalo, 
president of the board, will call the 
meeting to order. William E. Callahan, 
Washington,’ D. C., manager, open car 
section, car service division, Association 
of American Railroads, will discuss the 
national transportation situation. Among 
the committee chairmen to report are 
the following: 


Executive, R. W. Wettstyne, general traffic 
manager, Firestone Tire & Rubber Co., 
Akron; railroad contact, C. L. Jellinghaus, 





Exhibit of College of 
Advanced Traffic on 
Display in Detroit, Mich. 


The rapidly expanding Detroit resi- 
dent school of the College of Advanced 
Traffic, the educational division of The 
Traffic Service Corporation and Traffic 
World, is one of the tenants in the well- 
known Ford Building in downtown De- 
troit. 

During the month of August the ex- 
hibit shown in the accompanying photo- 
graph was on display in one of the street 


level windows in the Ford Building. 
During the month of September, the 
same exhibit will be on display in an- 
other popular Detroit Building — the 
Fisher Building. 

The exhibit portrays that Detroit “is 
one of the key points in the nation-wide 
network of the College of Advanced 
Traffic which today is serving the nation 
in the teaching of traffic and transpor- 
tation management—an activity which 
is the lifeblood of American business.” 

The College of Advanced Traffic was 
founded in Chicago 25 years ago. The 
Detroit resident school was opened in 
May, 1947. 





C.A.T. Exhibit in Detroit 
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vice-president, New York Central Railroad, 
Detroit; ccmmodity reports, K. A. Moore, 
—- traffic manager, Automobile Manu- 
acturers Association, Detroit; loss and dam- 
age prevention, H. E. Chapman, traffic man- 
ager, S. S. Kresge, Detroit; chambers of com- 
merce, E A. Momberger, manager, transpor- 
tation department, Buffalo Chamber of Com- 
merce; legislative, A. H. Brown, transporta- 
tion commissioner, Cleveland Chamber of 
Commerce; l.c.l. service, K. W. Wright, traffic 
manager, Carborundum Co., Niagara Falls; 
tariff simplification, R. Jicha, traffic mana- 
ger. American Fork & Hoe Co., Cleveland, 
oO. 


The board’s executive and railroad 
contact committees will meet separately 
the morning of September 14 and will 
hold a joint luncheon at noon. John R. 
Rouce, district traffic manager, F. W. 
Woolworth Co:, Cleveland, is chairman 
of the arrangements committee, co- 
operating with H. D. Rhodehouse, presi- 
dent of the Traffic Club of Cleveland, 
and Elmer L. Lindseth, president of the 
Cleveland Chamber of Commerce. 





Rutgers Transport Courses 
Outlined in Bulletin 


Because of the widespread demand for 
courses in transportation and _ traffic 
management, Rutgers University, exten- 
sion division, Newark, N. J., has an- 
nounced a new non-credit program 
which includes special courses in trans- 
portation and traffic as well as other 
general business, economics and English 
courses to provide students with more 
than a narrow vocational training, ac- 
cording to W. N. Leonard, chairman of 
the Department of Economics. 

A bulletin of the University, university 
extension division, Newark Center, lists 
the following under transportation and 
traffic management: 


TRANSPORTATION, I, II (4 hours) 


The American transport system, facilities, 
operating characteristics, and rate structure; 
historical development, economic aspects, 
and public regulation of rail, water, highway, 
pipeline, and air carriers. Thirty-two weeks, 
starting September 20, 1948, ending January 
7, 1949; resuming January 31, 1949, ending 
May 16, 1949. Meets Monday evenings only, 
from 8:00 to 9:40. Instructor: Ludwell A. 
Larzelere, A.M. Tuition: $20.00 each term. 


TRAFFIC MANAGEMENT, I, II (6 hours) 


Problems encountered in the shipment and 
receipt of freight by rail, boat, truck, and 
other domestic carriers; freight classification, 
tariff publication, rate structures and rate- 
making, shipping papers, routing, demurrage, 
and claims. Much of Part II is devoted 
to special work with published tariffs. 
Thirty-two weeks, starting September 22, 
1948, to January 19, 1949; resuming February 
2, 1949, ending May 18, 1949. Meets Wednes- 
day evenings only, from 7:00 to 9:45. In- 
structor: S. Placksin, LL.B. Tuition: $30.00 
each term. 

ADVANCED TRAFFIC MANAGEMENT (3 
hours) 


Expands topics covered in elementary 


course, and, in addition, gives special em- 
phasis to the following: class rates; excep- 


tions; general and specific commodity rates; 
preparation of freight for shipping; routing, 
weighing, and inspection; demurrage and 
storage; special service; loss and damage; 
and handling rate adjustments before car- 
rier committees. Sixteen weeks, starting 
September 22, 1948, ending January 19, 1949. 
Meets Wednesday evenings only, from 7:00 to 
9:45. Instructor: Robert DeKroyft, Jur.D. 
Tuition: $30.00. 


MATERIALS HANDLING (2 hours) 


A study of the physical handling of inter- 
plant and intraplant freight from the stand- 
point of the efficient use of labor, plant, and 
equipment. Emphasis placed upon modern 
techniques of packaging, storing, and con- 
veying. Sixteen weeks, starting January 31, 
1949, ending May 16, 1949. Meets Monday 
evenings only, from 6:05 to 7:45. Instructor: 
To be announced. Tuition: $20.00. 


INTERSTATE COMMERCE PRACTICE AND 
PROCEDURE (3 hours) 


The development of the interstate com- 
merce act from 1887 to the present time, 
with special attention to those sections of 
the act affecting rates; analysis of the rules 
of practice and steps followed in handling 
rate and other matters before the Interstate 
Commerce Commission. Sixteen weeks, be- 
ginning February 2, 1949, ending May 18, 
1949. Meets Wednesday evenings only, from 
7:00 to 9:45. Instructor: Robert DeKroyft, 
Jur.D. Tuition: $30.00. 


MOTOR, AIR, AND WATER TRAFFIC MAN- 
AGEMENT (3 hours) 


Classifications, rate structures, and tariffs 
of highways, air, and water carriers; special 
problems encountered by shippers using 
these carriers, such as packaging, shipping 
papers, insurance, and claims. Sixteen weeks, 
beginning February 2, 1949, ending May 18, 
1949. Meets Wednesday evenings only, from 
7:00 to 9:45. Instructor: George A. Olsen. 
Tuition: $30.00. 





Extension of Rail Fair 
Announced Officially 


Lenox R. Lohr, president of the Chi- 
cago Railroad Fair, announced officially 
August 25 that the fair would remain 
open through the month of September. 
It had been planned originally to close 
it September 6, but, according to Mr. 
Lohr, the directors felt they owed “it as 
a public service to spectators from all 
over the United States and Canada” to 
keep it running until September 30. 
More than 60% of the attendance has 
been from outside the 100-mile area sur- 
rounding Chicago, he said. 

Attendance for the five weeks ending 
August 24 totalled 1,543,983, an average 
of over 44,600 a day. Pre-fair estimates 
was that the total might reach 1,500,000. 

New facilities added to the fair the 
week of August 22 included a cafeteria- 
restaurant, serving 40 meals a minute 
through four cafeteria lines, and seating 
1,200. This is in addition to the four 
large and several small eating places 
heretofore available at the fair grounds. 

An official U.S. Postal Station, built 
in frontier style by the Burlington Lines, 
has also been opened, to supplement the 
services offered on the mail car of the 


Reduce Seasonal Rises 


WV This is but one of numerous benefits made possible by 
using time-saving, dependable American Airlines Airfreight or 


International Air Cargo for your shipments. 


Ship the quick and easy way via 








AMERICAN AIRLINES SHitfreight 


Deadwood Central, the fair’s narvzoyw. 
gauge rail system, and the Robert & 
Hannegan, a new-type railway mail car, 
on exhibit at the fair. 





C. & E. I. Has Reference 
Guide, Ex Parte 166 Rates 


The Chicago & Eastern Illinois Rail- 
road’s traffic department has prepared 
a “ready reference digest of tariff X-166-. 
B, effective August 21, 1948.” 


J. J. van Burk, general freight agent, 
said it was thought what the industry 
and the public needed most “was an 
interpretation digest of the contents of 
the Ex Parte tariff publication with ref- 
erence to the table of increases as ap- 
plicable to the commodity involved, 
freight rates, service and other charges 
within the various territories and inter- 
territorially as between territories, con- 
ditioned on their particular needs.” 


Mr. van Burk said the railroad had 
some extra copies for distribution. His 
address is J. J. van Burk, general freight 
agent, Chicago & Eastern Illinois Rail- 
road, Traffic Department, 332 S. Michi- 
gan Ave., Chicago 4, Ill. 

A letter of transmittal sent by the C. 
& E. I. to its freight traffic department 
representatives reviews briefly the per- 
centage increases granted by the Com- 
mission in its final report in Ex Parte 166, 
adding that “the major specific increase 
changes are on coal, coke, fuelwood, iron 
ore or sinter, logs, protective service, 
pulpwood and sulphur... .” 

The letter then refers to the “ready 
reference digest” and gives instructions 
for the finding of the increased rate 
or charge to be applied. 

The digest itself occupies only one 
8% x 11” mimeographed sheet (with 
references to the increase tables con- 
tained in tariff X-166-B to be used in 
connection with items listed. The sheet 
also shows carload minimum charges 
and less-carload minimum charges, min- 
imum or net line-haul revenue, and pick- 
up and delivery minimum rates. Where 
maximum increases are provided for, 
they are shown in the digest. 

Attached to the digest is a map show- 
ing the outline of W.T.L. Zone I territory 
and carrying a description of that zone. 





N.R.D.G.A. Chicago Clinic 


Transportation problems of the small 
retail store will be one of the problems 
discussed at a two-day clinic to be held 
September 30 and October 1 at the 
Palmer House, Chicago, by the smaller 
stores division of the National Retail Dry 
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Goods Association, in cooperation with 
the Illinois Federation of Retail Associa- 
tion and the Chicago Retail Merchants 
association. The national clinic will be 
attended by retailers from every section 
of the country, according to N.R.D.G.A. 
officials. “Getting the Most Out of Your 
Transportation Dollar” will be the sub- 
ject of a talk by Leonard Mongeon, man- 
ager of the smaller stores division of the 
association. Mr. Mongeon will speak at 
the afternoon session, October. 1. 


Navy Sponsors Packaging 


And Handling Conference 


“A materials handling and packaging 
conference having far-reaching signifi- 
cance to industry, the armed services. 
and the nation, will be held for leading 
industrialists and military personnel at 
the Naval Supply Depot, Bayonne, New 
Jersey, on September 28,” says the De- 
partment of the Navy. 


“The conference is sponsored by the 
Navy’s Bureau of Supplies and Accounts 
and the Navy Industrial Association. Ex- 
hibits and demonstrations will emphasize 
the efficiencies to be gained from stand- 
ardization of equipment, utilization of 
the palletized or unit load, and the use 
of mechanized materials handling. 


“Recent techniques, developed by the 
Navy and the Navy Industrial Associa- 
tion, revolutionize many of the methods 
commonly used today by a large part of 
industry. Solution of packaging and 
handling problems is vital to the national 
security and, in the event of another 
war, will provide tremendous savings in 
time, money, and lives. 

“The possibility of great savings to in- 
dustry in peacetime through the maxi- 
num utilization of rail, truck, ship, and 
air cargo space, the reduction of turn- 
about time, the elimination of demurrage, 
and a practical approach to the pilferage 
problem, will be demonstrated. 

“Those interested in obtaining further 
information regarding attendance at this 
exhibit and conference may write to the 
Navy Industrial Association, 110 William 
Street, New York 7, New York.” 


Consolidated Classification 


Consolidated .Classification Docket No. 
28 is being mailed to subscribers for 
the Traffic Bulletin with the August 28 
lumber. It covers items to be consid- 
ered at hearings to be held at 101 Mari- 
ettta St., Atlanta, Ga., September 21; 
143 Liberty St., New York, September 
3, and Reom 315, Union Station, Chi- 
cago, September 28. 


Government Transport Courses 


The Department of Social Sciences, 
Graduate School, U.S. Department of 
Agriculture, has announced it is offering 
courses to government transportation 
specialists and economists or those work- 
ng in related fields, dealing with the 
following subjects: 

Current economic problems in transporta- 
ton (Frank L. Barton, director, Office of 

llvay Mail Pay Adjustment, Post Of- 
fce Department, instructor); transportation 
lites and rate determination (Abbeford S. 
Dole 1, instructor); survey of transportation 
(Donald E. Church, instructor); and com- 

3l air transportation (Myles E. Robin- 
» instructor). 


‘asses begin the week of September 


20. Registration is from September 11 
through September 18. Details on these 
and other courses offered by the school 
for the fall semester, September 20 to 
January 14, are obtainable at the school’s 
office, room 1031, South Building, De- 
partment of Agriculture. 


| 


Agriculture Dept. Studies 


Transport Charges, Costs 


“Transportation Costs and Their Effect 
on Agriculture” is the title of a research 
project undertaken by the Bureau of 
Agricultural Economics of the Depart- 
ment of Agriculture under the provisions 
of the research and marketing act of 
1946, according to matter appearing in 
the department’s August issue of “The 
Marketing and Transportation Situa- 
tion.” Under the heading, “Transporta- 
tion,” the following statement is made: 


Transportation charges account for rough- 
ly 10% of the total market charges for all 
fruit markets, and almost 30% in the case 
of fresh fruits and vegetables. Charges of 
that magnitude necessarily affect the size 
of the markets, location of production areas 
and processing plants, and returns to agri- 
cultural producers. The recent sharp in- 
creases in freight rates have created dif- 
ferentials which may handicap the develop- 
ment of some farming areas in relation to 
others. Those problems constitute the cen- 
tral point of one research project titled 
“Transportation Costs and Their Economic 
Effects on Agriculture’. This project is 
expected to develop over an extended period 
as various aspects of the general problem 
are analyzed. Primary attention is cur- 
rently being devoted to the following as- 
pects: 

(a) Measuring the effect of transportation 
costs upon price spreads between source of 
supply and wholesale markets and spreads 
between wholesale markets. 

(b) Analyzing the effect of federal trans- 
portation tax, especially with respect to the 
resulting differentials in shipping charges 
between two or more sources of supply 
competing in a single market. This study 
is being restricted almost exclusively to the 
3% tax levied on freight charges for the 
transportation of commodities. 

(c) Measuring changes in the railroad 
freight-rate level for various groups of ag- 
ricultural products—usually called “rate 
indexes.”’ 

(d) Compiling comparative transportation 
costs from various sources of supply to 
competitive markets to learn the extent to 
which transportation rates may affect the 
price of a product from one source—com- 
pared with the price of a product from an- 
other source. 

(e) Studying the trend of motortruck 
revenues and operating expenses and the 
comparative costs of common, contract, and 
private trucking. 


N.P.A. Annual Meeting 


Roland Rice, assistant general coun- 
sel, Association of American Railroads, 
will speak on the subject, “What’s Ahead 
for the Railroads?”, and Harry S. Elk- 
ins, traffic attorney, National Petroleum 
Association, will speak on “Recent De- 
cisions Affecting Regulation of Private 
Carriers and Other Subjects,” at a 
group session meeting September 16 at 
the annual meeting of the National 
Petroleum Association at the Traymore 
Hotel, Atlantic City. 


Pacific Coast Advisory Board 


W. M. Jeffers, vice-chairman, board 
of directors, Union Pacific Railroad, Los 
Angeles, will speak on “Present Trends” 
at a luncheon, September 16, in the 
Biltmore Hotel, Los Angeles, to be spon- 
sored by the Los Angeles Transporta- 
tion Club. The luncheon will be held 
in conjunction with the regular meeting 
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of the Pacific Coast Transportation Ad- ports. The following committee chajr.§ireigh' ¢ 
visory Board. F. Z. Wakefield, president men will report: type of 
of the transportation club, will be toast- Executive, J. W. Witherspoon, enemy pof aif fT 
master. secretary, assistant general traffic ma began in 
U.S. Rubber Co., Los Angeles; car efficiency’ House w 

The board meeting will be called to or- George D. Cron, traffic manager, Chevrolet: 


Oakland division, Oakland, Calif. ation, h 
der by General Chairman T. F. McCue, {250 Charles A. Bland, port traffic an ale airlines | 


traffic manager, Crane Co., Los An- . Board of Harbor Commissioners, Long Beach:Min keepi 


j railroad contact, C. H. Grant, genera! super. 
geles. A. H. Gass, chairman, car service intendent of transportation, Southern Pavitt ments W 


division, Association of American Rail- co. san Francisco; legislative, Waiter duce an 
TO THE PORT OF NORFOLK roads, Washington, D. C., will report —— ‘manager, transportation’ dep: rtment of their 
on national transportation conditions, s © and B aid Mr. 
SQ © COASTAL and W. C. Griffin, district manager of 7CiSht, claim. preveraiie’ Service, Sen mee 
the car service division, San Francisco, cisco. 
« INTERCOASTAL will report on regional conditions. Wil- Meetings of the freight claim preven-§ ,: T 
fred Eldred, research specialist, Federal tion, central car efficiency, executive, Air Tr 
© FOREIGN MARKETS Reserve Bank, San Francisco, will legislative, and railroad contact commit-§ The n 
- analyze the commodity committee re- tees will be held September 15. Traffic ‘ 
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tions pur 
° bills, the board’s studies are directed to §4"¥29S ; 
New York Port Authority the long term development of aircraft ie enor 


once aH representing substantial advances o 
Criticized by 8 Airlines ‘eaas poo available or. senectel 
Heads of eight scheduled airlines, be available to commercial operators in 
users of New York City airport facilities, the near future,” said the committee. 
have complained in a letter to Mayor 
O’Dwyer, of New York, that the Port of Awar 


New York Authority has engaged in sot 
“arbitrary actions and harassments” in Aviation Safety Award Traffic 


operation of the city’s airports. Made to American Airlines 
Among allegations made in the letter “Recos 


were that port authority had imposed C. R. Smith, chairman of the board of Jway saf 
- unreasonable and burdensome charges American Airlines, accepted the National § particips 
at the new Idlewild airport, that it had Safety Council’s billion-mile aviation § P. Sloan 


withdrawn free toilet facilities for air- Safety award plaque for 1947 at a cere- fof ten a 
why GREYVAN is the line employes at the airports, and that ™ony in New York this week. John §, § through« 
Choice of America's Leading it had suddenly closed an airport road. . Cuthbert made the presentation. service i 
Traffic Managers! Signers of the letter were: C. R. Smith, The award, computed on the basis of § 1948,” sé 
chairman of the board, American Air- Civil Aeronautics Board records, salutes § the Autc 
lines; J. H. Carmichael, president, Cap- the airline for flying 1,502,499,000 sched- § “At th 
ital Airlines; Sigmund Janas, president, uled passenger miles between December §Jr., four 
Colonial Airlines; Edward Rickenbacker, 28, 1946, and the end of 1947, without § Foundat 
president, Eastern Air Lines; Croil fatality to passengers or crew members. fithe awa: 
Hunter, president, Northwest Airlines; Mr. Smith said that the total passen- Balso adr 
Juan T. Trippe, president, Pan American ger miles flown since the last fatal ac- Berant f 
Airways; Warren Lee Pierson, chairman cident had exceeded every record in the §iraffic « 
of the board, Trans World Airlines, and history of air travel by the end of July, Bat Yale 
W. A. Patterson, president, United Air when American Airlines had completed § “The 
Lines. 3,310,679,720 safe passenger miles, and § tensively 


A spokesman for Capital Airlines, in ded: magazin 
Washington, said that the airlines were oan ae gy gl ne ~ Enel 
disturbed by “a lot of little things” that york to Berlin with perfect safety. If a distribut 
the —— co geweag allegedly had done nan took off -_ =. stapene today one Le and ‘net 
to “harass” their service at the New miles an hour, ours a day, he wo 

have to fly 1260 years to reach 3 1/3 billion Contir 
York airports, and that they felt that passenger miles. * 
bringing these matters to public atten- American has carried more than 632 mil- 903° 78 
tion would have a salutary effect on the lion passengers while compiling its safety 


: : record. The entire population of New York #*Oups i 
i situation. City, with all its dogs and cats thrown in § Public i 
help for sink for good measure, could have been flown to Bi.) a 


Boston and back, and still the total of pas- broader 
senger miles would not reach American's % a 


e ti ‘ 

EXPORT re Air Cargo Plane Study achievement. 7 soma 
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shippers The Air Coordinating Committee has the ootie 


announced formation of a Civil Trans- rs m encourag: 
VIA ROCK ISLAND! port Aircraft Evaluation and Develop- Airlines Clearing House os t 
ment Board. The representatives on the Increased public use of air transporta- § 4 regic 


board and the procedures followed by tion on credit during the first six months 9%, ‘nav 
the board in its deliberations corres- of 1948 has been reported by the Airlines §f vhich wi 
pond with those set forth by S. 2644 and jearing House, Inc., of Chicago. plaques, 

H. R. 6501 which are commonly referred Interline billings of the organization's J7o"s % 
to as the “prototype bill.” 22 members against each other reached [ftions tn 


The committee stated that these bills $65,020,231 for the half year, as compared J} {or the : 
fad not been enacted and accordingly with $54,553,511 for the corresponding §, *°cipie 
the board had neither statutory powers figure of 1947, a gain of over 19 per cent, education 
nor appropriations at this date. The [Lowell N. Harter, vice-president and §Nec HI 
evaluation and development board was, treasurer of the clearing house, said. He J {unc 
: however, proceeding with exploratory stated that settlements of interline pas- ff Richards 
= There are Rock Island freight studies and discussions concerning pro- senger sales had been consistent with 9 Motor 

representatives in all principal totype cargo and transport aircraft and figures of last year, and that nearly all Blair Bu 
Islan cities ready to help export as the characteristics and volume of the the increase had resulted from settle 


well as domestic shippers. air cargo potential, said the committee. ment of credit card sales, and dire 
ROCK ISLAND LINES “In accordance with its interpretation. | The semi-annual figures of the clear: #5: Un! 
SN Se Ce eee of the intent of the above-mentioned ing house also showed $172,580 of ail 
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freight clearings. This represents a new 

of settlement, since the movement 
of air freight on an interline basis only 
pegan in August, 1947. Airlines Clearing 
House was now in its fifth year of oper- 
ation, having been established by the 


an sirlines in the fall of 1943 to assist them 
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‘Bin keeping up-to-date in their settle- 
-Bments with each other, as well as to re- 
‘Bduce and systematize the clerical work 


of their interline accounting procedures, 
said Mr. Harter. 


Air Traffic Guide 


The name of “American Aviation Air 
Traffic Guide,’ Chicago, Ill. is being 
changed effective with the September 
issue to “Official Airline Guide,” the pub- 
lishers have announced, adding: 

Last March American Aviation Publica- 
tions purchased The Official Guide of the 
Airways and merged it with its Air Traffic 


Guide. The new name was selected because 
itis more descriptive of the monthly guide 


of airline schedules, fares and air transport 
information. The Guide office remains at 
139 North Clark Street, Chicago 2, Ill. 


P.A.A. To Fly to Barcelona — 


‘Pan American Airways will begin serv- 
ice to Barcelona, Spain, on October 15 
as the Atlantic division of the airline 
shifts to winter operations, it has been 
announced by Willis G. Lipscomb, vice- 
president, traffic and sales, who said 
that for the first time “this service will 
give the United States a direct connec- 
tion. with Spain’s largest city, a city 
which is also Spain’s largest industrial 
center, largest port, and a center of the 
Costa Brava, a summer tourist region.” 

The new winter schedules, it is stated, 
also include: 1. An increase from two 
to three round-the-world flights. 2. 
Resumption of non-stop service from 
New York to London. 3. A later increase 
in fast through service between New 
York and Johannesburg, South Africa. 


HIGHWAY 


Awards Offered Radio for 


Traffic Accident Prevention 


“Recognizing radio’s vital role in high- 
way safety and the need for greater 
participation in the future, the Alfred 
P, Sloan Foundation is offering a group 
of ten awards to networks and stations 
throughout the country for outstanding 
service in traffic accident prevention in 
1948,” says Pyke Johnson, president of 
the Automotive Safety Foundation. 


“At the suggestion of Alfred P. Sloan, 
Jr, founder and president of the Sloan 
Foundation, the A.S.F. will administer 
the award program. A.S.F. is currently 
also administering a Sloan Foundation 
grant for research study in highway 
traffic administration being conducted 
at Yale University. 

“The award program will be in- 
tensively promoted in the newspapers, 
magazines and radio trade press. Open- 
ing gun of the program is an attractive 
brochure which has been prepared for 
distribution to the 2,500 radio stations, 
and networks in the United States.” 

Continuing, Mr. Johnson said: 


The radio awards are expected to prove 
a2 invaluable aid to all public support 
sfroups in the states and cities in their 
public information activities. New oppor- 
tunities will doubtless be opened up to of- 
ficial and non-official organizations to make 
broader and more effective use of the facili- 
ties of radio in curbing -the traffic toll. By 
the same token, the success of the award 
Program will in large measure depend upon 
the active efforts of the support groups in 
fncouraging their local stations to partici- 
pate in the safety program. 

Local, regional and clear channel stations 
and regional and national networks, as well 
a individual radio programs, are eligible 
for the new honors. Five of the awards, 
Which will be in the form of commendatory 
Plaques, will be given for commercial pro- 
sams and five others for sustaining pro- 
sfams. In the case of commercial produc- 
tions, there will also be a special citation 
for the sponsor. 

Recipients of the awards will be selected 
by a jury of prominent leaders in safety, 
education and radio. The jury includes 
Ned H. Dearborn, president, National Safety 
Council; Harold P. Jackson, chairman, Na- 
tional Committee for Traffic Safety; Lee C. 
Richardson, president, American Association 
of Motor Vehicle Administrators; Mrs. J. L. 
Bla‘ Buck, president, General Federation 
of Women’s Clubs; and Professor. Kenneth 
G. Bartlett, dean of the University College 
and director of the Radio Workshop, Syra- 
cuse University. 

Presentation of the awards will be made 


by Mr. Sloan and it is planned to feature 
the ceremonies in a coast-to-coast broadcast 
in the spring of 1949. 


Truck Leasing Meetings 


Harry E. Boot, secretary of the Ameri- 
can Trucking Associations’ truck leasing 
committee has announced the new dates 
for the regional truck leasing committee 
meetings which had previously been 
postponed. 


One or more members of the leasing 
committee will be present at each of the 
regional meetings. The Chicago meeting 
was held at the Sherman Hotel, August 
23 and 24. 


C. P. Clark, Columbia Terminals, St. 
Louis, will be chairman of the meeting 
at the Pickwick Hotel, Kansas City, Mo., 
September 1 and 2, and R. C. Williams, 
R. C. Williams Oil Field Hauling, Russell, 
Kans., will attend. 

Another meeting will be held Septem- 
ber 2 and 3 in Dallas, at the Baker Hotel, 
attended by R. C. Williams, who will be 
chairman, and C. J. Roush of the Road- 
way Express, Akron. 


C.M.F.A. O-S-D Section 


The O. S. & D. section of the Central 
Motor Freight Association, Chicago, will 
meet the evening of September 1 in the 
Triangle Restaurant, to hear a shipper’s 
representative discuss O. S. & D. prob- 
lems from the shipper’s viewpoint, Mrs. 
Mary Jane Greenberg, chairman of the 
section, has announced. Chairman 
Greenberg urged all carriers to submit 
their overage reports, stating that 
Spector Motor Express had reported 11 
overages and cleared eight of them 
within four days. ; 


California Highway Safety 


California’s major trucking associations 
and units of the A.F.L. International 
Brotherhood of Teamsters have set up a 
joint executive statewide committee to 
work for highway safety, the two groups 
have announced. The committee will 
foster full cooperation with the Cali- 
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other state and municipal agencies. teamsters’ locals throughout the statefine fact 
ME MO Management will be represented by will be represented. The joint committe ig accet 
members of the Truck Owners Associa- will meet soon with Commissione: Ohit-Bip accer 
tion of California and the Motor Truck ford Peterson of the California hizhway§ presiden 
Association of Southern California. The - patrol to describe a proposed code of ception, 





Highway Drivers Council, the Western ethics for commercial drivers. such a p 
strikes, 
“the str‘ 
oecurred 
center sections seating 24 passengers 9 
ae Western places at your N.Y.C. New 20th Century serpentine sofas along each side. In the Sl. 
isposal nearly 10,000 miles imi lounge car a barber-valet shop, wit 
of rail ny in nine Limited Due September 15 shower, will be attended by a B _— 
midwestern states. It’s good Simultaneous christening for a new and a train secretary’s office wil! be at hl “- 
business to ship and travel twin set of the New York Central’s Twen- the service of passengers who wish tq -—7 2 
via— tieth Century Limited passenger train conduct business affairs enroute. Me™ 78 .° Pe 
will be held September 15 in Chicago chanical improvements on the new trains Re P 
CHICAGO and and New York, S. W. Bone, passenger will include tight-lock couplings an ion off 
NORTH WESTERN traffic manager, Chicago, has announced. cushioned draft gears for smoother starts ublic s 
The christening ceremony in Chicago and stops, and electro-pneumatic brakes D h em 
SYSTEM will begin at 11:30 am. (C.DS.T.) in with speed-governed controls for faster, = 
: the LaSalle Street Station, with a si- safer stops. _ 
Pioneer Railroad of Chicago and the West multaneous ceremony being held in the ness dat 
—Since 1848 Grand Central Terminal in New York ie 
pore City. Each train will make its first ° 
neg PY trip September 17. The present over- Vollmer Says Public ll o 
night schedule of 15% hours eastbound ° “ . 
over the 961-mile route between Chi- Sentiment Should Work 9 
cago and New York will be maintained. For New Rail Policies wale 
The identical all-room luxury trains d ‘ ‘ ment fri 
are rapidly being completed by Pullman- Railroads should use public sentiment, aeried 0 
Standard Car Manufacturing Co., Chi- ™°W more favorable to them than ever the railr 
cago, according to Mr. Bone. Each of before, to fight immediately for fair _* 
the trains will cost approximately $2,- %0Vernment policies—“specific Policies tof oouig ex 
BUCK AND CO 000,000, including the 4,000-h.p. double- reduce subsidized competition with the public se 
werne unit diesel-electric locomotive. Mr. ‘ailways, to protect them from reckless yocated 
Bone recalled that the entire original ®ttacks by labor monopolies and to en- = met 
train, consisting of five cars and a loco- ble management to maintain a reason “© ted 
motive, cost $115,000, the approximate ble ratio between revenues from opera- _— "7 
cost of one of the sleeping cars in the ions, on the one hand, and operating} |” ot 
new 16-car streamliner. The Century ¢*Penses and taxes, on the other’—say§ 52) 
began operation on June 15, 1902, as the W-. G. Vollmer, president, Texas andji@002 
first overnight passenger carrier each Pacific Railway, in a statement. Se valle 
way between New York and Chicago. Railroad public relations activities,.he 
A feature of the new train will be the asserts, may be carried on to create Shot 
world’s longest stretch of train-radio- -favorable public sentiment, to promote Contin 
telephone service for passengers, operat- adoption of specific policies, or both Every c 
ing all the way, each way, between New Some contend that the first function pablicnes 
York and Buffalo. Other features in- should be performed by public relations§ with the 
TR ANSFEr clude circulating ice-water in all rooms, departments, he continues, and the sec-§ and adm 
“e pneumatically operated car-to-car doors ond by law departments “or other off- Ry: 
188 Lib S that swing open at a touch and close’ cials or committees specially designatedl mow 1itt 
100 EI erty ot. automatically, inter-car dial telephone for that purpose.” But, he adds, he is and their 
Springfield 4, Mass. service, complete fluorescent lighting, not interested in “who should do what’ me pub 
and a raised platform lookout lounge The important thing as he sees it is that] rmoved, 
Bah a ic gE Ni STA. ND lh ole rca observation car with extra-high windows friendly public sentiment should be§j large enc 
' for greater visibility. Contemporary translated into action. a oan 
Fg AST £ fe & : GHT paintings, on loan from the Grand Cen- He uses the recent events, resulting 09 policies 
. tral Galleries and changed regularly, also the avoidance of a nationwide railroad 
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strike, he says, based in large part on 
the fact that “the railroads had offered 
to accept and the unions had refused 
to accept the recommendations” of the 
President’s emergency board. In its in- 
ception, the railway labor act looked to 
such a public reaction to prevent railroad 
strikes, he contends, but in this case, 
“the strike. would. have occurred in spite 
of public sentiment, as a strike actually 
ocurred two years ago.” 


“Forgotten Law” Invoked 


with the railways, to protect them from 
reckless attacks by labor monopolies, and 
to enable management to maintain a 
reasonable ratio between revenues from op- 
eration, on the one hand, and operating 
expenses and taxes, on the other. 

And the adoption of the required specific 
government policies will be secured, if se- 
cured at all, not by the dissemination of 
generalities about what the railways do for 
the publie, and how fond of them the 
public should be, but by intelligent advo- 
cacy and courageous fighting for the spe- 
cific policies that should be adopted by gov- 
ernment to afford private management a 
real opportunity to carry on. 


The LIFELINE of INDIANA 


“man The thing that stopped the recent caravertes 
“ACh threatened strike, he continues, was “an ee 
heal aimost forgotten law passed in 1916” Rail Tickets by W.U. 
1 be aff Moviding for government seizure of the Business firms and individuals of os 
es railroads “in time of war,” and the issu- Newark, N. J., are able to obtain their LOUISVILLE 
e. Me. od ha! Rs bane saeco 2 Bee railroad tickets without visiting a ticket 
e. OM * 1 : in i 
fhe The railway labor act would not have penny ene ‘- nage gg nd The record of the _new 
>S aNdE heen effective, says he, despite favorable passenger representative in Newark for Monon speaks for itself. 
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timent, 


public sentiment. Its ineffectiveness in 
such emergencies was demonstrated two 
years ago, he adds, and that ineffective- 
ness dated back to 1941, when President 
Roosevelt in effect overruled the recom- 
mendations of his own emergency board 
and got for the unions higher wages 
than that board recommended. 

“What was done to rectify that con- 
dition?” he asks; and answers: 


Extensive activities to make public senti- 
ment friendly to the railroads have been 


the New York Central System, and C. L. 
Merryman, district passenger agent of 
the Pennsylvania Railroad, which says: 


Under the plan, travelers will make their 
Pullman or coach train reservations by 
telephone in the usual way, then request 
that the tickets be delivered via Western 
Union. Messengers will convey the com- 
pleted ticket forms to the addresses speci- 
fied between the hours of 8:30 A.M. and 
10:00 P.M. daily and will collect from the 
purchasers the cash value of the transpor- 
tation. They will also collect a fee of 50 
cents or more, depending on distance of 


That is why more and 
more shippers specify its 
on-time dependable serv- 


ice. 
From now on ship Monon 


MONON 


carried on. They have been carried on by’ delivery. This fee will cover the messen- 
in evel™ the railroads themselves and by other in- ger’s a from the ticket office to the THE HOOSIER LINE 
or fair _—— a a tg —_ a = oe Passenger and return . 
*F welfare 0} e railways. ut nobody who Chi , Indi li d Louisville 
icies tf could exert any considerable influence on A powered — avery service has been icago ndianapo is and Loui 
ith the public sentiment or on public officials ad- a te 4 , om on in New Yor ty Railway Company 
reckless Vocated any specific legislation or other ac- sai s year. 
to en- tion calculated to prevent railway strikes. 
reason-§ ail-labor matters were specifically 
excepted in the Taft-Hartley law, con- + 
opera-# * P ’ 
aaa tinues Mr. Vollmer, particularly from Chicago Commuter Far es 
says its injunction provisions, yet “no sub- The Illinois Commerce Commission at 
as andy *antial effort was put forth” to make Springfield on August 18 turned down a 
the act “applicable to labor disputes on request made by the Chicago & North 
ties. he the railways.” Western Railway for an immediate in- 
yee Should Abandon “Generalities” crease in Chicago commuter fares. A 
¢ 4 Continuing, he says: hearing on the road’s petition for a 6.7 
al aang tga Riviges cutee —— per cent increase in such fares will be 
unctiong #1, press and public relations literature held September 14 ~~ the Chicago of- NV ROM MO) 2am > 42) >) 1 
“& published and distributed at large expense fices of the commission. * 
slations§ with the purpose of making the public like 
he sec? and admire the railways. Much or most of 33rd St. and veneral Office 
er offi- the money spent on such propaganda is S$. Wabash Ave. 8th & Kentucky Sts. 
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wasted because it is written by men who 
know little or nothing about the railroads 
and their problems and does not try to acti- 
vate public sentiment in support of specific 
policies. The threat of strikes will not be 
Tfemoved, net earnings will never be made 
large enough to provide for adequate rail- 
Way improvement and development, with- 
out adoption by government of specific 
Policies to reduce subsidized competition 
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Foreign Trade Convention 


The National Foreign Trade Council, 
New York, N. Y., has announced accept- 
ance by Thomas I. Parkinson, president, 


aeafc 
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Equitable Life Assurance Society of the 
United States, of the chairmanship of 
the New York convention committee of 
the thirty-fifth national foreign trade 
convention to be held November 8 to 10 
at the Waldorf-Astoria in New York. 
Serving as vice-chairmen of the com- 
mittee are: James G. Blaine, president, 
Chamber of Commerce of the State of 
New York; Walter Hoving, president, 
Commerce and Industry Association of 
New York; and Floyd W. Jefferson, 
president, New York Board of Trade. 





Merchant Marine Status 
Reviewed by Schell 


Addressing the Regiment Assembly of 
the U. S. Merchant Marine Academy at 
Kings Point, L. I., New York, August 25 
Sam Duvall Schell, vice-president, Na- 
tional Federation of American Shipping, 
said that the U. S. merchant marine was 
today facing the same experiences it 
encountered after World War I; that 
foreign merchant fleets were being 
rapidly rebuilt for competitive world 
trades, and that the U. S. again faced 
the possibility of American citizens fail- 
ing to patronize their own ships. He 
said that “it cost the American people 
14 billions of dollars for ships in World 
War II, because they failed to support 
their merchant marine between World 
War I and II.” 

Mr. Schell pointed to the necessity 
for patronage—both outbound and in- 
bound—and the indispensability of a 
modern high speed merchant fleet of 
naval auxiliaries as a safeguard against 
future wars, adding, “Our merchant 
fleet today is the best, most modern and 
Safest of which any maritime nation 
could ever boast.” 

Mr. Schell expressed great pride in the 
steps that had recently been taken by 
the American Export Lines, and the 
American President Lines in contracting 
to build five fast passenger liners. These 
were the first of a progressive passenger 
liner program sponsored by the armed 
services, Martime Commission, industry 
committee, and for which the President 
urged the last Congress to grant con- 
tract authorization, said he. Additional 
liners and a fleet of large 20-knot 
tankers are included in the program, he 
added. 


Commerce on U. S. Vessels 


The federation : official reviewed for 
the cadet-midshipmen the various laws 
under which the merchant marine is 
controlled and developed, and presented 
comparative figures of the nation’s mer- 
chant fleet between June 30, 1939, and 
August 1, 1948, showing that with 2,800,- 
000 dwt. of the nation’s ships engaged 
in foreign trade prewar, the U. S. carried 
22% and foreign ships carried 78% of the 
nation’s foreign commerce. 

“Today,” Mr. Schell said, “we have 
13,600,000 dwt. of our ships employed in 
foreign services, carrying 55% of our 
foreign trade, with 1/3 of the vessels 
government owned.” 

He pointed out that relief and occupied 
areas cargoes provided the largest part 
of the volume. Imports were very low, 
said he, but recently they indicated an 
upward trend, which he pointed out was 
a healthy sign for both shipping and 
our domestic economy. 

In presenting statistics on the mer- 
chant fleet, Mr. Schell asserted that 
much confusion existed in making com- 
parisons because of the different ton- 


nages used, and the bases of comparison 
as between deadweight and gross tons; 
between 1,000-2,000 and 1,600 tons. He 
urged that a uniform standard of com- 
parison be agreed upon by governmental 
and private statistical groups for deep 
sea shipping and as between cargo and 
Passenger vessels. 7 

Mr. Schell told the cadet-midshipmen 
assembly that they were receiving the 
best possible educational advantages, and 
that they were preparing themselves for 
a professional career of the greatest im- 
portance to the nation in its contact with 
the world for commerce and for the pres- 
ervation of world peace. He stated that 
the men of the merchant marine had it 
within their power to keep alive in the 
minds of the American people the pride 
everyone had in the accomplishments of 
our merchant marine during the recent 
war, “through rendering a service to the 
public unsurpassed by any ships afloat.” 





St. Lawrence Power Hearings 


No public hearings on a New York state 
hydro-electric power project in the St. 
Lawrence River area have been sched- 
uled by the Federal Power Commission, 
according to information from the com- 
mission August 23. 


PERSONAL 


Wesley G. Dinsmore, formerly traffic 
manager of Overseas Transportation Co., 
Miami, Fla., has been appointed general 
traffic manager of Motor Freight Ex- 
press, Inc., York, Pa. 

* a a 


William B. Moss, formerly assistant 
traffic manager in the New York office of 
Montgomery Ward, has been appointed 
traffic manager of the Eaton Manufac- 
turing Co., Cleveland, Ohio, and its eleven 
plants located in Michigan, Ohio, Wis- 
consin and Canada. 

oS * Ld 


Francis E. Meiding, former rate expert 
with the Union Pacific Railroad, has 
been appointed traffic rate analyst for 
the Port of Los Angeles. 


* * * 


Jefferson C. Church has been ap- 
pointed rate expert for the State of 
Wyoming Board of Equalization and 
Public Service Commission, Cheyenne. 
He was formerly engaged in rate, tariff 
and traffic work with Sears Roebuck, 
Household Goods Carriers Bureau, Inde- 
pendent Movers’ & Warehousemen’s As- 
sociation, and the Commission. 

* * cs 


A. M. Fielding has been appointed su- 
perintendent of the weighing and in- 
spection department, south Pacific coast 
territory, of the Trans-Continental 
Freight Bureau, with headquarters in 
San Francisco, effective September 1, 
succeeding J. M. Clark, deceased. 


a * * 


Harry F. Pratt has been appointed 
manager of the Milwaukee warehousing 
operations of the National Terminals 
Corporation, Chicago. He was formerly 
general manger of Warehousing Associ- 
ates in the operation of surplus property 





It was said at the commission ti.at no 
hearing would likely be scheduled untij 
after August 26, the date set by the 
F. P. C. for final comment on the proj- 
ect by various public officials in the 
interested area. 

It was explained that New Yori: state 
had applied for a federal license for g 
cooperative international power vroject 
with Canada, the U. S. installations to 
be in St. Lawrence county near Massena 
and Ogdensburg, N. Y. 





Export Licenses 


Export licenses would not be required 
for shipments of wheat, wheat flour, 
grain sorghum, oats, wheat semolina and 
barley to the Philippine Islands and to 
countries in the Western Hemisphere 
after August 27, the Department of Com- 
merce announced through its Office of 
International Trade. The decision to 
remove these products from the Positive 
List of materials in short supply was 
made at a meeting of the inter-agency 
Advisory Committee on Requirements. 

The removal of these license controls 
was made possible by the easing in the 
domestic supply of these commodities as 
shown in the August crop report of the 
Department of Agriculture, it was stated. 


disposal centers in the Chicago area, and 
was manager of the Federal Emergenc 
Warehouse Association of Chicago in the 
period of the war. 

K * 1% 


Thomas W. Marshall, Jr., formerly dis 
trict traffic manager in Spokane, ha 
been appointed traffic manager in Japan 
for Northwest Airlines. 

co * * 

Charles D. Santor has been named 
general agent in charge of a new traffic 
agency of the Lackawanna Railroad t 
be opened in Houston September 1. Ter 
ritory of the new agency will include 
Texas and Louisiana. Fred Powers Will 
be traffic representative. Mr. Santor ha 
been in charge of the railroad’s Atlanta) 
office. 

bo co * 


P. A. Raulerson has been appointed 
traffic manager of Great Southem 
Trucking Co., Jacksonville, Fla. 

* 1 * 


Friends and associates of J. M. Cun- 
ningham, to be transferred from Chicago 
to New York, as district freight traffic 
manager of the Milwaukee Railroad, ar 
planning a farewell dinner for him # 
the Union League Club, Chicago, August 
30. Arrangements are in the hands of 4 
committee headed by P. D. Walsh, gét 
eral traffic manager, Celotex Corpora- 
tion. 

ck * * 

M. L. Edmonds has been appointed 
freight service agent, at Norfolk, Va., fa 
the Atlantic Coast Line Railroad Co. 


2 co ® 


The Union Pacific Railroad Co. has 
announced the following appointments: 
C. J. Stegeman, traffic manage’, W! 
headquarters at Detroit; M. H. Fowlet 
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assistant freight traffic manager, with Halifax office of the Montreal Shipping Northern Pacific Railway in St. Pay Reculat 
headquarters at Omaha; and G. A. Co., Ltd. Montreal, Canada, died sud- died August 21 in St. Paul after on e.g Be the 
Brown, general agent, with headquarters denly August 17 in Halifax, N.S. tended illness of heart trouble. transpo 
at Cleveland. io ae “Tr kek living 0 

ee we Nace F. Huber, president of Huber & William Robinson Huey, generai traff, Peantt 

Philip Van Rooyen, head of the export Huber Motor Express, Louisville, Ky., manager, Bemis Bag Co., died <fter , 

traffic bureau, has been appointed to died August 15. Funeral services were long illness, at a hospital in Evanston The ¢ 
the staff of the City College School of held August 18 in Louisville. Ill, August 22. He was a member off, 1948 
Business and Civic Administration, New an dies: the Traffic Club of Chicago. He hag the See 
York, N.Y., as a lecturer in foreign trade. F. J. Gehan, 61, general attorney of the been with the Bemis Bag Co. since 1917 man of 


ok * ** 


Walter A. Hixson, formerly assistant 
traffic manager for Brown Forman Dis- MEW OF 
tillers Corporation, has joined the Ziffrin 


oer ag a sales representative in T R A F Q nl Cc Cc L U B & 
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“ * * 


Einar J. Oslund has been appointed The ” 
general agent, at Portland, Ore., for the 


Atchison, Topeka & Santa Fe Railway Paes ; Bee 
Co., succeeding George H. Hartwell, who The Traffic Club of Detroit will hold its Night,’ Ernest J. Bradley, freight traffic Septe 


has retired due to illness. final golf and dinner outing of the season manager, Matson Navigation Co., spoke  ® 
August 31 at the Meadowbrook Country on “Pacific Coast Trade and Shipping = “ 

Club, Northville, Mich. N. J. Brennan with the Hawaiian Islands and the South h 

OBITUARIES is committee chairman. The club will Seas.” s qo. 

honor four of its members, who are re- * * # has bee 

L, L. Davis, general agent at Louisville, tiring or being transferred, at a dinner The Transportation Club of Saint Paul | 
Ky., for the Nashville, Chattanooga & and card party August 30 at the Hotel js now making plans for its coming Four 
St. Louis Railway, died August 12. He Tuller. They are: J. G. O'Connell and  powling season, which will begin Sep. “nded 
had been with the railway for 27 years, G. F. Hankee, retired; F. A. Wisberg and tember 10. Club of 
previously serving as freight traffic H. F. Rice, transferred. * * & Hill Col 
agent at Atlanta, Ga., and general agent + * & The Transportation Club of Atlanta§ ¥- O'C 
at Augusta, Ga. At the regular meeting of the Oakland cooperating in the affiliation program of§ Plate C 
) ss Traffic Club held August 17 at the Hotel the Department of the Army, will spon-§ 2@itme 
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Reculating Group. The club is request- 
ing the names of ex-service men having 
transportation experience who are now 
living in the Atlanta area. G. E. Boulin- 
eau. is chairman of tke special liaison 
1. Wrafficl committee. 

efter g +. * *& 

venstoni The Cincinnati Traffic Club will begin 
noer offlits 1948 bowling season September 10 at 
He had the See-More Alleys. Irv. Mead is chair- 
2 191M man of the bowling committee. 


* * oS 


The Tri-City Traffic Club will hold a 
“Steamship. Night” meeting September 
16. Its annual dinner scheduled for the 
same date has been canceled and now 
will be held January 20. 

OM * * 

The Traffic Club of Denver will hold 
its final summer outing of the season 
September 9 at the Park Hill Country 
Club, at which the 1948 golf champion- 
ship trophy will be awarded, and other 
golf prizes presented. Tentative date for 
starting the club’s 1948-49 bowling sea- 
has been set for September 10. 


x * * 


Four hundred members and guests at- 
tended the annual outing of the Traffic 
Club of Newark August 19 at the Cedar 
Hill Country Club, Livingston, N. J. R. 
Ww. O’Connor, traffic manager, Pittsburgh 
Plate Glass Co., Newark, was general 
chairman, Walter Horrer, traffic man- 
ager, Celanese Corporation of America, 
Newark, chairman of the golf tourna- 
ment; and Gavin Moffatt, traffic man- 
ager, Essex Warehouse Co., Newark, 
chairman of the sports contests. 

* * * 


The Traffic Club of Washington, D. C., 
has accepted an invitation from the 
Army’s Chief of Transportation to spon- 
sor a Traffic Regulating Group of the 
Organized Reserve Corps for use in 
@mergency. By joint agreement between 
4 military committee of the club, ap- 
pointed by C. Guy White, president, and 
the Transportation Corps, Colonel 
Thomas Fuller, of the Atlantic Coast 
Line, has been named commanding officer 
of the new unit. He has appointed Colonel 
IL C. Olsen, Department of the Army, 
as his executive officer. Members of the 
dub’s military committee are E. F. 
lacey, executive secretary, National In- 
dustrial Traffic League; W. E. Hayghe, 
chief, central traffic service division, Bu- 
teau of Federal Supply; and R. M. Nash, 
assistant traffic officer, Association of 
American Railroads. The group, like 
ther traffic. units being sponsored 
throughout the country by traffic clubs 
under the army’s affiliation program, will 
have an authorized strength of 75 offi- 
cers and 301 enlisted men. 


* * * 


The Women’s Traffic Club of Los 
Angeles has changed the date of its next 
Meeting from September 1 to August 30 
0 enable its members to attend the 
frst of a series of educational lectures 
sponsored jointly by the club, the Los 
Angeles Transportation Club, Los Angeles 
Traffic Managers’ Conference, Harbor 
Transportation Club, Rail & Water Club, 
Junior Traffic Club, and Citrus Belt Traf- 
fc Club. Speaker at the first meeting, 
August 30, will be Dr. G. Lloyd Wilson, 
Professor of transportation: and public 
Utilities at the University of Pennsyl- 
Vania, director of education, American 
Society of Traffic and Transportation, 
and vice-president, Education and Re- 
search of the Associated Traffic Clubs 
of America. His subject will be “Trans- 
bortation Education.” 
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CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 





Hearing in MC 45860 Sub 9, and MC 
110142, assigned September 29, at Fed. Bldg., 
Albany, N. Y. transferred to September 29, 
at De Witt Clinton Hotel, Albany, N. Y., 
before Examiner Garofalo. 


Hearing in MC 58929, Sub. 11, assigned 
September 1, at Aberdeen, S. D., postponed 
to a date to be fixed. 

Hearing in Finance 16167, assigned Sep- 
tember %, at Washington, D. C., canceled 
and reassigned for September 9, at Washing- 
ton, D. C., beiore Examiner Albus. 

Hearing in MC 8989, Sub. 133, assigned 
September 21, at Buffalo, N. Y., advanced 
to September 20, at Hotel Buffalo, Buffalo, 
N. Y., before Examiner Hurley. 

Hearing in MC 107669, assigned September 
21, at Washington, D. C., postponed to No- 
vember 9, at Washington, D. C., before Ex- 
aminer Brooks. 

Hearing in FF 27, Sub. 1, assigned October 
11, at San Francisco, Calif., canceled. 





August 30—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Croft: 

MC 42866, Sub. 1—National Van Lines, Inc., 
Chicago, Ill. 

September 1—Aberdeen, S. D.—Alonzo Wara 
Hotel—Jt. Bd. 26: 

MC 58929, Sub. 1l1— G & P Transportation 
Co., Inc., Aberdeen, S. D. 

September 1—Atlanta, Ga—State Comm.— 
Examiner Yardley: 

MC 95540, Sub 133—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

Sept. 1—Washington, D. C.—Examiner Flood: 

MC 1316, Sub. 3—Boyer Transportation Co., 
Knoxville, Md., common carrier applica- 
tions. 

September 1—Washington, D. C.—Examiner 


Flood: 

MC 1316, Sub. 3—Boyer Transportation 
Co., Ine., Knoxville, Md., common carrier 
application. 

Sept. 2—Fort Worth, Tex., 
Examiner Borroughs: 

MC 1422—Sub. 14—Voss Truck Lines, Inc., 
Oklahoma City, Okla. 

Sept. 2—Washington, D. C.—Examiner Flood: 

MC 52907, Sub. 3—The R. & F. Transpor- 
tation Co., Baltimore, Md., common*car- 
rier application. 

Sept. 3—New York, N. Y.,—Woolworth Blidg.. 
Examiner Fuller: 

30010—New York State Commutation Fares 

New Haven RR 
September 7—Camden, N.J.—U. S. Ct.—Ex- 
aminer Myers: 

MC 104358, Sub. 6—F. H. Jarrett, Oaks, Pa., 
contract carrier application. 

MC 109434, Sub. 4—R. A. Bozarth, Vince- 
land, N.J., common carrier application. 

eT 7—Camden, N. J.—U. S. Ct.—Jt. 
83 : 


MC 37075, Sub. 1—Dependable Motor Tours, 
Inc., Baltimore, Md. 
— 7—Camden, N.J.—U.S.Ct.—Jt. Bd. 


MC 2353, Sub. 1—Monumental Motor 
Tours, Inc., Baltimore, Md. 

September 7—Los Angeles, Calif.—Fed. Bl<=g. 
—Jt. Bd. 75: 

MC 85205, Sub. 2—Smith Transportation 
Co., Santa Maria, Calif., common car- 
rier application. 

September 7—New York, N. Y.—641 Wash- 
ington St.—Examiner Kirby: 

Finance 14635—Rutland RR. Co., reorgani- 
zation (compensation titions). 

September 7—New York, N. Y.—641 Wash- 
ington St.—Examiner Bradford: 


Hotel Texas— 


MC 105813, Sub. 3—Belford Trucking Co., 


Miami, Fla. 
Sept. 7—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 68: 

MC 110102—C. B. Burton, Louisa, Va., con- 
tract carrier application. 

Sept. 8—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Kobernusz: 

MC 73464, Sub. 60—Jack Cole Co., Inc., 
Birmingham, Ala., common carrier appli- 
cation. 

— 8—Camden, N.J.—U.S. Ct.—Jt. Bd. 


MC 110028—K. J. Hartung, Pottstown, Pa., 
common carrier application.’ 
= 8—Camden, N.J.—U.S. Ct.—Jt. Bd. 











MOVING @ Call your 
UNITED agent—see Classi- 
fied Telephone Directory, or 
wire Moving Headquarters— 
St. Louis 12, Missouri. 


Foreign Trade Zone 
No. 3 


Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 





Toledo, Peoria & Western 


Railroad 













Nation-Wide Warehousing and Distribution 


WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 
Buffalo 13, N. Y. Buffalo los Angeles 21, Calif. Over- 
Merchandise Whse., Inc. land Terminal Whse. Co. 
Chicago 7, Ill. Crooks Ter- Milwavkee 2, Wis. Hansen 
minal Warehouses, Inc. Storage Co. 
Clarksburg W. Va. General 
Storage Co. 
Cleveland 13, Ohio. The 
Cleveland Stevedore Co. 
Green Bay, Wis. leicht 
Transfer and Storage Co. Warehouse Co. 

City 7, Mo. Crooks Seattle 5, Wash. Seattle Ter- 
i! Warehouse, inc. minals, inc. 


Consult nearest member or our New York office. 


Interlake Jerminals 


Portland 9, Ore. Rudie Wil- 
helm Whse. Co., Inc. 

San Francisco 11, Calif. 
Overland Freight Trans. Co. 
Scranton 3, Pa. Quackenbush 


Kansas 
Terminal 


ADISON AVE, NEW YORK 16 MURRAYHILL 5-8397 





Ist in Total Tonnage 
on the 
Pacific Coast 


\ ORT oF LOS ANGELES 





Fer complete information, write 


M. G. Rouse, Secretary 
Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 








PAL snivcor: 





get there Quicker! 


FLY CARGO <== 


ONE NIGHT TO MANIL 


; . 2 flights weekly, 
L DC-6 PACEMAKERS. 2 
p Renee to Manila. Connections to Hong Kong, 


. te. 

Shanghai, and major Orient poin 

+ SAVE MORE THAN 25% on shipments 
over 100 Ibs. 
* IMMEDIATE, THOROUGH SERVICE is 
assured Freight Forwarder and Exporter. 

Call or Write Your 
Freight Agent or 
nearest PAL office 

. San Francisco * New York 
. Chicago * Los Angeles 


PASSENGERS CARGO MAIL 





DHILIPPINE AIR LINES 






MC 110066—R. H. Bradley, Nottingham, Pa., 

contract carrier application. ‘ 

September 8—Columbus, 0.—O.P.O. Bldg.— 
Examiner Raley: 

MC-F 3898—William Earl Moore and Curtis 
S. Moore—Control; United Moving & 
Storage, Inc.—purchase—Cleveland Van 
Service, Inc.; Philip De Mario and 
Pauline De Mario—Control; The Motor 
Delivery Company—Purchase (Portion)— 
Cleveland Van Service, Inc. 


Sept. cy Angeles, Calif.—Fed. Bldg.—2Jt. 


Bd. 75: 

MC 71920, Sub. 1—Progressive Transporta- 
tion Co., Compton, Calif., common car- 
rier application. 

Sept. 8—Louisvilie, Ky.—Kentucky Hotel— 
Examiner Harrison: 

MC 2979, Sub. 8—Hargis Truck Line, Inc., 

Evansville, Ind., common carrier applica- 
Ky.—Kentucky 


tion. 
Sept. 8—Louisville, Hotel— 
Examiner Harrison: 

MC 110044—City Bus Lines, Henderson, Ky., 
common carrier application. 

September 8—New York, N. Y.—641 Washing- 
ton St.—Examiner Kirby: 

Finance 12950—Central of Georgia Ry. Co. 
Reorganization, (Compensation and Ex- 
pense Petitions). 

Sept. 8—New York, N. Y.—641 Washington 
St.—Examiner Bradford: 


MC 52916, Sub. 6—Provan Petroleum 
Transportation Co., Newburgh, N. Y., 
contract carrier appl. 

MC 110127—Russo Trucking, Glendale, 


es I., New York, contract carrier applica- 

tion 

Sept. 8—Newark, N. J.—State Comm.—Ex- 
aminer Fuller: 

I. & S. 5585—Jersey Central Commuta- 
tion Fares. 

September 8—Philadelphia, Pa.—U. S. Ct.— 
Examiner Mohundro: 

MC-F 3220—S. L. Lebowitz, Control; Mod- 
ern Transfer Co., Inc., Purchase (Por- 
tion), Edwin E. Clarke. 

MC-F 3769—Modern Transfer Co., Inc., 
Investigation of Control, Edwin E. 
Clarke. 

September 8—Pittsburgh, Pa.—Cty. Ct.—Ex- 
aminer Lee: 

MC 52552, Sub. 7—W. I. Womeldorf & 
Sons, McKeesport, Pa., contract carrier 
application. 

MC 103392, Sub. 10—J. M. Porta, Altoona, 
Pa., contract carrier application. 

Sept. 8—Providence, R.I.—Main P.O. Bldg., 
Jt. Bd. 134; 

MC 91659 Sub 2—Leo J Mathieu, Pawtucket, 
R.I. common carrier application 

= ey Trucking, Providence, 


Sept. 8—Richmond, Va.—Hotel Richmond— 
Examiner Dunn: 

MC 1993, Sub. 2—Bowles & Hadder, Louisa, 
Va., contract carrier application. 

MC 2129, Sub. 1—J. M. Chapman, Pendle- 
ton, Va., contract carrier application. 
September 8—Richmond, Va.—Hotel Rich- 

mond—Examiner Dunn: 

MC 2129, Sub. 3—J. M. Chapman, Pendle- 
ton, Va., contract carrier application. 
Sept. 8—St. Louis, Mo.—Mark Twain Hotel— 

Jt. Bd. 135: 

MC 110052, Sub. 1—H. C. Rubemeyer, Val- 

meyer, Ill.. common carrier application. 
Sept. 8—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 

MC 44101, Sub. 1—F. Ziska Coal and Haul- 
ing Co., East St. Louis, Ill., common car- 
rier application. 

Sept. 8—St. Paul, Minn.—State Comm.—2Jt. 


Bd. 96: 

MC 29555, Sub. 21—Briggs Transfer Co., 
—_ Claire, Wis., common carrier applica- 
tion. 

__, _— Paul, Minn.—State Comm—Jt. 
i 5: 

MC 29555, Sub. 22—Briggs Transfer Co., 
Eau Claire, Wis., common carrier appli- 
cation. . 

September 8—San Francisco, Calif—P. O 
Bldg.—Examiner Linn: 

MC 106799, Sub. 1—B & H Transfer & 
Storage, Inc., Lublock, Tex. : 

Sept. 8—Washington, D. C.—Examiner Berry: 

F.S.A. 13918 and 16831—Commodity rates 
to South Atlantic ports. 

September 8—Washington, D. C.—Examiner 


Williams: 

Sept 8—Washington, D. C.—Examiner 
Prichard: 

Finance 16167—Application of Southern 


Ry. Co., for authority under Section 
5(2) of the Interstate Commerce Act to 
Purchase the properties of the Richmond 
and Mecklenburg RR., Co., as consistent 
with the public interest. 

I. & S. M-2828—Classification Ratings on 
Hosiery. 

Sept. 9—Birmingham, Ala.—Thomas Jeffer- 

son Hotel—Examiner Kobernusz: 

MC 75840, Sub. 87—Malone Freight Lines, 
Inc., Birmingham, Ala., common carrier 
application. 
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Jefferson Hotel—Examiner Kobernusz: 

mc 75840, Sub. 84—Malone Freight Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

september 9—Camden, N.J.—U.S. Ct.—Exam- 
iner Myers: 

MC 66562, Sub. 862 — Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 


September 9—Camden, N.J.—U.S. Ct.—Jt. Bd. 


65: 

MC 95329, Sub. 5—John Cicerone & Son, 
Milford, Pa. 

September 9—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Raley: 

MC-F 3846—John F. LaMere and M. J. 
Conroy, purchase (portion), Ziffrin Truck 
Lines, Inc. 


Sept. 9—Chicago, Ill-Main P. O. Bldg.— 
Examiner Kephart: 

MC 107299, Sub. 4—Roberts Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 


9—Louisville, Ky.—Kentucky Hotel— 

Jt. Bd. 105: 7 
MC 57770, Sub. 2—Durrett Transfer Co., 
Springfield, Tenn., common carrier ap- 
plication. 


september 9 —Montgomery, Ala.—State 
Comm.—Jt. Bd. 100: 

MC 106034, Sub. 2—Holloway Transfer Co., 
East Gadsden, Ala. 


St.—Examiner Bradford: 
Mc 107623, Sub. 2—Mason 
Luven, Millbrook, N. Y. 


Sept. 9—New York, N. Y.—641 Washington 
St.—Examiner Bradford: 

MC 40806, Sub. 1—Mangam-Kester Trans- 
fer Corp., Bronx, N. Y. 


September 9—Pittsburgh, Pa.—Cty. Ct.—2Jt. 
Bd. 27: 

MC 110057—Reynolds Bros., Beaver Falls, 
Pa., contract carrier application. 


September 9—Providence, R. I.—Main P. O. 
Bldg.—Examiner Garofalo: 

MC 51143, Sub. 1—B & B Transportation, 
Cranston, R. I., common carrier applica- 
tion. 

September 9—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 18: 

MC 89228, Sub. 1—V. Iacono Trucking, 
Providence, R. I., common carrier appli- 
eation. 

Sept. 9—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Dunn: 

MC 45656, Sub. 4—Anderson Truck Line, 

Lenoir, N. C., common carrier application. 
Sept. 9—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: : 

MC 109954, Sub. 1—Buehler Truck Service, 
Red Bud, Ill., common carrier applica- 
tion. 

Sept. 9—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 

MC 7312, Sub. 1—Eaton’s Truck Service, 
Steelville, Mo., common carrier applica- 
tion. 

Sept. 9—St. Paul, Minn.—State Comm.—Ex- 
aminer Cunningham: 

MC 1827, Sub. 1 
Paul, Minn., contract carrier application. 

Sept. 9—St. Paul, Minn.—State Comm.—ZJt. 
d . 


Bd. 96: 

MC 36436, Sub. 10—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

Sept. 9—Washington, D. C.—Examiner Baker: 

MC-F-2181—United States Freight Co., In- 
vestigation of Control, Interstate Motor 
Freight Lines. 

MC-F-2224—A. S. Hickok, Investigation of 
aes. Interstate Motor Freight Sys- 

em: 
September 10—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC 20674, Sub. 1—Weber’s Motor Freight 
Express, Bridgeton, N.J., common Car- 
rier application. 

Sept. 10—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Kephart: 

MC 109908—Johnson Transfer Co., Pontiac, 
Ill., common carrier application. 

September 10—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 166: 

MC 109806, Sub. 1—C. Fein, Los Angeles, 
Calif., common carrier application. 

September 10—Louisville, Ky.—Kentucky 
Hotel—Jt. Bd. 105: 

MC 29957, Sub. 54—Southern Bus ‘Lines, 
Inec., Alexandria, La. 

Sept. 10—New York, N. Y.—641 Washington 
“t.—Examiner Bradford: 

Mc 52022. Sub. 1—Santini Bros. 
New York, N. Y. 

Se 10—Pittsburgh, Pa.—Cty. Ct.—Jt. 

Bd. 228: 

MC 107952, Sub. 10—Beverage Transporta- 
ion Co., York, Pa., common carrier ap- 
plication. 

. 10—Providence, R.I.—Main P.O. Bldg., 

rxaminer Garofalo; 

© 106544 Sub 6—W. J. Halloran Trucking 


and Van 




















Inc., 







september 9—Birmingham, Ala.—_Thomas 


Sept. 9—New York, N. Y.—641 Washington © 


E. W. Wylie, Co., St. 





CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 








Help Wanted 





MAN WITH GENERAL accounting expe- 
rience for short line railroad. In replying 
give age, experience, references and salary 
expected. Address Box 853, Traffic World 
Chicago Office. 


MAN WANTED BY NORTHERN Indiana 
Manufacturing Co. for newly organized Ma- 
terial Handling department... Must have 
knowledge’ of packaging and movement of 
materials, together with their physical han- 





dling. In replying kindly state qualifica- 
tions in full, give experience, age, salary 
expected. Must be free to travel. Address 


Box 854, Traffic World, Chicago Office. 











Situations Wanted 





EXPERIENCED, TRAFFIC assistant, rate 
and general traffic office and secretary. Have 
worked 5 years in industrial traffic, handling 
ail phases of rail and truck transportation. 
Age 29. In St. Louis, Mo. Address Box 864, 
Traffic World, Chicago Office. 


TRAFFIC MANAGER OR ASSISTANT. 
Industrial or Common Carrier; 32 years old— 
12 years Freight Forwarder experience, ad- 
ministrative and operational—I.C.C. Prac- 
titioner; Seeking position where past train- 
ing and experience can be utilized to its 
fullest extent; Minimum salary $4500 until 
proved worth more; will furnish excellent 
references and complete resume upon re- 
quest. . Address Box 863, Traffic World, Chi- 
cago Office. 


TRAFFIC MANAGER. 17 years experience 
all phases of transportation and traffic man- 
agement. Capable of organizing and taking 
complete charge of traffic department. Mar- 
ried. 43 years old. Prefer midwest territory. 
Address Box 862, Traffic World, Chicago Of- 
fice. 








Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us for 
the man. 





Educationai Courses 


I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IIL 


Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 











Co. Providence, 
application. 


Sept. 10—Raleigh, N. C.—Sir Walter Hotel— 
we. 7: 


Jt. a »- 

MC 59238, Sub. 33—vVirginia Stage Lines, 
Inc., Charlottesville, Va. 

September 10—Raleigh, N. C.—Sir Walter 

Hotel—Jt. Bd. 196: 

MC 60302, Sub. 5—Howell Transfer Co., 
a N. C., common carrier applica- 
on. 


R.I. common carrier 





For Sale 


ESTABLISHED FREIGHT audit bureau, 
complete, including tariff file, accounts, out- 
standing claims, etc. Terms to right party. 
— Box 861, Traffic World, Chicago Of- 

ce. 


Railroad Cars For Sale 


15—Gondola, 50-Ton, All-Steel, 406” 
50—Gondola, All-Steel. 50-Ton, 38’2” 
13—Gondola, All-Steel, 50-Ton, 40/3” 
14—Gondola, Composite, 50-Ton, 40’9” 
8—Gondola, Composite, 50-Ton, 41-Ft. 
16—Hopper, Twin, All-Steel 50-Ton 
50—Ore Hopper, All Steel, 50-Ton 
4—Box, 40-Ton, 40-Ft., Single Sheathed 
8—Box, 50-Ton, 50-Ft., All-Steel. 
24—Box, 40-Ton, 40-Ft., Double Sheathed 
2—Caboose, 8-Wheeled, Steel Sills 
2—Flat cars, 40 and 50-Ton, 38 to 43-Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 
8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 


derframe 
—S 20-Yard, Automatic Air Lift 
oor 
4—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 
25—Dump, 16-Yard, Automatic Air Lift 
Door * 
1—Tank, 3665 Gallons, Class 2 Non- 
Coiled 
1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 
' 8—Tank, 7850 Gallons, Acid Car, 50-Ton 
8000-Gallon, Class II, Non- 
Coiled. 
18—Passenger Cars, 64’6”, All-Steel 
7—Baggage Cars, 60-Ft., All-Steel 
Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience : 
13450 S. Brainard Ave., Chicago 33, Ill. 
“ANYTHING containing IRON or STEEL” 


Phone BAYport 3456. 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and Interchange Condition | 
A REAL BARGAIN! 


WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
13450 S. Brainard Ave., Chicago 33, lilinois 
“ANYTHING containing IRON or STEEL” 


Phone: BAYport 3456 





September 10—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Raley: 

MC-F 3864—John B. O’Connor, et al., con- 
trol; Rogers Cartage Company—control 
and merger—Major Transports, Inc. 

Sept. 10—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 179: 

MC 906, Sub. 22—Consolidated Forwarding 
Co., St. Louis, Mo., common carrier ap- 
plication. 


























































EDITORIAL 


O THOSE WHO HOLD TO THE OPINION that 

the badly discredited railway labor act was in part 
rehabilitated by the recent escape from a nationwide railroad 
strike, we recommend careful attention to a forthright state- 
ment on the subject by President Vollmer, of the Texas 
and Pacific Railway, printed elsewhere in this issue. 


The theory behind the act, says he, was that ‘‘public 
sentiment would prevent strikes by virtually forcing the par- 
ties to disputes to accept recommendations’ of Presidential 
emergency boards. Such public sentiment unquestionably 
existed in the recent dispute, he points out, but it did not 
operate to eliminate the strike threat. That, he adds, should 
have come as no surprise to those who remembered that the 
effectiveness of the act had been “destroyed by President 
Roosevelt in 1941 when the railway labor unions rejected 
recommendations made by a fact-finding board and the 
President got them larger increases in pay than had been 
recommended by the board he had appointed.” Ever since 
then, he says, the railway labor act “has been perfectly 
valueless as a means of preventing strikes.” 


The most recent threat was obviated, he points out, by 
government seizure of the rail lines “under an almost for- 
gotten law passed in 1916 to prevent railway strikes in time 
of war and by a court injunction forbidding a strike during 
the so-called ‘government operation’ following this so-called 
seizure.’ ” 


The inference is plain. Had there been no semi-fictiona] 
“time of war,” the 1916 law would have been inoperative, 
and there could have been no injunction, for, as Mr. Voll- 
mer points out, the injunctive — of the Taft-Hartley 
law are non-applicable to rail disputes by a specifically stated 
exception. 


The point in what Mr. Vollmer writes is that, howeve: 
effective railroad public relations efforts are in creating pu- 
lic sentiment favorable to the railroads, unless that sent: 
ment is implemented—is translated into effective action to. 
ward a change of statutory policy—it remains an interesting 
but futile instrument. 


We do not believe that he means to convey the idea that, 
except as favorable public sentiment may be made to act va 
legislative bodies to alter governmental policies—not ony 
in rail-labor matters, but in reducing “subsidized competi- 
tion” and enabling ‘management to maintain a reasonable 
ratio between revenues from operations, on the one hand, 
and operating expenses and taxes, on the other’’—it does 
not play a great part in railroad welfare. 


Operating ratios may also be affected by the volume of 
business handled and public relations efforts, which include 
advertising, certainly have their direct effect there. The 
day when it might have been said—and, indeed, was fre- 
quently said—that advertising for freight was fruitless, be- 
cause it merely operated to shift a constant traffic quantity 


Thanks for the Smile—but Roll up Your Sleeves! 









from one railroad to another, is past, as the increasingly 
rapid shift of tonnage from the rails to the highways shows. 
And Mr. Vollmer’s own railroad, by a far-seeing and ageres. 
sive advertising policy, proves that he and his traffic execu. 
tives are awake to its value. 









Nevertheless it is true that there is vital need for making 
use of the fine feeling toward the railroads now evident in 
the public mind by harnessing it to the job of altering 
governmental policies. He is right in saying that “never was 
public sentiment more favorable to the railways than during 
the last two years,” and even more right when he adds that 
“a friendly public sentiment . . . is not worth a tinker’s dam 
unless it is utilized to get needed action.” 










While sentiment is in that state, the railroads shouid 
get busy and induce the public at large to help them in their 
fight for equitable treatment. As Mr. Vollmer says, the 
continued “‘dissemination of generalities about what the 
railroads do for the public, and how fond of them the 
public should be” needs to be changed to “intelligent 
advocacy and courageous fighting for the specific policies 
that should be adopted by government to afford private 
management a real opportunity to carry on.” 











Freight Advertising and the Railroad Fair 





S. R. Bernstein, editor of Advertising Age, one of the 
outstanding publications in the advertising field, has in 
effect written an editorial for us this week. It appears in 
the current issue, and is headed; ‘How About Freight Ad- 
vertising?” It reads as follows: 







“The Chicago Railroad Fair has apparently been a spectacular 
success. It has attracted well over a million people, and probably 
will approach the three-million mark before it finally closes its 
gates. 






“The idea of presenting the services and improvements in ail- 
roading to such a large audience and in such spectacular surround- 
ings is well worth the $2,000,000 or so which has been invested 
in the enterprise. It should be extremely effective in developing 
greater passenger travel volume for th railroads, and in creating 
greater public sympathy for their problems and their activities. 
We're all for it. 


“But the spectacular Railroad Fair, with its major emphasis 00 
passenger travel, agait: makes us wonder why the railroads, which 
do at least a fair job of advertising their passenger service, do such 
a imiserably inadequate job of selling their freight service — the 
service which provides the overwhelming share of their revenue. 












“Freight service might almost not exist, for all the general 
public ever hears about it in railroad advertising. A modest amount 
of freight advertising does appear in publications going directly 
to traffic managers, but even in such vital media, we are told, only 
a minority of the country’s railroads consider it necessary to adver 
tise the outstanding item in their line. 







“Certainly there should be passenger advertising; perhaps mott 
than there is now. But equally certainly, there ought to be at least 
100 times as much freight advertising and promotion as_ thet 
is now.” 
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